Unless otherwise stated, all abbreviations and defined names or expressions contained in this Abridged Prospectus (“AP”) are defined in the Definitions
section of this AP.

THIS AP IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION.

IF YOU ARE IN ANY DOUBT AS TO THE ACTION TO BE TAKEN, YOU SHOULD CONSULT YOUR STOCKBROKER, BANK MANAGER,
SOLICITOR, ACCOUNTANT OR OTHER PROFESSIONAL ADVISER IMMEDIATELY.

If you have sold/transferred all your ordinary shares of L&G, you should at once hand this AP together with the NPA and the RSF to the agent through whom
you effected the sale/transfer for onward transmission to the purchaser/transferee. All enquiries concerning the Rights [ssue, which is the subject of this AP
should be addressed to our Share Registrar, namely Symphony Share Registrars Sdn Bhd, Level 6, Symphony House, Pusat Dagangan Dana 1, Jalan PJU
1A/46, 47301 Petaling Jaya, Selangor.

These Documents are only despatched to our Entitled Shareholders, who have a registered address in Malaysia in the records of Bursa Depository or who have
provided our Share Registrar with a registered address in Malaysia in writing not later than 5.00 p.m. on 14 April 2017. The Documents are not intended to be
(and will not be) issued, circulated or distributed, and the Rights Issue will not be made or offered or deemed to be made or offered for purchase or
subscription, in any countries or jurisdictions other than Malaysia or to persons who are or may be subject to the laws of any countries or jurisdictions other
than the laws of Malaysia. The Rights Issue to which this AP relates is only available to persons receiving the Documents electronically or otherwise within
Malaysia. No action has been or will be taken to ensure that the Rights Issue and the Documents comply with the laws of any countries or jurisdictions other
than the laws of Malaysia. It shall be the sole responsibility of our Entitled Shareholders and/or their renouncee(s)/transferee(s) (if applicable) who are or may
be subject to the laws of any countries or jurisdictions other than the laws of Malaysia to consult their legal or other professional advisers as to whether the
acceptance or renunciation of all or any part of the Rights Shares to be issued under the Rights Issue would result in the contravention of any laws of such
countries or jurisdictions. Such shareholders should note the additional terms and restrictions as set out in Section 13.6 of this AP. Neither L&G, PIVB nor any
other advisers to the Rights Issue shall accept any responsibility or liability in the event that any acceptance or sale/transfer of the provisional allotment of the
Rights Shares made by our Entitled Shareholders and/or their renouncee(s)/transferee(s) (if applicable) shall become illegal, unenforceable, voidable or void in
any countries or jurisdictions in which our Entitled Shareholders and/or their renouncee(s)/transferee(s) (if applicable) are residents.

A copy of this AP has been registered with the SC. The registration of this AP should not be taken to indicate that the SC recommends the Rights Issue or
assumes responsibility for the correctness of any statement made or opinion or report expressed in this AP. The SC has not, in any way, considered the merits
of the securities being offered for investment. A copy of the Documents has also been lodged with the Registrar of Companies who takes no responsibility for
its contents.

Our shareholders have approved, amongst others, the Rights Issue at the Extraordinary General Meeting held on 15 March 2017. Bursa Securities had on 24
February 2017 granted its approval for the listing of and quotation for the Rights Shares on the Main Market of Bursa Securities. However, this is not an
indication that Bursa Securities recommends the Rights I[ssue. The listing of and quotation for the Rights Shares on the Main Market of Bursa Securities are in
no way reflective of the merits of the Rights Issue.

The official listing of and quotation for the said securities will commence after, amongst others, receipt of confirmation from Bursa Depository that all the
Central Depository System accounts of our Entitled Shareholders and/or their renouncee(s)/transferee(s) (if applicable) have been duly credited and notices of
allotment have been despatched to them.

Our Directors have seen and approved all the documentation relating to the Rights Issue. They collectively and individually accept full responsibility for the
accuracy of the information given and confirm that, after having made all reasonable inquiries, and to the best of their knowledge and belief, there are no false
or misleading statements or other facts which, if omitted, would make the statements in the Documents false or misleading.

THERE ARE CERTAIN RISK FACTORS WHICH YOU SHOULD CONSIDER. PLEASE REFER TO THE “RISK FACTORS” AS SET OUT IN
SECTION 9 OF THIS AP.

PIVB, being our Adviser for the Rights Issue, acknowledges that, based on all available information and to the best of its knowledge and belief, this AP
constitutes a full and true disclosure of all material facts concerning the Rights Issue.
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LAND & GENERAL BERHAD

(Company No. 5507-H)
(Incorporated in Malaysia under the Companies Ordinances, 1940 - 1946)

RENOUNCEABLE RIGHTS ISSUE OF UP TO 1,914,061,696 NEW ORDINARY SHARES OF L&G (“L&G SHARES”)
(“RIGHTS SHARES”) AT AN ISSUE PRICE OF RM0.21 PER RIGHTS SHARE ON THE BASIS OF EIGHT (8)
RIGHTS SHARES FOR EVERY FIVE (5) EXISTING L&G SHARES HELD AT 5.00 P.M. ON 14 APRIL 2017 BASED
ON A MINIMUM SUBSCRIPTION LEVEL OF 820,000,000 RIGHTS SHARES

Adviser

PUBLIC INVESTMVMENT BANK BERHAD corw

A Participating Or isation Of Bursa ysia Securities Berhad
(Wholly-owned Subsidiary Of Public Bank Berhad)

IMPORTANT RELEVANT DATES AND TIME

Entitlement date : Friday, 14 April 2017 at 5.00 p.m.
Last date and time for:

Sale of provisional allotment of rights : Friday, 21 April 2017 at 5.00 p.m.
Transfer of provisional allotment of rights : Thursday, 27 April 2017 at 4.00 p.m.
Acceptance and payment : Wednesday, 3 May 2017 at 5.00 p.m.
Excess application and payment : Wednesday, 3 May 2017 at 5.00 p.m.

This AP is dated 14 April 2017
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BURSA SECURITIES HAS APPROVED THE LISTING OF AND QUOTATION FOR THE RIGHTS
SHARES ON THE MAIN MARKET OF BURSA SECURITIES AND THE APPROVAL SHALL NOT BE
TAKEN TO INDICATE THAT BURSA SECURITIES RECOMMENDS THE RIGHTS ISSUE.

THE INCLUSION OF THE VALUATION CERTIFICATE FOR THE ACQUISITION IN THIS AP
SHOULD NO BE CONSTRUED AS AN ENDORSEMENT BY THE SC ON THE VALUE OF THE
SUBJECT PROPERTIES.

THE SC IS NOT LIABLE FOR ANY NON-DISCLOSURE ON OUR PART AND TAKES NO
RESPONSIBILITY FOR THE CONTENTS OF THESE DOCUMENTS, MAKES NO
REPRESENTATION AS TO ITS ACCURACY OR COMPLETENESS, AND EXPRESSLY DISCLAIMS
ANY LIABILITY FOR ANY LOSS YOU MAY SUFFER ARISING FROM OR IN RELIANCE UPON
THE WHOLE OR ANY PART OF THE CONTENTS OF THIS AP.

YOUSHOULD RELY ON YOUR OWN EVALUATION TO ASSESS THE MERITS AND RISKS OF THE
INVESTMENT. IN CONSIDERING THE INVESTMENT, IF YOU ARE IN ANY DOUBT AS TO THE
ACTION TO BE TAKEN, YOU SHOULD CONSULT YOUR STOCKBROKER, BANK MANAGER,
SOLICITOR, ACCOUNTANT OR OTHER PROFESSIONAL ADVISER IMMEDIATELY.

YOU ARE ADVISED TO NOTE THAT RECOURSE FOR FALSE AND MISLEADING STATEMENTS
OR ACTS MADE IN CONNECTION WITH THIS AP ARE DIRECTLY AVAILABLE THROUGH
SECTIONS 248, 249 AND 357 OF THE CAPITAL MARKETS AND SERVICES ACT, 2007 (“CMSA™).

SECURITIES LISTED ON BURSA SECURITIES ARE OFFERED TO THE PUBLIC PREMISED ON
FULL AND ACCURATE DISCLOSURE OF ALL MATERIAL INFORMATION CONCERNING THE
ISSUE FOR WHICH ANY OF THE PERSONS SET OUT IN SECTION 236 OF THE CMSA, E.G.
DIRECTORS AND ADVISERS, ARE RESPONSIBLE.
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DEFINITIONS

Except where the context otherwise requires or where otherwise defined herein, the following words and
abbreviations shall apply throughout this AP and shall have the following meanings:

Acquisitions

Acquisitions and Option

Act

Adviser or PIVB
Agreements
AUD

Balance Purchase
Considerations

Board

Bursa Depository
Bursa Securities
CDS

CGHK

CGPM

CGPM Group
CGRE

CMSA

Compensation

Corporate Exercises

Documents

EGM

Entitled Shareholders

Entitlement Date

EPS

Exemption

The PMSB Acquisition, QBSB Acquisition, TBSB Acquisition and FESB
Acquisition, collectively

The Acquisitions and SPSB Option, collectively

Companies Act, 2016, as amended from time to time including any
re-enactment thereof

Public Investment Bank Berhad (20027-W)
SSAs and Option Agreement, collectively
Australian Dollar

The balance of the Purchase Considerations payable to Mayland after the deposits
paid pursuant to the SSAs and the Option Acquisition

Board of Directors of our Company

Bursa Malaysia Depository Sdn Bhd (7165570-W)

Bursa Malaysia Securities Berhad (635998-W)

Central Depository System

Country Garden Holdings Company Limited (177343)

Country Garden Properties Malaysia Sdn Bhd (95883 7-P)

CGPM and its subsidiaries, namely MV SB and VCSB, collectively

Country Garden Real Estate Sdn Bhd (1001255-M)

Capital Markets and Services Act, 2007

An estimated amount of RM40.34 miliion agreed by Mayland to compensate and
reimburse PSEL and GFIL pursuant to a letter of undertaking dated 9 May 2013
(wrongly dated 9 May 2003) issued by Mayland to CGHK, further details of which
is set out in Section 7.1 of this AP

The Acquisitions and Option, Rights Issue and Exemption, collectively

AP, NPA and RSF, collectively

Extraordinary general meeting

Shareholders of our Company whose names appear m the Record of Depositors on
the Entitlement Date, who shall be entitled to participate in the Rights Issue

5.00 p.m. on 14 April 2017, being the date and time on which our shareholders
must be registered on the Record of Depositors i order to participate in the Rights
Issue

Earnings per share

Exemption to MPSB, the major shareholder of our Company under Paragraph 4.08
of Rules from the obligation to undertake a mandatory take-over offer for all the
remaining L&G Shares and convertible securities in our Company not already
owned by MPSB and its PACs upon completion of the Rights 1ssue
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DEFINITIONS (Cont’d)

FESB

FESB Acquisition

FESB Consideration

FESB Land

FESB Sale Shares

FESB SSA

FPE
FYE
GDC
GDV

Greater Klang Valley

ICULS

Independent Adviser or
KAF IB

Interested Directors
Interested Major
Shareholders

L&G or our Company

L&G Group or our
Group

L&G Share(s) or
Share(s)

Listing Requirements

LATMI
LPD
Mayland or Vendor

Mayland Group

Forward Esteem Sdn Bhd (779392-1))

Acquisition of the entire equity interests in FESB to be satisfied in full by the
FESB Consideration pursuant to the FESB SSA

The cash consideration of RM45,725,000 payable by our Company pursuant to the
FESB Acquisition

A parcel of converted commercial plot, but pending payment of conversion
premium held under Title No. Geran 331357, Lot No. 125847 Section 2 (formerly
Title No. GRN 32548, Lot. No. 847) Town of Ulu Kelang, District of Goinbak,
State of Selangor

2,500,000 ordinary shares, representing the entire equity interest in FESB and any
new shares to be issued further to the terms of the Share Application Letters

Conditional share sale and purchase agreement dated 15 November 2016 entered
into between our Company and Mayland to acquire the FESB Sale Shares and the
Share Application Rights

Financial period ended

Financial year ended/ending

Gross development costs

Gross development value

Comprises Kuala Lumpur, Putrajaya and all districts in Selangor, including Hulu
Selangor for the purposes of this Circular, with the exception of Kuala Langat,

Kuala Selangor, and Sabak Bernam

5-year 1% irredeemable convertible unsecured loan stocks at 100% of the nominal
value of RM0.13 each, maturing on 24 September 2018

KAF Investment Bank Berhad (20657-W)
Low Gay Teck, Hoong Cheong Thard, Chiu Andrew Wah Wai and Chai Keng
Wai, collectively

MPSB and Tan Sri Dato David Chiu, collectively

Land & General Berhad (5507-H)

L&G and our subsidiaries, collectively

Ordinary share(s) of L&G

Main Market Listing Requirements of Bursa Securities, as amended from time to
time

Loss after tax and ininerity interests

The latest practicable date prior to the despatch of this AP, being 22 March 2017
Malaysia Land Properties Sdn Bhd (334773-X)

Mayland and its subsidiaries, collectively

Sii-
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DEFINITIONS (Cont’d)

Main Market
Market Day

Maximum Scenario

Minimum Scenario

Minimum Subscription
Level

MPSB
MVSB
NA
NPA

Official List

Option Acquisition

Option Agreement

Option Period

Option Price

Outstanding Balances

PAC(s)

PATMI

Plot A

PAT

PBT

Main Market of Bursa Securities

Any day in which Bursa Securities is open for the trading of securities

The scenario that assumes full conversion of all outstanding ICULS into new L&G
Shares prior to the Entitlement Date (by surrendering RMO0.13 nowminal value of
ICULS together with cash such that in aggregate it amounts to RMO0.26 for 1 new
L&G Share) and all our Entitled Sharcholders fully subscribe for their Rights
Shares entitlements

The scenario that assumes that the Rights Issue is undertaken on a Miniinum
Subscription Level basis pursuant to the Undertaking and none of the outstanding

ICULS are exercised into new L&G Shares prior to the Entitlement Date

The scenario that assumes the Rights Issue will be undertaken on a minimum
subscription level via the issuance of 820,000,000 Rights Shares

Mayland Parkview Sdn Bhd (566816-V)

Mayland Venue Sdn Bhd (565022-D)

Net assets

Notice of Provisional Allotment in relation to the Rights [ssue

A list specifying all securities which have been admifted for listing on Bursa
Securities and not removed

Acquisition of the entire equity interest in SPSB upon exercise of the SPSB Option
by our Company pursuant to the Option Agreement, to be satisfied in full by the
SPSB Consideration pursuant to the SPSB SSA

The option agreement dated 15 November 2016 entered into between our Company
and Mayland for the SPSB Option

The period commencing from the date of the Option Agreement and ending on the
18 months or such later date as the parties may mutually agree in writing

The cash consideration of RM37,246,000, being the purchase consideration for the
Option Acquisition

Outstanding inter-company balances owing by respective Target Cowpanies to the
Mayland Group

Person(s) acting in concert with MPSB, namely Mayland, Tan Sri Dato’ David
Chiu, Puan Sri Datin Nancy Chiu Ng, Wing Kwan Winnie Chiu, Chiu Andrew
Wah Wai, Low Gay Teck, Hoong Cheong Thard, and Chai Keng Wai

Profit after tax and minority interests

A parcel of land which is part of an on-going mixed stratified and landed
residential development known as “Diamond City” held under Master Title No.
HSD 154774, PT No, 35724, Mukim of Semenyih, District of Ulu Langat, State of
Selangor

Profit after taxation

Profit before taxation

- iii -
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DEFINITIONS (Cont’d)

Plot B

PMSB

PMSB Acquisition

PMSRB Consideration

PMSRB Sale Shares

PMSB SSA

PRC

Provisional Rights
Shares

Purchase Considerations

QBSB

(JBSB Acquisition

(QBSB Consideration

(JBSB Sale Shares

QBSB SSA

Record of Depositors

Rights Issue

Rights Shares
RM and sen
RSF

Rules

A parcel of land which is part of an on-going mixed stratified and landed residential
development known as “Diamond City” held under GRN 329500, Lot No. 41565
(formerly known as HSD 154775, PT 35725) Mukim of Semenyih, District of Ulu
Langat, State of Selangor

Primal Milestone Sdn Bhd (954477-W)

Acquisition of the entire equity interests in PMSB to be satisfied in full by the PMSB
Consideration pursuant to the PMSB SSA

The cash consideration of RM 128,468,000 payable by our Company pursuant to the
PMSB Acquisition

2 ordinary shares, representing the entire equity interest in PMSB and any new shares
to be issued further to the terms of the Share Application Letters

Conditional share sale and purchase agreement dated 15 November 2016 entered into
between our Company and Mayland to acquire the PMSB Sale Shares and the Share
Application Rights

People’s Republic of China

Rights Shares provisionally allotted to our Entitled Shareholders pursuant to the
Rights Issue

The total cash considerations of approximately RM335.57 million, being the
purchase consideration for the Acquisitions and Option Acquisition

Quantum Benus Sdn Bhd (954502-V)

Acquisition of the entire equity interests in QBSB to be satisfied in full by the QBSB
Consideration pursuant to the QBSB SSA

The cash consideration of RM35,970,000 payable by our Company pursuant to the
QBSB Acquisition

2 ordinary shares, representing the entire equity interest in QBSB and any new shares
to be issued further to the terms of the Share Application Letters

Conditional share sale and purchase agreement dated 15 November 2016 entered into
between our Company and Mayland to acquire the QBSB Sale Shares and the Share
Application Rights

A record of security holders established and maintained by Bursa Depository
Renounceable rights issue of up to 1,914,061,696 new L&G Shares at an issue price
of RM0.21 per Rights Share on the basis of eight (8) Rights Shares for every five (5)
existing L&G Shares held on the Entitlement Date based on the Minimum
Subscription Level

New L& G Shares to be issued pursuant to the Rights Issue

Ringgit Malaysia and sen, respectively

Rights Subscription Form in relation to the Rights Issue

Rules on Take-Overs, Mergers and Compulsory Acquisitions

1V -
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DEFINITIONS (Cont’d)

SC

Serendah Land

Share Application
Letters

Share Application Rights

SICDA

SPSB

SPSB Consideration

SPSB Land

SPSB Option or Option

SPSB Sale Shares

SPSB SSA

SSAs

Subject Properties
Tan Sri Dato® David
Chiu

Target Companies
TBSB

TBSB Acquisition

TBSB Land

TBSB Consideration

TBSB Sale Shares

Securities Commission Malaysia

A parcel of converted building land zoned for residential purposes with a 9-hole
fairways and a clubhouse held under Title No. HS(D) 50836, PT No. 1392, Mukim
of Serendah, District of Ulu Selangor, State of Selangor

The letter(s) issued by Mayland to the respective Target Companies for amounts paid
by Mayland as deposit towards its application for issuance of new shares in the
respective Target Companies

The rights of Mayland under the Share Application Letter(s) to receive all new shares
in the respective Target Companies upon successful application, or the rights to the
refund of the deposit paid by Mayland if the application is not successful

Securities Industry (Central Depositories) Act, 1991

Soho Prestige Sdn Bhd (676843-W)

The cash consideration of RM37,246,000 payable by our Company pursuant to the
SPSB Acquisition

A parcel of converted commercial land held under Title No. GRN 43729, Lot. No.

55348, Mukim of Batu, Daerah of Kuala Lumpur, State of Wilayah Persekutuan,
Kuala Lumpur

Call option granted by Mayland in favour of our Company for the acquisition of
entire equity interest in SPSB

2,500,000 ordinary shares, representing the entire equity interest in SPSB
Conditional share sale and purchase agreement substantially in the form and
substance as set out in the Option Agreement, to be executed upon exercise of the
SPSB Option pursuant to the Option Acquisition, to acquire the SPSB Sale Shares
PMSB SSA, QBSB SSA, TBSB SSA and FESB SSA, collectively

Plot A, Plot B, Serendah Land, TBSB Land, FESB Land and SPSB Land,
collectively

Tan Sri Dato” David Chiu Tat Cheong

PMSB, QBSB, TBSB, FESB and SPSB, collectively
Triumph Bliss Sdn Bhd (885448-X)

Acquisition of the entire equity interests in TBSB to be satisfied in full by the TBSB
Consideration pursuant to the TBSB SSA

A parcel of cornmercial land approved for an integrated development held under Title
No. HSD 59903, PT No. 16731, Mukim and District of Petaling, State of Selangor

The cash consideration of RM118,154,000 payable by our Company pursuant to the
TBSB Acquisition

2 ordinary shares, representing the entire equity interest in TBSB and any new shares
to be issued further to the terms of the Share Application Letters
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DEFINITIONS (Cont’d)

TBSB SSA : Conditional share sale and purchase agreement dated 15 November 2016 entered
into between our Company and Mayland to acquire the TBSB Sale Shares and the
Share Application Rights

TERP : Theoretical ex-rights price of L&G Shares

Undertaking : The written irrevocable undertaking dated 21 November 2016 provided by MPSB
that it will subscribe for up to 820,000,000 Rights Shares pursuant to the Minimum
Subscription Level as follows:

(i) in full for its 550,065,600 Rights Shares entitlement pursuant to the Rights
Issue; and

(ii) up to 269,934,400 excess Rights Shares, in the event that other Enfitled
Sharcholders and / or renouncee(s) / transferee(s) do not subscribe for their
respective Rights Shares entitlements.

UsD :  United States Dollar

Valuation Reports 1 Valuvation reports prepared by the Valuer on the Subject Properties dated
3 November 2016

Valuer or PA :  PA International Property Consultants (K1) Sdn Bhd (7489/6-W)

International

VCSB :  Vibrant Corridor Sdn Bhd (878/63-K)

VWAP :  Volume-weighted average market price

All references to “our Company” in this AP are made to L&G. References to “our Group™ or “our L&G Group” are
to our Company and our subsidiaries, collectively. References to “we”, “us”, “our” and “ourselves” are to our
Company and save where the context otherwise requires, shall include our subsidiaries. All references to “you” in

this AP are to our Entitled Shareholders.

Words incorporating the singular shall, where applicable, include the plural and vice versa. Words incorporating
the masculine gender shall, where applicable, include the feminine and neuter genders and vice versa, Any
reference to persons shall include a corporation, unless otherwise specified.

Any reference in this AP to any enactment is a reference to that enactment as for the time being amended or re-
enacted. Any reference to a time of a day in this AP shall be a reference to Malaysian time, unless otherwise

specified.

Any discrepancy in the tables between the amounts listed and the totals in this AP are due to rounding.
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CORPORATE DIRECTORY
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LAND & GENERAL BERHAD
{Company No. 5507-H)

BOARD OF DIRECTORS

Name
Dato’ Hj Zainal Abidin
Putih

Low Gay Teck

Dato’ Ir Dr A Bakar
Jaafar

YM Tengku Maruan
Tengku Ariff

Dato’ Hj Ikhwan Salim
Dato’ Hj Sujak

Hoong Cheong Thard

Ferdaus Mahmood

Chiu Andrew Wah Wai

Chai Keng Wai

Address

20-6 The Residence
Jalan Wan Kadir 5
TTDI, 60000 Kuala Lumpur

3, Lorong Chelagi
Damansara Heights
50490 Kuala Lumpur

2A, Jalan Menara Satu (U8/5A)
Bukit Jelutong
40150 Shah Alam, Selangor

84, Jalan Leong Yew Koh
Taman Tun Dr Ismail
60000 Kuala Lumpur

No. 126, Jalan Athinahapan 1
Taman Tun Dr. Ismail
60000 Kuala Lumpur

66, Lorong Kurau Satu
Taman Chai Leng
13700 Perai

Pulan Pinang

68, Jalan BU 4/5
Bandar Utama

47800 Petaling Jaya
Selangor Darul Ehsan

11-1-1, Menara Hartamas Condo
Jalan Sri Hartamas 3
50480 Kuala Lumpur

No. 31, Jalan Selayang 5
Taman Rasa Sayang, Batu 9
43200 Cheras

Selangor Darul Ehsan
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Executive Chairman

Managing Director

Senior Independent
Non-Executive
Director

Independent Non-
Executive Director

Independent Non-
Executive Director

Non-Independent
Non-Executive
Director

Non-Independent
Non-Executive
Director

Non-Independent
Non-Executive
Director

Non-Independent
Non-Executive
Director

(Ineorporated in Malaysia under the Companies Ordinances, 1940 - 1946)

Profession

Company
Director

Company
Director

Engineer /
Professor

Company
Director

Businessman

Company
Director

Company
Director

Company
Director

Company
Director

Nationality

Malaysian

Malaysian

Malaysian

Malaysian

Malaysian

Malaysian

Malaysian

Hong Kong
SAR
{Malaysia
Permanent
Resident)

Malaysian
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CORPORATE DIRECTORY (Cont’d)

AUDIT COMMITTEE

Name

Dato’ Hj Ikhwan Salim Dato’ Hj Sujak

Dato’® Ir Dr A Bakar Jaafar

Hoong Cheong Thard

REMUNERATION COMMITTEE

Name
Dato’ Ir Dr A Bakar Jaafar
Hoong Cheong Thard

Chiu Andrew Wah Wai
NOMINATIING COMMITTEE

Name
Dato® Hj Zainal Abidin Putih
Dato’ Ir Dr A Bakar Jaafar

YM Tengku Maruan Tengku Ariff

COMPANY SECRETARY

REGISTERED OFFICE

HEAD OFFICE

Designation
Chairman
Member

Member

Designation
Chairman
Member

Member

Designation
Chairman
Member

Member

Directorship
Independent Non-Executive Director
Senior Independent Non-Executive Director

Non-Independent Non-Executive Director

Directorship
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(Company No. 5507-H)
{Incorporatcd in Malaysia under the Companies Ordinances, 1940 - 1946)

Registered Office:

8triurn, Level 21, Menara 1
Jalan Cempaka SD 12/5
Bandar Sri Damansara
52200 Kuala Lumpur

[4 April 2017
Board of Directors:

Dato’ Hj Zainal Abidin Putth (Chairman / Independent Non-Executive Chairman)
Low Gay Teck (Managing Director)

Dato’ Ir Dr A Bakar Jaafar (Senior Independent Non-Executive Director)

YM Tengku Maruan Tengku Ariff (Independent Non-Executive Director)

Dato” Hj Ikhwan Salim Dato® Hj Sujak (/ndependent Non-Executive Director)
Hoong Cheong Thard (Non-Independent Non-Executive Director)

Ferdaus Mahmood (Non-Independent Non-Executive Director)

Chiu Andrew Wah Wai (Non-Independent Non-Executive Director)

Chai Keng Wai (Non-Independent Non-Executive Director)

To: Qur Entitled Shareholders

Dear Sir/ Madam,

RENOUNCEABLE RIGHTS ISSUE OF UP TO 1,914,061,696 RIGHTS SHARES AT AN ISSUE PRICE OF
RM0.21 PER RIGHTS SHARE ON THE BASIS OF EIGHT (8) RIGHTS SHARES FOR EVERY FIVE (5)

EXISTING L&G SHARES HELD AT 5.00 PM. ON 14 APRIL 2017 BASED ON A MINIMUM
SUBSCRIPTION LEVEL OF 820,000,000 RIGHTS SHARES

1. INTRODUCTION

Our Board is pleased to inform you that our shareholders had approved, amongst others, the Rights Issue at
our Company’s EGM held on 15 March 2017. A certified true extract of the resolution pertaining to the
Rights Issue passed at the said EGM is attached in Appendix 1 of this AP.

On 27 February 2017, PIVB had, on behalf of our Board, announced that Bursa Securities had vide its letter
dated 24 February 2017, granted its approval for the listing of and quotation for up to 1,914,061,696 Rights
Shares on the Main Market of Bursa Securities.

The approval granted by Bursa Securities for the Rights Issue is subject to, amongst others, the following

conditions:
Conditions imposed ) Status of compliance
() | Our Company and PIVB must fully comply with the relevant provisions Noted
under the Listing Requirements pertaining to the implementation of the
Proposals;
(b) | Our Company and PIVB to inform Bursa Securities upon the completion To be et
of the Rights Issue;
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Conditions imposed Status of compliance
(©) | Our Company and PIVB to furnish a certified true copy of the Met
resolutions passed by shareholders at the shareholders® meeting for the
Proposals;
(d) | Our Company to furnish Bursa Securities with a written confirmation of To be met

its compliance with the terms and conditions of Bursa Securities’
approval once the Rights Issue is completed; and

(e) | To incorporate Bursa Securities’ comments as per Bursa Securities’ Met
approval letter in respect of draft circular to sharcholders for the
Proposals.

On behalf of our Board, PIVB had on the following dates announced that:
(i) on 20 March 2017, the SC had, via its letter dated 17 March 2017, approved the Exemption;
(ii) on 20 March 2017, the issue price of the Rights Shares had been fixed at RM0.21 each;

(iii) on 31 March 2017, the Entitlement Date has been fixed at 5.00 p.m. on 14 April 2017 and the
other relevant dates pertaining to the Rights Issue; and

(iv) on 3 April 2017, changes to other relevant dates pertaining to the Rights Issue.

The official listing of and quotation for the Rights Shares will commence after, amongst others, receipt of
confirmation from Bursa Depository that all the CDS accounts of our Entitled Shareholders and/or their
renouncee(s)/transferee(s) (if applicable) have been duly credited and notices of allotment have been
despatched to them.

No person is authorised to give any information or to make any representation not contained herein in
connection with the Rights Issue, and if given or made, such information or representation must not be
relied upon as having been authorised by us or PIVB.

IF YOU ARE IN DOUBT AS TO THE ACTION TO BE TAKEN, YOU SHOULD CONSULT
YOUR STOCKBROKER, BANK MANAGER, SOLICITOR, ACCOUNTANT OR OTHER
PROFESSIONAL ADVISER IMMEDIATELY.

DETAILS OF THE RIGHTS ISSUE
2.1 Introduction

In accordance with the terms of the Rights Issue as approved by the relevant authorities and our
shareholders and subject to the terms of the Documents, our Company will provisionally allot up
to 1,914,061,696 Rights Shares at an issue price of RM0.21 per Rights Share on the basis of eight
(8) Rights Shares for every five (5) existing L&G shares held on the Entitlement Date based on
the Minimum Subscription Level,

As at the LPD, the issued share capital and number of issued shares of our Company is
represented by 1,122,230,817 L&G Shares, equivalent to approximately RM224,624,663 and our
Company has approximately RM9,627,507 nominal value of 1CULS convertible into up to
74,057,743 new L&G Shares.

After taking into consideration the assumptions as detailed below, the number of new L&G
Shares that could be issued under the Rights Issue would be;

(i) $20,000,000 Rights Shares, assuming that the Rights 1ssue is undertaken on a Minimum
Subscription Level basis only pursuant to the Undertaking. Further details of the
Undertaking are set out in Section 4 of this AP; or

(it} up to 1,914,061,696 Rights Shares, assuming full conversion of the outstanding ICULS
as at the LPD into 74,057,743 new L&G Shares prior to the Entitlement Date (by
surrendering RM0.13 nominal value of ICULS together with cash such that in aggregate
it amounts to RM0.26 for 1 new L&G Share) and all Entitled Shareholders fully
subscribe for their Rights Shares entitlements.

2.
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Nonetheless, the actual number of the Rights Shares to be provisionally allotted to our Entitled
Shareholders would depend on the issued share capital of our Company on the Entitlement Date.

Any fractional entitlement under the Rights Issue shall be disregarded and will be dealt with by
our Board as it may deem fit and expedient in the best interest of our Company.

The Rights Shares entitlements are renounceable in full or in part. Accordingly, our Entitled
Shareholders may fully or partially subscribe and / or renounce their Rights Shares entitlements
under the Rights lssue.

Any unsubscribed Rights Shares will be made available to our other Entitled Shareholders and/or
renouncee(s) / transferee(s) (including MPSB but up to its Undertaking as set out in Section 4 of
this AP) under the excess Rights Shares application. Our Board intends to allocate the excess
Rights Shares in a fair and equitable manner on a basis as set out in Section 13.3 of this AP.

As an Entitled Shareholder, you will find enclosed with this AP:

i) the NPA in respect of the number of Rights Shares provisionally allotted to you, for
which you are entitled to subscribe under the terms of the Rights Issue; and

(i) the RSF which is to be used for the acceptance of the Rights Shares provisionally
allotted to you and for the application of any Rights Shares pursuant to the excess Rights
Shares application, should you wish to do so.

Any dealing in our Company’s securities will be subject to, amongst others, the provision of the
SICDA, the Rules of Bursa Depository and any other relevant legislation. The Rights Shares will
be credited directly into the respective CDS accounts of our Entitled Shareholders and/or their
renouncee(s)/transferee(s) (if applicable) who have successfully subscribed for such Rights
Shares. No physical share will be issued.

The Rights Shares to be issued pursuant to the Rights Issue will be listed and quoted on the Main
Market of Bursa Securities within 2 Market Days upon the receipt of the application for quotation
of the Rights Shares by Bursa Securities as specified under the Listing Requiremenis.

Qur Company shall despatch notices of allotment to the successful applicants within § Market
Days from the last date for acceptance and payment for the Rights Shares or such other period as
may be prescribed by Bursa Securities.

Basis and jnstification of determining the issue price of the Rights Shares

The issue price of the Rights Shares of RM(.2] per Rights Share was arrived at after taking into
consideration, amongst others, the following:

(i the 5-day VWAP of L&G Shares up to and including 17 March 2017, being the last
trading date prior to the price-fixing date;

(i) the discount of approximately RMO0.0481 or 18.64% over the TERP of L&G Shares of
RM0.2581, computed based on the 5-day VWAP of RM0.3351 per L&G Shares up to
and including 17 March 2017, being the last trading date prior to the price-fixing date on
20 March 2017;

(i) the discount of approximately RM0.0595 or 22.08% over the TERP of L&G Shares of
RM0.2695, computed based on the 5-day VWAP of RM0.3646 per L&G Shares up to
and including 14 November 2016, being the last practicable date prior to the
announcement of the Corporate Exercises made on 15 November 2016; and

(iv) the funding requirements of our Group.

Ranking of the Rights Shares

The Rights Shares shall, upon allotment and issuance, rank pari passu in all respect with the then
existing L.&G Shares, except that the Rights Shares shall not be entitled to any dividends, rights,

allotments and / or other distributions that may be declared, made or paid, where the entitlement
date is prior to the date of allotment of the Rights Shares.

-3.
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OTHER CORFORATE EXERCISES

Save for the Corporate Exercises, there is no other outstanding corporate exercise which has been
announced but pending completion as at the LPD.

SHAREHOLDER’S UNDERTAKING AND UNDERWRITING ARRANGEMENT

The Rights Issue will be implemented on a Minimum Subscription Level basis to raise the minimum gross
proceeds of RM172.20 million based on the issue price of RM0.21 per Rights Share. The Minimum
Subscription Level has been determined by our Board after taking into consideration, amongst others, the
following:

{) the partial funding requirements pursuant to the Acquisitions and Option, of which the details of
the Acquisitions and Option are set out in Section 7 of this AP; and

(ii) the defraying of expenses incidental to the Corporate Exercises

In order to achieve the Minimum Subscription Level, our Board had on 21 November 2016 procured the
written undertaking from our major shareholder of our Company, namely MPSB, to subscribe for up to
820,000,000 Rights Shares equivalent to up to RM172.20 million as follows:

(iii) in full for its 550,065,600 Rights Shares entitlement pursuant to the Rights Issue; and

(iv) up to 269,934,400 excess Rights Shares, in the event that other Entitled Shareholders and / or
renouncee(s} / transferee(s) do not subscribe for their respective Rights Shares entitlements,

For illustrative purposes, the sharcholding and Rights Shares entitlement of MPSB as at the LPD and the
details of the Undertaking are as follows:

Rights Shares Additional Undertaking
As at the LPD entitlement undertaking
Indicative
No. of No. of No. of no. of
L&G Rights Rights Rights Total
Shares Shares Shares Shares commitment
(°000) 2% @ (°000) vy, ) (°000) o (8 (000) % ® | (RM’000)
MPSB 343,791 30.63 550,005 28.74| 269,935 14.10 820,000 42.84 172,200
Notes:
(a) As a percentage ol 1,122,230,817 L&G Shares as at the LPD.
(b} As a percentage of 1,914,061,696 Rights Shares, being the number of L&G Shares (o be issued pursuant to

the Rights Issue under the Maximum Scenario.

It is important to note that the basis of allocation for the excess Rights Shares to all Entitled Shareholders
and / or renouncee(s) / transferee(s) will be made on a fair and equitable basis as set out in Section 13.3 of
this AP.

As the Rights Issue will be undertaken on a Minimum Subscription Level basis, there will not be any
underwriting arrangement required for the Rights Issue.

Arising from the obligations pursuant to the Undertaking, MPSB has confirmed that it has sufficient
financial resources to subscribe for the Rights Shares pursuant to the Undertaking. PIVB has verified that
MPSB has the financial resources to fulfill its commitments pursuant to the Undertaking.

IMPLICATION OF THE RULES

The Rules must be read together with the Malaysian Code on Take-overs and Mergers 2016 and any
rulings issued by the SC pursuant to the CMSA.

As at the LPD, MPSB holds 343,791,000 L&G Shares, representing approximately 30.63% of the issued
share capital of our Company.

-4-
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Premised on the Undertaking and assuming none of the Entitled Shareholders subscribes for the Rights
Shares, MPSB would be obligated to subscribe 820,000,000 Rights Shares. As such, the shareholdings of
MPSB in our Company could potentially increase from 30.63% to 59.92% under the Minimum Scenario as
set out in Section 4 of Appendix I1 of this AP.

However, the actual shareholdings of MPSB in our Company would depend on, amongst others, the timing
and actual conversion of outstanding ICULS by other holders of the ICULS {on the assumption that MPSB
does uot dispose any of its existing 1.&G Shares or acquire any new L&G Shares and / or ICULS).

The subscription of the Rights Shares by MPSB may result in the direct or indirect shareholdings of MPSB
and its PACs, to collectively exceed 33% of the voting shares in our Company upon completion of the
Rights Issue. Pursnant to the Rules, MPSB would be obligated to extend a mandatory take-over offer for
all the remaining L.&G Shares and convertible securities not already owned by MPSB and its PACs.

In relation to the above, the non-interested shareholders of L&G and the SC had on 15 March 2017 and 17
March 2017, respectively, approved the Exemption.

UTILISATION OF THE PROCEEDS FROM THE RIGHTS ISSUE

For illustrative purposes, based on the issue price of RM0.21 per Rights Share, the Rights lssue is expected
to raise maximum gross proceeds of up to approximately RM401.95 million.

The proceeds are expected to be used by our Group in the following manner:

Minimum | Maximum | Estimated timeframe for
Scenario Scenario | utilisation of proceeds
(RM’000) (RM’000) | from date of receipt

Settlement of the Balance Purchasc Consideration 169,700 314,348 | Within 12 months

and Outstanding Balances @

Working capital requirements 2 - 85,105 | Within 36 months

Estimated expenses for the Corporate Excreises 2,500 2,500 | Within 6 months

Total 172,200 401,953

Notes:

(a) The procceds to be used for the settlement of the Balance Purchasc Consideration and the Quistanding
Balances up to 31 August 2016 are set out in Section 7.3 of this AP. Howcver, in the cvent that our
Company docs not cxcrcise the SPSB Option for whatsoever reason, the alloeation of approximately
RM37.25 million earmarked for such settlements will be used by our Group for the construction of main
building works in relation to our futurc development projects within 36 months.

(b) The proceeds are proposed to be used for our Group’s working capital purposes, which include, amongst
others, the payment in relation to the future development projects, as follows:

Maximum Scenaric
(RM’000)
Sales and marketing expenses 12,000
Site clearance, carthworks, pilings and pile caps 38,105
Construction of main building works 35,000
Total 85,105
(c) The estimated cxpcnses of approximately RM2.50 million include, amongst others, the estimated

professional fees and fees payable to the relcvant authorities. Under the Minimurn Scenario, any differenees
in the actual expenses relating to the Corporate FExcreiscs shall be adjusted using its intcrnally generated
funds. Under the Maximum Seenario, any diffcrences in the actual expenses relating to the Corporate
Exercises shall be adjusted acecordingly from or to the portion of the proceeds alloeated for our working
capital requirements above.
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The actual proceeds to be raised from the Rights Issue are dependent on the subscription level of the
Rights Issue. Any variation in the actual proceeds to be raised shall be used first to settle the Balance
Purchase Consideration.

DETAILS OF THE ACQUISITIONS AND OPTION

On 15 November 2016, our Company entered into the SSAs and Option Agreement. As part of the
Acquisitions and Option, our Company undertakes to assume and settle the Qutstanding Balances as at the
completion date of the Acquisitions and Option Acquisition, which is the date falling within 12 months
from the date of the respective SSAs and SPSB SSA or such later date as the parties may mutually agree in

writing.

The summary of the Purchase Considerations, the deposits paid, Balance Purchase Considerations and

settlement of the Outstanding Balances are as follows:

(A) (B) (A)- (B)=(C) (D) (C)+ (D)
Deposits on the
Purchase Balance Settlement of
Target Purchase| Considerations Purchase Qutstandin
companies Considerations paid @|  Considerations Balances ¢ Total
(RM*000) (RM*000) (RM’ 000} (RM’000) (RM’000)
Acquisitions
PMSB © 128,468 {12,847 115,621 3,119 118,740
QBSB © 5,970 (597) 5,373 148 5,521
TBSB 118,154 (11,815) 106,339 1,107 107,446
FESB 45,725 (4,573) 41,152 278 41,430
SPSB Option
SPSB 37,246 0 37,246 3,965 41,211
Total 335,563 (29,832) 305,731 8,617 314,348
Notes:
(a) Being 10% deposits on the purehase eonsiderations pursuant to the Acquisitions paid by our Company upon

(b)

(©)

(d)

(€)

execution of the respective SSAs.

Pursuant to the SPSB Option, our Company had paid RM1.00 as a consideration upon execution of the
Option Agreement.

The PMSB Acquisition and QBSB Acquisition represent the investments of our Group in an associate
company, namely CGPM via PMSB and QBSB with their existing 43% and 2% shareholdings in CGPM,
respectively. Currently, CGPM is a joint venture eompany between the Mayland Group, holding a total of
45% shareholdings in CGPM (via PMSB and QBSB), and CGRE, holding 55% shareholdings in CGPM.
The shareholdings strueture is as follows:

PMSB (BSB CGRE
43% 2% 55%
r
CGPrM

Being the Outstanding Balances up to 31 Augusi 2016 based on the respeclive unaudited management
accounts of the Target Companies for the §-month FPE 31 August 2016.

For avoidance of doubt, the Outstanding Balances up to 31 August 2016 will be paid by our Company from
the internally generated funds and / or bank borrowings of our Group (under the Minimum Scenario) or from
the proceeds to be raised from the Rights Issuc (under the Maximum Scenario) as sct out in Section 7.3 of
this AP. Any remaining Outstanding Balances from 1 September 2016 up to the completion date of the
Acquisitions and Option will be paid by our Company from the intemally generated funds and / or bank
borrowings of our Group.

The source of funding of the amount of approximately RM314.35 million is set out in Section 7.3 of this AP.

-6-
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Upon completion of the Acquisitions and the Option Acquisition, the Target Companies will become
wholly-owned subsidiaries of our Company.

The acquisitions of TBSB, FESB and SPSB will provide our Group the opportunity to increase our land
banks available for immediate and future developments, which are expected to enhance the future
profitability of our Group. At the same time, the acquisitions of PMSB and QBSB will allow our Group to
immediately tap into the on-going and future development projects of the CGPM Group.

The land banks underpinning the Acquisitions and Option are mainly located in the Greater Klang Valley
area. Aceordingly, they are expected to enhance our Group’s GDV as well as ensuring the sustainability of
future profits of our Group.

Notwithstanding the above, the developments of the lands are mostly at preliminary stages, where
development orders have been obtained but has not commenced construction work (except for on-going
development projects of the CGPM Group) and the developments may be subject to changes by regulatory
requirements or the management of our Company due to various factors, amongst others, changes in
development plans in the future, changes in market and economic conditions and changes in feasibility of
the proposed launches.

As at the 31 August 2016, the preliminary estimated GDV of the on-goimg and potential developments on
the Subject Properties, subject to changes, underpinning the Acquisitions and Option are as follows:

Target

Location of the lands / Land Estimated

Companies | Lands Project name (if any) area | Type of development GDV

(acres) (RM million)

PMSB and |Plot A Semenyih, Selangor @ / 98.77 | On-going development projeets, where full 285.730%)

QBSB

TBSB

FESB

SPSB

“Diamond City” Plot A development include 300 units 3-storey
villas, 114 units 3-storey super fink houses,
2 units 2-storey semi-detached houses, 2
units 2-storey eluster houses, 424 units
Rumah Seclangorku, clubhouse and a
commercial plot

Plot B Semenyih, Selangor @ / 158.28 | On-going development projects including| —1,039.540%9
“Diamond City” Plot B 395 units 2-storey terrace houses, 140 units
2-storey semi-detachcd houses, 304 units 2-
storey cluster houses, 31 units 3-storey
detached houses / villas, 870 units Rumah
Selangorku and a commercial plot

Sercndah Serendah, Rawang, 167.57 | Proposed developments of 323 units 2- 535.92®
Land Selangor @ storey link houses, 96 units 2-storey semi-
detached houses, 56 units 2-storey cluster
houses, 106 units 3-storey villas, 45 units 3-
storey shop offices, clubhouse, 9-hole goif
course, 581 units Rumah Selangorku and 2
commercial plots

TBSB Land | Seri Kembangan, 15.32 | Proposcd developments of 6 blocks of 33- 1,579.68%
Selangor storey service apartments, including a 6-
storey podium incorporating S5-storey car
park, 32 units 2-storcy duplex villas, 18
units retail lots, 18 units of affordable retail
lots and facilities

FESB Land | Ukay Ampang, 4.60 | Proposed developments of 3 blocks of 29 to 48577
Sclangor 32-storey servieed apariments comprising 7
levels of podium car park and 1 level of
facilities floor

SPSB Land | Taman Sri Hartamas, 1.78 | Proposed developments of 1 block of 11- 274.10%
Kuala Lumpur storey development comprising 10-storey
serviced apartments, 2 levels of basement
ear park, 2 levels of sub-basements car park,
1 level of main lobby, retail space and
facilities

Total

446.32 4,200.74
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Notes:

(a)

(b)
(c)

(d)

Being the on-going and future development projects of the CGPM Group which may be subjeet to changes
in development plan. Upon the completion of the PMSB Acquisition and QBSB Acquisition, our Company
would be entitled to a share of 45% profits from these on-going and future development projects pursuant to
our total 45% shareholding in CGPM via PMSB and QBSB.

The estimated GDVs represent the estimates as appraised by the Valucr.

The estimated GDVs represent the estimates for the on-going development projeets with the remaining
unbilled, unsold and undeveloped units.

The estimated GDV represent the estimate as appraised by the management.

Based on the proposed developments on the Subject Properties as set out in the table above, the total
estimated GDV is approximately RM4,200.74 million, yielding a total estimated gross development profit
of approximately RM1,931.78 million. However, the types of development and the total estimated GDVs
as set out in the table above may be subject to changes by regulatory requirements or the management of
our Company due to various factors, amongst others, changes in development plans in the future, changes
in market and economic conditions and changes in feasibility of the proposed launches.

Summary of the market value of the Subject Properties appraised by the Valuer are as shown below:

Market value of the | Method(s) of valuation
Lands Location of the Subject Properties Subject Properties | adopted
(RM million)
Plot A Semenyih, Sclangor ® / 22220 | Residual
“Diamond City” Plot A
Plot B Semenyih, Selangor © / 201.90 | Residual
“Diamond City” Plot B
Serendah Land Serendah, Rawang, Selangor @) 147.00 | Cost
TBSEB Land Seri Kembangan, Sclangor 250.00 | Comparison
FESR Land Ukay Ampang, Selangor 80.00 | Comparison
SPSB Land Taman Sri Hartamas, Kuala Lumpur 63.00 | Comparison
Total 964.10
Note:
(a) Bcing the on-going and future development projects of the CGPM Group. Upon the completion of the PMSB

Acquisition and QBSB Acquisition, our Company would be cntitled to a share of 45% profits from these on-
goiug and future development projeets pursuant to our total 45% sharcholding in CGPM via PMSB and
QBSB.

Further details of the abovementioned Subject Properties are set out in Appendix Il of this AP,

7.1

Basis and justification of arriving at the Purchase Considerations

The Purchase Considerations for the respective Target Companies were arrived at on a “willing-
buyer, willing-seller” basis, after taking into consideration, the following:

(i) the unaudited NA of the Target Companies based on the unaudited management
accounts for the 8-month FPE 31 August 2016;

(i) the unaudited RNAV of the Target Companies after taking into consideration the
respective net revaluation surplus, being the difference between the carrying value and
the market value of the Subject Properties as appraised by the Valuer, vide its Valuation
Reports, and adjusted for the deferred taxation;

-8-
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(if)

(iv)

\J

the deduction in advance of the Compensation mutually agreed by our Company and the
Vendor in relation to the PMSB Acquisition and QBSB Acquisition;

the conditional sale and purchase agreement dated 26 July 2016 entered into by SPSB to
dispose a commercial unit located in Cheras Sentral Mall (formerly known as Plaza
Phoenix) measuring in area approximately 309 square feet (“Cheras Sentral Parcel”);
and

the strategic location, on-going development and future development potential of the
Subject Properties. Further details of the Subject Properties are set out in Appendix 111 of

this AP.

For illustrative purposes, the computation of the Purchase Considerations to acquire the Target
Companies are as follows:

Unaudited NA as at| Valuation surplus, Purchase
Target companies 31 August 2016® | net of deferred tax | Other adjustments | Considerations
(RM’000) {RM’000) (RM’000) (RM?000)
Acquisitions
PMSBE 184,732 (28,454)® (27.810)@ 128,468
QBSB 8,587 (1,323)® (1,294) 5,970
TBSB 51,359 66,755 - 118,154
FESB 19,163 26,562 - 45,725
SPSB Option
SPSB 1,052 36,175 19 37,246
Total 264,893 99,755 (29,685) 335,563
Notes:
(a) Based on the respective unauditcd management aceounts of the Target Companies for the 8-month
FPE 31 Angnst 2016.
(b) Being the adjustment for the purpose of determining the purchase consideration based on the
propertion of its shareholding in CGPM after taking into consideration the nnaudited RNAV of the
CGPM Group adjusted for respective revaluation surplns (i.c. the difference between the carrying
valne and the market value of the Jands and bnildings held by CGPM’s wholly-owned subsidiaries,
namely MVSB and VCSB, as appraised by the Valuer, vide its Valuation Reports) and deferred
taxations.
(e} Pursuant to a letter of nndertaking dated 9 May 2013 (wrongly dated 9 May 2003) issned by
Mayland to CGHK, Mayland agreed to compensate and reimburse PSEL and GFIL, an cstimated
amount of RM40.34 million, which was derived al after taking into consideration their total 55%
equity interest in CGPM based on the then applicable tax rate of 25%. Both PSEL and GFIL had
previously held 55% equity interest in CGPM before they transferred all their ordinary shares in
CGPM to CGRE on 1 January 2016, The Compensation shall be due and payvable by Mayland
when the CGPM Gronp pays dividend or other distributions to its shareholders, and shall be varied
based on the changes in the tax structnre imposed and / or amended by the Malaysian Government
from time to time,
In view of the above, our Company and the Vendor had mutually agreed for onr Company to
deduct the purchase considerations of PMSB and QBSB by a total amount of approximately
RM29.10 million after discounting thc Compensation over a period of 3.5 years and based on a
disconnt factor of 8.5% per annum and the tax rate of 24%, being the applicable tax rate for the
year of asscssment in 2016, in accordance with the PMSB SSA and QBSB SSA.
(d) Adjusted for the estimated net gain of approximately RM18,771 from the disposal of the Cheras

Sentral Parcel prior to the cxcention of the Option Agreement based on the unaudited management
account of SPSB as at 31 August 2016.
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7.2

7.3

Information on the Target Companies

Further information on the Target Companies including the Subject Properties, are set out in
Appendix III of this AP.

Source of funding

The Purchase Consideration is to be satisfied entirely in cash. The Balance Purchase
Consideration is expected to be financed via the proceeds to be raised from the Rights Issue,
internally generated funds and / or bank borrowings of our Group, the quantum of which is to be
determined later.

Based on the issue price of RMO0.21 per Rights Share, the summary of the source of funding for
the Balance Purchase Consideration and the settlement of the Outstanding Balances up to
31 August 2016 is as follows:

Minimum Maximum

Scenario Scenario

(RM’000) (RM'000)

Balance Purchase Consideration as at the LPD 305,731 305,731
Settlement of the Outstanding Balances up to 31 August 2016 8,617 8,617
314,348 314,348

Source of funding from:

Proceeds to be raised from the Rights Issue

(as sef out in Section 6 of this AP) 169,700 @ 314,348

Internally gencrated funds and/or bank borrowings of our Group 144,648 © -

3143489 314,348

Note:

(a) The breakdown of the source of funding below depicts the settlement of the Balance Purchase
Consideration and Outstanding Balances up to 31 August 2016 under the Minimum Seenario for
the following:

Internally

generated funds

Proceeds to be and / or bank

raised from the borrowings of
Rights Issue our Group Total
(RM’000) (RM’000) (RM’000)
PMSB Acquisition 115,621 - 115,621
QBSB Acquisition 5.373 - 5,373
TBSB Acquisition 48,706 37,633 106,339
FESB Acquisition - 41,152 41,152
SPSB Option - 37,246 37,246

Settlement of Qutstanding Balances up to

31 August 2016 - 8,617 8,617
Total 169,700 144,648 314,348

For avoidance of doubt, our Company has the intention to acquire all Target Companies
regardless of the actual proceeds to be raised from the Rights Issue. In the event that our
Company does not raise sufficient proceeds from the Rights Issue to acquire all Target
Companies, our Group will use our internally generated funds and / or bank borrowings, the
quantuin of which is to be determined later.
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7.4

Rationale of the Acquisitions and Option

The rationales and justifications for the Acquisitions and Option are as follows:

(i) to allow our Group to replenish our land banks for immediate and future developments;

(ii) to allow our Group to purchase sizeable strategically located land banks in Greater Klang
Valley area in an expeditious manner to take advantage of the current property market
slow down;

(iii) to enlarge and strengthen the current eamings base of ouwr Group with future

contributions from the on-going and future developments on the land banks and
investments to be acquired; and

(iv) to provide ouwr Company the opportunity to acquire SPSB within the period of 18 months
from the date of the Option Agreement at a fixed purchase consideration based on the
current RNAV of SPSB.

Premised on the above, the Acquisitions and Option are expected to augur well for our Group’s
plans to achieve a more sustainable long-term growth. Our Board is of the view that the
Acquisitions and Option would contribute positively to the future earnings and profitability of our
Group.

RATIONALE FOR THE RIGHTS ISSUE

The rationales and justifications for the Rights Issue are as follows:

(@)

(D)

(i)

(iv)

to enable our Group to raise funds without incurring higher and / or recurring interest costs which
is a more cost efficient alternative to incurring additional bank borrowings;

to enlarge and strengthen our eventual capital base upon the issuance of the Rights Shares to
attract a broader investors base;

to raise funds for the Acquisitions and Option, the settlement of Outstanding Balances as well as
the working capital requirements of our Group; and

to provide the shareholders of our Company with an opportunity to further increase their equity
participation in our Company without diluting the existing shareholders’ shareholdings
percentage, assuming that all our Entitled Shareholders and / or renouncee(s) / transferee(s) fully
subscribe for their respective entitlements under the Rights Issue and ultimately, participate in the
prospects and future growth of our Group.

RISK FACTORS

In addition to the other information contained herein, you should carefully consider the following risk
factors (which may not be exhaustive) before making your decision on whether to subscribe for your
entitlements to the Rights Shares.

9.1

Risks relating to the operations and business of our Group

%.1.1 Business risks

Our Group’s core business is in property investment and development sector. The
business operations of our Group are subject to certain risks inherent in the property
investment and development sector including, but are not limited to, timely
commencement and completion of projects, obtaining required approvals, satisfactory
performance of contractors and adverse economic events or recession. In addition, any
significant increase in the cost of building materials as well as petrol or electricity may
contribute to a higher overall development cost, thereby impacting the profit margins of
our Group’s projects.

-11 -
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9.1.2

Although we seek to limit these risks through, inter-alia, practising prudent management
policies, stay abreast with developments, trends and directions of the sector, and
continuous review of our processes and operations to improve efficiency and quality,
there is no assurance that any changes to the said risk factors will not have a material
adverse effect on our Group’s businesses and financial performance.

Dependence on key personnel

Our Group believes that our continued success will depend, to a large extent, upon the
abilities and continued efforts of our existing Directors and senior management, who are
crucial in managing our Group, sourcing for potential business opportunities to increase
market share and identifying and training key personnel for business continuity planning,
The loss of any of our Group’s Directors or key members of the senior management
team could affect our Group’s financial and operational performance.

Our Board recognises the importance of our Group’s ability to attract and retain
professionaily trained senior management and experienced skilled personnei. Thus, we
have in place an appropriate human resource strategy and succession plan that includes
competitive and performance-based remuneration packages, training and personnel
development programmes, conducive working environment and opportunity for career
growth. However, there is no assurance that these measures will always be successful or
relevant in retaining key personnel or ensuring a smooth transition should changes occur
without materially impacting our Group’s operations and financial performance.

Interest rate and liquidity risks

Banking facilities and borrowing could be some of the main sources of financing for our
business operations and expansion. Hence, an increase in interest rates could lead to
higher borrowimg costs and in turn, affect the profitability of our Group.

The management of our Group has taken and will continue to take measures to mitigate
our Group’s exposure to adverse movements in interest rate but such measures may not
fully eliminate interest rate risks faced by our Group.

Foreign exchange fluctuation risk

Our Group’s exposure to foreign exchange fluctuation risk is mainly attributable to our
joint venture project in Australia. However, the exposure of our operations to foreign
exchange fluctuation risk at this stage is not material as our Group’s transaction, assets
and liabilities are denominated mainly in RM.

The infornation of the revenue for the FYE 31 March 2016 and the non-current assets as
at 31 March 2016 based on the geographical location of our customers and our assets,
respectively, are as follows:

Audited FYE 31 March 2016
Revenue | Non-current assets
Geographical location (RM’000) (RM’000)
Malaysia 341,565 216,167
Australia 468 (3,227
Others 29 .
Total 342,062 212,940

Whilst our Group assesses controls and monitors the risk via regular review of foreign
exchange movements and foreign exchange exposure for overseas operation, there can
be no assurance that any future significant fluctuation in exchange rates and financial
crists will not have an impact on our earnings.
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9.2 Risks relating to onr property investment and development sector

9.2.1

9.2.2

9.2.3

9.2.4

Political, economic and regnlatory considerations

Our operations and financial performance may be adversely affected by unfavourable
political, economic, monetary and regulatory developments. Political and economic
uncertainties include, but are not limited to, risks of war, expropriation, nationalisation,
re-negotiation or nuilification of existing contracts, changes in interest rates and methods
of taxation and currency exchange controls.

Nevertheless, our Board believes that by leveraging on our sector experience in terms of
monitoring of our business operations, we would be able to adapt to the changing
political, economic and regulatory environment. However, there is no assurance that
adverse political, economic, monetary and regulatory factors will not materially affect
our Group’s operations and financial performance.

Competition

Property investment and development markets are highly competitive. Potential threats
from new entrants are high as the barriers to entry are relatively low. Any oversupply of
properties due to a mismatch in supply and demand will intensify the level of
competition too. Competition could also arise in the form of acquisition of strategically
located land banks and/or properties, pricing of the properties as well as sale and
marketing of the properties. The vagaries of competition may result in property
developers lowering their prices in order to secure sales, which will consequently affect
profit margins.

Whilst our Board believes that we have better competitive advantage over our
competitors with our strong branding and established track record, there is no assurance
that we could effectively mitigate any material adverse effect on our Group’s business
and financial performance due to changes in the competitive environment.

Dependence on licensing/approval from anthorities

Regulatory approvals are one of the core risks inherent in the property imvestment and
development sector, particularly in respect of approvals for development orders, building
plans and conversion of land usage. Any failure or delay i obtaining these approvals
may have an adverse impact on the timing of launching our development projects and
thereby affecting our future profitability.

There is no assurance that our existing permits / licenses would be renewed in a timely
manner or that our Group would be able to obtain any new licenses required for our
operations.

Dependence on contractors

The property investment and development sector are highly dependent on the
performance of the main/sub-contractors to ensure timely completion of the respective
building and infrastructure works as per their contractual timeline. The performance and
profitability of our development projects will also depend on the quality, pricing,
performance and reliability of the main/sub-contractors appointed to carry out the
development projects.

There is no assurance that any unanticipated delay due to unforeseen circumstances,
shortage of supplies of construction materials or labour and unsatisfactory performance
of the appointed main/sub-contractors may not have an adverse effect on the operations
and profitability of our Group.

Nevertheless, in order to mitigate the risks, we are stringent in the selection of
contractors such that only contractors with proven track record and adequate financial
resources are engaged to undertake construction works in our development projects. We
also appointed contractors based on the quality of work done in the past. Moreover, we
are not dependent on any single contractor as we engage the services of few contractors
for the development of our projects.
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9.3 Risks relating to the Rights Issue

9.3.1

9.3.2

933

9.3.4

Investment risks

The market price of the L&G Shares will be influenced by, amongst others, prevailing
market sentiments, volatility of the stock market, the prospects and operating results of
our Group and the future outlook of the property investment and development sector.
Therefore, the future liquidity and trading volume of our Shares is unknown at this stage.

Notwithstanding that, there is no assurance that the market price of our Shares (together
with the Rights Shares}, upon or subsequent to the listing of and quotation for the Rights
Shares, will remain at or above the issue price of the Rights Shares,

Delay or failure in the implementation of the Rights Issue

The Rights Issue is exposed to the risk that it may be aborted or delayed on the
occurrence of any force majeure events or events/circumstances, which are beyond the
control of our Group, arising prior to the implementation of the Rights Issue. Such events
or circumstances include inter-alia, natural disasters, adverse developments in political,
economic and government policies in Malaysia, global economic downturn, acts of war,
act of terrorism, riots, expropriations and changes in political leadership.

Notwithstanding the above, our Company will exercise our best endeavour to ensure the
successful implementation of the Rights Issue. However, there can be no assurance that
the abovementioned events will not cause a delay in or failure of the Rights Issue.

In the event of failure in the implementation of the Rights Issue, all application monies
received pursuant to the Rights lssue will be refunded to our Entitled Shareholders
and/or their renouncee(s)/transferee(s) (if applicable) who have subscribed for the Rights
Shares without interest within 14 days after our Company becomes liable to do so, in
accordance with the provisions of the CMSA. If such application monies are not
refunded within 14 days after it becomes liable, our Company will repay such
application monies with an interest at the rate of 10% per annum or such other rate as
may be prescribed by the SC in accordance with Section 243(2) of the CMSA.

Potential dilution

Our Entitled Shareholders who do not or are not able to accept their Provisional Rights
Shares will have their proportionate ownership and voting interests in our Company
reduced, and the percentage of our enlarged issued share capital represented by their
shareholdings in our Company will also be reduced accordingly. Further, their
proportionate entitlements to any dividends, rights, allotments and/or other forms of
distributions that our Company may declare, inake or pay will also correspondingly be
diluted.

Forward-looking statements

Certain statements in this AP are forward-looking in nature, which are subject to
uncertainties and contingencies. All forward-looking statements are based on estimations
and assumptions made by our Board and although our Board believes these statements
and assumptions are reasonable, they are subject to known and unknown risks,
uncertainties and other factors which may cause the actual results, performance or
achievement to differ materially from the future results, performance or achievements
expressed or implied in such forward-looking statements.

In light of these uncertainties, the inclusion of forward-looking statements in this AP

should not be regarded as representation or warranty by our Company and/ or the
Adviser that the plans and objectives of our Group will be achieved.
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10. PRO FORMA EFFECTS OF THE CORPORATE EXERCISES

The Exemption will not have any material impact on the issued share capital and substantial sharcholder’s
shareholding of our Company, NA, NA per Share, gearing, earnings and EPS of our Group on a standalone

basis, given that the inter-conditionality of the Corporate Exercises.

10.3 Issued share capital

The Acquisitions and Option would not have any effect on the issued share capital and substantial

shareholder’s shareholding of our Company as there is no issuance of new L&G Shares.

The pro forma effects of the Rights Issue on the issued share capital of our Company are as

follows;
Minimum Seenario Maximum Scenario
No. of L&G No. of L&G
Shares Shares
(’000) (RM*000} (000) (RM’000)
As at the LPD 1,122,230 224,624 1,122,230 224,624
Assuming full conversion of
the outstanding ICULS - - 74,058 @ 19,255
1,122,230 224,624 1,196,288 243,879
To be issued pursuant to the
Rights Issue 820,000 172,200 1,914,062 401,953
Total enlarged issued share
capital 1,942,230 396,824 3,110,350 645,832
Note:
(a) Assuming full conversion of approximately RM9,627,507 nominal value of outstanding ICULS as

at the LPD into 74,057,743 new L&G Shares prior to the Entitlement Date by surrendering
RMO0.13 nominal value of ICULS together with eash such that in aggregate it amounts to RM0.26

for 1 new L&G Share.

THE REST OF THIS PAGE HAS BEEN INTENTIONALLY LEFT BLANK
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10.3

Earnings and EPS

The Corporate Exercises are not expected to have any material effect on the earnings of our Group
for the FYE 31 March 2017 as the Corporate Exercises are expected to be completed by second
(2"} half of 2017.

On a standalone basis, the EPS of our Group may be diluted as a result of the increase in the number
of L&G Shares arising from the Rights Issue, in the event that the earnings of our Group does not
increase in tandem with the increase in the number of L&G Shares in issue. However, the extent oi
dilution to the EPS is dependent on, amongst others, the utilisation of proceeds raised from the
Rights Issue and the future earnings of our Group.

The Acquisitions, SPSB Option and Rights Issue are expected to contribute positively to the future
earnings of our Group. Moving forward, our Group’s future earnings would depend on, amongst
others, the future development plans of the land banks to be acquired and the level of returns from
the developinents on the land banks to be acquired.

For illustrative purposes, the pro forma effects of the Corporate Exercises on the EPS of our Group
assuming that the Corporate Exercises had been effected on 1 April 2015 (being the beginning of
the FYE 31 March 2016) are as follows:

L) ()
Audited | Adjusted for After (I} and
as at subsequent | the Corporate Exercises
31 March| events up to Minimum Maximum
2016 the LPD Scenario Scenario
(RM’000) (RM’000) (RM’000)|  (RM’000)
PATMI 95,002 95,002 95,002 95,002
Less: Adjustment for the ICULS - (307) (307) (307)
converted
Add: Sharc of profit from the CGPM - - 31,859 31,859
Group @
Add: Gain on bargain purchase arising - - 58,882 58,882
from the PMSEB Aequisition and
QBSB Acquisition
Add: Total LATMI of the Target - - (534) (334)
Companies ®)
Pro forma PATMI1 95,002 94,695 184,902 184,902
Number of the L&G Shares in issue 1,093,091 1,122,230 1,942,230 ©@| 3,110,350 @
(000)
Number of the L&G Shares in issue used 1,196,322 1,196,288 | 2,016,288 3,110,350
in the computation of the diluted EPS
(*000y @
Minimum Scenario
- Basic EPS (sen) 8.69 8.44 9.52 n.a
- Diluted EPS (sen) 7.94 7.92 9.17 n.a
Maximmum Scenario
- Basie EPS (sen) 8.69 8.44 na 5.94
- Dihited EPS (sen) 7.94 7.92 n.a 5.94
Notes:
(a) Being the estimated share of profits from the CGPM Group by PMSB and QBSB, based on the
unaudited management aceounts of the CGPM Group for the 8-month FPE 31 August 2016.
(b} Based on the unaudited management accounts of the Target Coempanies for the 8-month FPE

31 August 2016.
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10.4

(c) Assuming 820,000,000 Rights Shares are issued following the completion of the Corporate
Exercises under the Minimum Seenario.

(d) Assuming 1,914,061,696 Rights Shares are issued following the completion of the Corporate
Exercises under the Maximum Scenario.

(e) Being the adjusted weighted average number of the L&G Shares in issue used in the computation of
the diluted EPS, assuming full conversion of the outstanding ICULS into the L&G Shares (by
surrendering RM0.13 nominal value of ICULS together with cash sueh thal in aggregate it amounts
to RM0.26 for 1 new L&G Share).

na Not applicable.
Convertible securitics

Pursuant to Condition 6(a)(iv) of the trust deed dated 6 August 2013 constituting the ICULS, the
Rights lssue will give rise to adjustment to the conversion price of the outstanding ICULS. Any
adjustment to be made to the conversion price of the outstanding ICULS arising from the Rights
Issue will be determined at a later date.

The notice on the adjustment to the conversion price of the outstanding 1CULS will be issued and
despatched to the holders of the outstanding 1CULS accordingly.

Save for the ICULS, our Comparny does not have any other existing convertibles securities as at the
LPD.

11. INDUSTRY OVERVIEW, OUTLOOK AND FUTURE PROSPECTS OF OUR GROUP

11.1

Overview and onflook of the Malaysian economy

The Malaysian Economy in 2016

Tn 2016, the Malaysian economy recorded a growth of 4.2% (2015: 5.0%) despite considerable
external and domestic headwinds. The global economic landscape was challenging given the
subdued global demand and low commodity prices. Intemational financial markets were also
subjected to heightened uncertainty with significant reversal of capital flows from ewmerging
economies. This was driven by the unexpected political developments in the advanced economies,
such as the United Kingdom and the United States, and the macroeconomic policies adopted by
these economies. Domestically, the economy continued to face headwinds from the higher cost of
living amid soft employment conditions. Concurrently, business and consumer sentiments were
affected by a confluence of global and domestic factors, including the heightened volatility in
financial markets and the significant underperformance of the ringgit.

Against these external and domestic challenges, all sectors of the economy recorded a modest
expansion during the year. Domestic demand continued to anchor growth, supported mainly by
private sector spending. Private consumption growth, in particular, was sustained at 6.1% (2015:
6.0%), supported by continued employment and wage growth following the increase in minimutn
wage and civil servant salaries. Government measures to boost disposable income such as the
temporary reduction in employees’ contribution to the Employees Provident Fund (“EPF”), higher
Bantuan Rakyat 1Malaysia payouts and tax relief to lower-income tax payers also supported
household spending.

Core inflation was also relatively stable during the year, averaging 2.1% in 2016 (2015: 2.3%) as
demand driven inflationary pressures in the economy remained largely contained. This was
underpinned by continued modest growth in private consumption and an absence of significant
wage pressures.

Qverall, the strong fundamentals of the Malaysian economy have accorded Malaysia the ability to
weather these external and domestic challenges. The diversified sources of growth in the economy
have helped to contain the spillover effects of sector-specific shocks. Stable labour market
conditions amid continued wage growth continued to support household spending. Healthy
financial institutions and ample dowestic liquidity also ensured orderly financial intermediation.
Notwithstanding the weak global demand, Malaysia’s external position remained strong, supported
by ample international reserves and manageable levels of external debt.
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QOutlook for the Malaysian Economy in 2017

In 2017, the Malaysian economy is projected to grow by 4.3% - 4.8%. Domestic demand will
continue to be the main driver of growth, underpinned primarily by private sector activity.
Reflecting the Government’s commitment to fiscal consolidation, the contribution of public sector
to growth is expected to remain moderate going forward. Nevertheless, public sector expenditure
will remain supportive of growth. On the external front, export growth is expected to recover
gradually, in line with the improvement in global growth,

Private consumption is projected to expand by 6.0% in 2017. While households are likely to make
further expenditure adjustments in response to rising inflationary pressure, consumption spending
is expected to remain sustained, supported by a stable labour market and continued wage growth,
The implementation of selected Government measures are also expected to increase household
disposable income. These measures include the higher amount of Bantuan Rakyat 1Malaysia cash
transfers, reduction in employees’ contribution to EPF by 3% points until December 2017 as well
as the special assistance to all civil servants (RM500} and retirees (RM250). The higher commodity
prices are also expected to support incomes, particularly for rural households.

In an environment of moderate growth and cautious business sentiments, labour market conditions
are expected to remain soft in 2017. While employment is expected to remain expansionary, job
growth will not be sufficiently robust to absorb new entrants to the labour force, causing the
unemployment rate to edge higher (3.6% — 3.8%; 2016: 3.5%). Nevertheless, domestic demnand and
a gradually improving external sector is expected to lend support to the labour market, and wages
are expected to continue growing at a moderate pace. The Malaysian Employers Federation annual
survey reports that employers expect salary increments to average at approximately 5.4% in 2017
(2016: 5.5%). Wage growth is likely to be supported by the export-oriented manufacturing sector,
while wages in the domestic-oriented services sector are expected to expand moderately.

Growth in the construction sector is projected to expand at a faster pace in 2017, driven mainly by
new and existing civil engineering projects in the utilities, transportation and petrochemical
segments.

(Source: Annual Report 2016, Bank Negara Malaysia)
Overview and outlook of the Malaysia property development market

The Malaysian economy recorded a 4.0% growth in the second quarter of 2016 (Q1 2016: 4.2%)
whilst quarter-on-quarter growth toned down at 0.7% (Q1 2016: 1.0%). This was in line with the
moderate pace in global economic growth as advanced economies recorded modest growth.

In tandem, the property market moderated in the first half of 2016. There were 163,527 transactions
recorded worth RM64.60 billion, indicating a decline of 12.3% in volume and 15.7% in value.

On the supply-side, the number of housing approvals for constiuction (as approved by the Ministry
of Urban Wellbeing, Housing and Local Government} declined further by 30.8% on annuai basis.
As for the demand-side, the loan applications for purchase of residential and non-residential
continued to shrink in first half of 2016. In tandem, the loan approvals for both seginents recorded
substantial declines. The ratio of loan approvals agamst loans applications shrunk to a low 40.0%
range, which was the lowest recorded in the six-year period.

The Malaysian Institute of Economic Research’s Consumer Sentiments Index (“CSI”) showed a
slight improvement from the year before, stood at 75.5 points in first half of 2016 (first halfof 2015:
72.2 points). However, the CSI was way lower than the 100-point threshold as there is a going
concern on disposable income and employment. On a positive note, Business Conditions Index has
reached 106.4 points in Q2 2016 (Q1 2016: 92.9 points), reflecting the recovery in confidence
within the business environment. Nevertheless, based on the decline in the loans approved for non-
residential purchase, the market activity in commercial sub-sector dropped by 34.5% whilst value
was down by 21.8%.
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Residential sub-sector continued to dominate the market, with 62.4% contribution in volume and
50.6% in value. All sub-sectors recorded softening market volume ranging from -34.5% to -5.3%
with the exception of agriculture sub-sector up by 7.3%. Correspondingly, value of transactions
also recorded similar downward pattern.

(Source: Malaysian Property Market First Half of 2016, Property Market Valuation Property Services
Department, Ministry of Finance Malaysia)

For home buyers, bank financing for the purchase of residential properties for qualified borrowers
continued to be available. Growth in loans outstanding for home purchase averaged at 13.2% during
2012 - 2014 (2008 - 2009: 9.8%). While this moderated to 9.2% in 2016, this moderation was due
to the softer housing market. The demand for affordable housing had supported the expansion in
end-financing by banks for residential property purchases. As at end-2016, about 56% of loans
outstanding were for houses priced below RM250,000, while loans for houses priced between
RM250,000 to RMS500,000 accounted for another 25%. Rejection rates for housing loan
applications also fell further to 23.6% in 2016 (2012 - 2015: 26.1%). These trends are evidence that
financing remains ample for eligible home buyers.

Similarly, house builders continued to have access to bank financing, Loans for real estate activities
and residential property construction increased at a healthy rate of 11.7% in 2016 (2012 - 2014:
18.5%), reflecting the fewer property launches and incoming supply.

The growth in household debt continued to moderate during the year to 5.4% (2015: 7.3%). This
was attributable to tlie moderate growth in domestic demand, and was in part due to the pre-emptive
macro- and micro-prudential measures implemented by the Bank to ensure prudent levels of
household debt. The moderation was observed across most loan types, particularly loans for the
purchase of non-residential properties; purchase of securities and purchase of passenger cars. The
growth in residential property loans, which accounted for 50.0% of total household debt, also
moderated to 9.1% during the year (2015: 11.0%). Nevertheless, borrowers with the capacity to
service their debt continued to have access to residential property financing during the year,
supported by stable approval rates across all house price segments.

The construction sector recorded moderate growth in 2016 (7.4%; 2015: 8.2%). The faster pace of
expansion in the civil engineering and residential sub-sectors was partially offset by a decline in
non-residential activity. Growth in the civil engineering sub-sector was driven by higher activity in
existing multi-year projects, particularly in the petrochemical, transportation and utilities segments.
Activity in the residential sub-sector was supported by large property launches in the previous years
while growth in the special trade sub-sector continued to be supported by early and end-works
activity. Growth in the non-residential sub-sector, however, was weighed down by slower activity
in the commercial property segment amid the oversupply of office and retail space.

(Source: Annual Report 2016, Bank Negara Malaysia)
Prospects of our Group and the Subject Properties

Qur Company is principally an investment holding company, leasing of assets and provision of
managernent services whilst our subsidiaries are engaged in property investinent and development
business, cultivation of rubber and cil palm, management of club activities and provision of
education services. Qur Group has established itself in the property sector through our signature
development of the township of Bandar Sri Damansara as well as our high-rise development
projects, namely Damansara Foresta, The Elements, Astoria Ampang and Sena Pare.

As the property development is the largest profit contributor to our Group, the manageinent of our
Company has been constantly identifying suitable landbanks and new development projects to
further enhance our Group’s profitability and shareholders’ value.

Apart from the rationale set out in Section 7.4 of this AP, the Acguisitions and Option are also in

line with our Group’s objective to continuously seek strategically located landbanks to enhance and
strengthen our earnings base.
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In Malaysia, our Group’s developments are focused in the high-growth Greater Klang Valley area
and the upcoming development in Seremban, Negeri Sembilan. Since 2009, our Group has been
consciously focused on developing high-rise residential properties in vibrant urban communities
amid Malaysia’s economic growth and rapid urbanisation. While high-rise residential propeities
will remain the primary staple of our Group’s developments, our Group also aims to diversify our
portfolio by developing landed properties in strategie locations.

As set out in Section 11.2 above, the Malaysian property market in first half of 2016 was down by
12.3% in volume and 15.7% in value against first half of 2015. This was due to the continued impact
of the tightened lending condition imposed by the Government coupled with softened consumer
sentiment.

However, our Board believes that during the current market slow down, land prices will be more
realistic. With our Group’s strong financial footing in the midst of a market slow down, our
Company has been on the lookout for strategic land banks that have the potential to generate income
growth and positive returns on our investment.

Pursuant thereto, our Company has identified and undertaken the Acquisitions and Option that
could provide positive retums for our Group in the foreseeable future. As at the LPD, our Group
has approximately 428.53 acres of land banks spread across Malaysia in Kedah, Selangor Darul
Ehsan, Negeri Sembilan and Johor Bahru. Following the completion of the Acquisitions and
Option, our Group would add additional land banks of approximately 21.70 acres (excluding 424.62
acres under the CGPM Group} within Greater Klang Valley area and increase our total land banks
to approximately 450.23 acres in Malaysia.

Further information on the prospects of the Subject Properties, as extracted from the Valuation
Reports, are as follows:

(i) Plot A and Plot B

The Plot A and Plot B are located off Jalan Broga, within the locality of Semenyih and is
surrounded by Tiara East, Desa Amal Jireh and Taman Industrial Sri Haneco within the
broader locality, all being developed upon with landed housing properties and light
mdustrial forms. The University of Nottingham Malaysia Campus is also located within a
10-minute drive away.

The Plot A and Plot B are also easily accessible while well-connected to major highways,
namely the Kajang-Seremban Highway (LEKAS) and the Kajang Dispersal Link
Expressway (“SILK™) via Jalan Broga and Jalan Semenyih. Heavy traffic is now a normal
feature along Jalan Semenyih during peak hours.

Additionally, the Kajang-Semenyih-Bangi corridor which is spurred by the Setia Eco Hill
township as well as the Sungai Buloh-Kajang MRT line, makes Semenyih town, where
the Plot A and Plot B are located, a hotspot for home owners.

Besides good connectivity and accessibility as stated above, it is noted that the Plot A and
Plot B fall within a locality that is on a fast development track over the last few years and
which is expected to continue along this pace going into the foreseeable future. And, with
its close proximity to the University of Nottingham Malaysia, the Plot A and Plot B will
never fail to attract buying prospects into its proposed development, from both academia
and non-academia alike, due to prospect of good returns to capital and rental.

Besides the foregoing, the Plot A and Plot B are also flanked by township-themed
developments that carry forth strong spillover impact on neighbouring holdings, more so
with most of these developments carrying good buying supports over the years. And, given
that these developments are also unique while niche in character, it is with preat
expectancy that the spillover anticipated for Plot A and Plot B is nothing less than great.

As manifested by the strong take up of about 75% in adjacent Plot A, the proposed
development in Plot B is indeed grounded on good and strong viability and long term
sustainability and the fear of low take up for the Plot B development is indeed unfounded
going into the long term.

(Sourcc: Valuation Reports on the Plot A and Plot B, 3 November 2016, PA International)
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(i)

(i)

Serendah Land

The Serendah Land is easily accessible while located well-connected to major highways
via the Kuala Lumpur-Ipoh main road, such as the North-South Expressway (“NSE”), the
Kuala Lumpur-Kuala Selangor Expressway, the Guthrie Corridor Expressway and the
North Klang Valley Expressway (“NKVE”). The planned Kuala Lumpur Arah Serendah
Expressway which will commence at Jalan Kuching and exiting at the Kuala Lumpur-Ipoh
main road after passing through Jalan Rawang is expected to smoothen and shotten
travelfing time from the property to southern Klang Valley when it is completed.

The public transportation systems in the form of trains, buses and taxis are also made
available in the Serendah locality, with bus stops and the Serendah Commuter Station
(Seremban-Rawang route) spotted within a 2 km spread from the Serendah Land.

Besides the above, the immediate locality of the Serendah Land is also fairly developed
upon with older low rise apartments and detached houses while a variety of amenities and
facilities i.e. petrol stations, pubic clinic, post office, eateries and retail shops are made
available in Serendah town centre which is about 3 km drive from the subject property.

As stated in the Valuation Report, there is still healthy demand for residential properties
at fringe localities. And, in view of the rapid residential and commercial projects on-going
in the neighbouring Rawang town, it is only a matter of time before Serendah benefits
from this spillover, the development of the subject property being one of the more direct
beneficiaries.

At the micro perspective, it is noted that having a golf course with clubhouse facilities in
the midst of a residential scheme, such as the development planned for the Serendah Land,
is indeed a novelty and a proactive marketing tool. And, as proven many times over in
large and fast growing urban centres in the country, golf courses in the midst of housing
schemes do result in rapid capital growth of residences therein going into the long term, a
situation that bodes well for the Serendah Land when developed and marketed upon.

(Source: Valuation Repert on lhe Serendah Land, 3 November 2016, PA International}
TBSB Land

The TBSB Land is sandwiched between the Sungai Besi Highway (also known as Besraya
Highway) on the west and South Lake of the Mines Resort City on the east. As such, the
TBSB Land enjoys direct access to Besraya Highway while well connected to other major
highways, namely SILK and NSE in the process.

Connectivity to the TBSB Land is further enhanced by the presence of the Terminal
Bersepadu Selatan-Bandar Tasik Selatan, a newest interstate bus terminal, at 6 kilometres
away due north. This intergrated transportation terminal not only caters for buses, it is also
a connecting station for the Light Rail Transit Sri Petaling Line Station, the Keretapi Tanah
Melayu Komuter and Express Rail Link.

The immediate surroundings include upmarket landed properties (Bluwater Estate and
Taman Sungai Besi Indah), condominiums (The Heritage Residence), shop offices located
at Taman Sungai Besi Indah and schools (Sekolah Kebangsaan Taman Sungai Indah and
the Australian International School Malaysia).

In addition, the TBSB Land is located within close proximity to The Mines Shopping Mall,
The Mines Resort & Golf Club, The Mines Shopping Mall 2, Malaysia International

Exhibition & Convention Centre.

Some of the units of the proposed development would enjoy the lake view as the eastern
side of TBSB Land is facing the South Lake of the Mines Resort City.

(Source: Valuation Report on the TBSB Land, 3 November 2016, PA International)
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(iv)

)

FESB Land

The FESB Land is located within the locality of Taman Sri Ukay and is easily accessible
and well-connected to major highways such as Duta - Ulu Kelang Expressway
(“DUKE™) and the Middle Ring Road 2.

The immediate neighbourhood include Taman Sri Ukay and Taman Hillview which
comprise predominantly landed properties, namely semi-detached and detached homes.
A variety of facilities and amenities are also made available within a stone’s throw away
such as petrol stations, police station, sport complex, public clinic, shopping centers
(Aeon AU2 shopping centre), schools (Stella Maris School and Intemational School of
Kuala Lumpur).

The market indeed portrays a good stead where demand still prevail for condominiums /
serviced apartments in the locality of the FESB Land. Furthermore, the immediate
locality of the FESB Land is exclusive in status as it is surrounded by upscale bungalows
and semi-detached homes.

The Valuer is of the view that planned development on FESB Land would be taking off
viably due to its favourable and profound location and neighborhood as well as the
various opportunities arising therefrom.

(Saurcc: Valuation Report on the FESB Land, 3 November 2016, PA International}

SPSB Land

The SPSB Land is located i the vicinity of the intersection formed by Lebuhraya Jalan
Duta - Sungai Buloh and Jalan Duta Interchange (“SPRINT”) heading towards Sri

Hartamas area. As such, it is easily accessible while well-connected to the other major
highways of NKVE and DUKE.

The immediate neighbourhood includes Mont’ Kiara, Dutamas and Sri Hartamas which
comprise predominantly high-rise and upscale residential and commercial buildings.

A variety of facilities and amenities are also made available within a stone’s throw away.
This area is a hotspot amongst the expatriate community in Kuala Lumpur city.

(Source: Valuation Rcport on the SPSB Land, 3 November 2016, PA International}

Our management is of the view that the Acquisitions and Option will provide the following;

land banks that would ensure sustainable development projects to our Group for the next
8 to 10 years and to enhance the sustainable earnings of our Group with an estimated
GDV of approximately RM4.20 billion (including our investment in CGPM); and

our Group the ability to sirengthen our broad product mix in the development of landed
properties and high rise developments.

Moving forward, our Board believes that our Group is heading in the right direction. Our Group
will continue to unlock the value of the existing land banks while searching and securing new
land banks, including the Acquisitions and Option, which can further add value to our Group’s
future growth and expansion. With the expected challenges ahead, our Group remains positive on
our prospects for our next financial year.

-4 -



Company No. 5507-H

12. WORKING CAPITAL, BORROWINGS, MATERIAL COMMITMENTS AND CONTINGENT
LIABILITIES

12.1

12.2

12.3

12.4

Working capital

Our Board is of the opinion that, after taking into account our Group’s cash in hand, banking
facilities available and the proceeds to be raised from the Rights Issue, our Group will have
sufficient working capital for a period of 12 months from the date of issue of this AP to meet our
present and foreseeable future working capital requirements.

Borrowings

As at the LPD, our Group’s total outstanding borrowings of approximately RM82.33 million, all of
which are interest-bearing and are denominated in RM, are as follows:

Shaort-term Long-term Total

(RM’000) (RM’000) (RM’000})

Hire purchase and finance lease liabilities 85 20 105
Term loan 4,952 77,102 82,054
ICULS 560 130 186
Total 5,093 77,252 82,345

As at the LPD, there has been no default on payments of either interest and/or principal sums in
respect of any borrowings throughout the FYE 31 March 2016 and the subsequent financial period
thereof, immediately preceding the LPD.

Material commitments
Save as disclosed below, there are no material commitments coniracted or known to be contracted

by our Group which may have a substantial impact on the results or the financial position of our
Group as at the LPD.

Approved and | Approved and not
contracted for contracted for Tatal
(RM*000) (RM’000) (RM’000)
In relation to the Corporate Exercises as set out in 273,137 41,211 314,348
Section 7 of this AP
Capital expenditures - 1,233 1,233
Total 273,137 42,444 315,581

Contingent liabilitics

There are no contingent liabilities incurred or known to be incurred by our Group which, upon
becoming enforceable, may have a substantial impact on the results or the financial position of our
Group as at the LPD.
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13.

PROCEDURES FOR ACCEPTANCE, PAYMENT, SALE/TRANSFER AND EXCESS
APPLICATION

As you are an Entitled Shareholder of our Company, your CDS account(s) will be duly credited with the
number of Provisional Rights Shares which you are entitled to subscribe in full or in part under the terms
and conditions of the Rights Issue. You will find enclosed with this AP, the NPA netifying you of the
crediting of the number of such Provisional Rights Shares into your CDS account(s) and the RSF to enable
you to subscribe for such Rights Shares that you have been provisionally allotted, as well as apply for the
excess Rights Shares if you wish to do so.

FULL PROCEDURES FOR THE ACCEPTANCE, PAYMENT, SALE/TRANSFER AND THE
EXCESS RIGHTS SHARES APPLICATION ARE SET OUT IN THIS SECTION AND THE
ACCOMPANYING RSE. YOU ARE ADVISED TO READ AND UNDERSTAND THE
CONTENTS OF THIS AP, THE ACCOMPANYING RSF AND THE NOTES AND
INSTRUCTIONS CONTAINED THEREIN CAREFULLY. THE RSF MUST NOT BE
CIRCULATED UNLESS ACCOMPANIED BY THIS AP,

13.1 Procedures for acceptance and payment

Acceptance of and payment for the Provisional Rights Shares must bc made on the RSF issued
with this AP and completed in accordance to the notes and imstructions printed on the RSF. At the
absolute discretion of our Board, we may not accept acceptances which do not strictly conform to
the terms of this AP or the RSF or the notes and instructions printed in these Documents.

If you wish to accept all or part of your entitlement to the Provisional Rights Shares, please
complete Part I(A) and Part II of the RSF in aceordance with the notes and instructions contained
in the RSF. You must despatch the completed and signed RSF together with the relevant
remittance in the official envelope provided at your own risk to our Share Registrar at the
following address:

(i) by ORDINARY POST; or

Peti Surat 9150

Pejabat Pos Kelana Jaya
40785 Petaling Jaya
Selangor

(i) by COURIER or DELIVERED BY HAND.

Level 6, Symphony House
Pusat Dagangan Dana 1
Jalan PTU 1A/46

47301 Petaling Jaya
Selangor

Tel No: +603 — 7849 0777
Fax No: +604 — 7841 8151/8152

and should reach our Share Registrar not later than 5.00 p.m. on Wednesday, 3 May 2017,
being the last date and time for acceptance and payment.

If you lose, misplace or for any reason require another copy of the RSF, you and/or your
renouncee(s)/transferee(s) (if applicable) may obtain additional copies from your stockbrokers,
our Share Registrar, our Registered Office or Bursa Securities’ website
(http://www.bursamalaysia.com).

You can use one (1) RSF for the acceptance of the Provisional Rights Shares standing to the
credit of one (1) CDS account. Separate RSF must be used for the acceptance of the Provisional
Rights Shares standing to the credit of more than one (1) CDS accounts. If successful, the Rights
Shares accepted by you will be credited into the respective CDS accounts where the Provisional
Rights Shares are standing to the credit.
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A reply envelope is enclosed with this AP. To facilitate the processing of the RSFs by our Share
Registrar, you are advised to use one (1) reply envelope for each completed RSF.,

If you do not wish to accept the Provisional Rights Shares in full, you are entitled to accept part of
your entitlement to the Provisional Rights Shares. The minimum number of the Provisional
Rights Shares that can be subscribed for or accepted is eight (8) Right Shares for every five (5)
existing L&G Shares held. Any fractional entitlement under the Rights Issue shall be disregarded
and the aggregate of such fractions, if any, shall be dealt with in such manner or on such terms as
our Board may at its absolute discretion deem fit and expedient and in the best interest of our
Company. You should take note that a trading board lot comprises one hundred (100) Rights
Shares.

Each completed RSF must be accompanied by appropriate remittance in RM for the full amount
payable in the form of Banker’s Draft(s) or Cashier’s Order(s) or Money Order{s) or Postal
Order(s} drawn on a bank or post office in Malaysia and must be made payable to “L&G
RIGHTS SHARES ACCOUNT?”, crossed “ACCOUNT PAYEE ONLY” and endorsed on the
reverse side(s) with your name, contact number and address in block letters together with your
CDS account number. The payment must be made in the exact amount. Any application
accompanied by excess or insufficient payment or payment in the manner other than as stated in
this AP may be rejected at the absolute discretion of our Board. Cheques or any other mode{s} of
payment not prescribed herein are not acceptable, Details of remittance must be filled in the
appropriate boxes provided in the RSF.

NO ACKNOWLEDGEMENT WILL BE ISSUED FOR RECEIPT OF THE RSF OR
APPLICATION MONIES IN RESPECT OF THE ACCEPTANCE OF THE
PROVISIONAL RIGHTS SHARES. NOTICES OF ALLOTMENT WILL BE
DESPATCHED TO THE SUCCESSFUL APPLICANTS BY ORDINARY POST AT THE
ADDRESS SHOWN IN THE RECORD OF DEPOSITORS OF BURSA DEPOSITORY AT
THEIR OWN RISK WITHIN 8 MARKET DAYS FROM THE LAST DATE FOR
ACCEPTANCE AND PAYMENT FOR THE PROVISIONAL RIGHTS SHARES, OR
SUCH OTHER PERIOD AS MAY BE PRESCRIBED BY BURSA SECURITIES. PROOF
OF TIME OF POSTAGE SHALL NOT CONSTITUTE PROOF OF TIME OF RECEIPT
BY OUR SHARE REGISTRAR OR OUR COMPANY.

YOU SHOULD NOTE THAT ALL RSF AND REMITTANCES LODGED WITH OUR
SHARE REGISTRAR SHALL BE IRREVOCABLE AND CANNOT BE
SUBSEQUENTLY WITHDRAWN.

APPLICATION SHALL NOT BE DEEMED TO HAVE BEEN ACCEPTED BY REASON
OF THE REMITTANCE BEING PRESENTED FOR PAYMENT. OUR BOARD
RESERVES THE RIGHT NOT TO ACCEPT ANY APPLICATION OR TO ACCEPT
ANY APPLICATION IN PART ONLY WITHOUT ASSIGNING ANY REASON
THEREOF.

IN RESPECT OF UNSUCCESSFUL OR PARTIALLY ACCEPTED APPLICATIONS,
THE FULL AMOUNT OR THE SURPLUS APPLICATION MONIES (AS THE CASE
MAY BE) WILL BE REFUNDED WITHOUT INTEREST AND SHALL BE
DESPATCHED TO YOU WITHIN 15 MARKET DAYS FROM THE LAST DATE FOR
ACCEPTANCE AND PAYMENT FOR THE PROVISIONAL RIGHTS SHARES BY
ORDINARY POST TO THE ADDRESS SHOWN IN THE RECORD OF DEPOSITORS
OF BURSA DEPOSITORY AT YOUR OWN RISK.

If the acceptance of and payment for the Provisional Rights Shares is not received by our Share
Registrar by 5.00 p.m. on Wednesday, 3 May 2017, you and/or your renouncee(s)’/transferee(s)’
(if applicable) provisional entitlement under the Rights Issue will be deemed to have been
declined and will be cancelled.

Such Provisional Rights Shares not taken up will be allotted to applicants for the excess Rights
Shares in the manner as set out in Section 13.3 of this AP.
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13.2

13.3

Procedures for sale/transfer of the Provisional Rights Shares

The Provisional Rights Shares are renounceable. If you wish to sell or transfer all or part of your
entitlement to the Provisional Rights Shares to one or more persons, you may do so through your
stockbroker without first having to request for a split of the Provisional Rights Shares standing to
the credit of your CDS account{s). To sell or transfer all or part of your entitlement to the
Provisional Rights Shares, you may sell such entitlement in the open market or transfer such
entitlernent to such persons as may be allowed pursuant to the Rules of Bursa Depository for the
period up to the last date and time for the sale/transfer of the Provisional Rights Shares.

In selling or transferring all or part of your entitlement to the Provisional Rights Shares, you need
not deliver the RSF or any document to vour stockbroker. You are however advised to ensure
that there is suffieient Provisional Rights Shares standing to the eredit of your CDS
account(s) before selling or transferring.

Renouncee(s)/transferee(s) of the Provisional Rights Shares may obtain a copy of this AP and the
RSF from their stockbrokers, our Share Registrar, our Registered Office or Bursa Securities’

website (http://www.bursamalaysia.com).

If you have sold or transferred only part of your entitlement to the Provisional Rights Shares, you
may still accept the balance of your entitlement to the Provisional Rights Shares by completing
both Part 1{A) and Part 11 of the RSF and deliver the completed and signed RSF together with the
relevant remittance to our Share Registrar in the manner as set out in Section 13.1 of this AP.

If you sell or transter all or part of your entitlement to the Provisional Rights Shares, you will
automatically be selling or transferring your entitlement to all or part of the Rights Shares.

YOU SHOULD NOTE THAT ALL RSKF AND REMITTANCES LODGED WITH OUR
SHARE REGISTRAR SHALL BE IRREVOCABLE AND CANNOT BE
SUBSEQUENTLY WITHDRAWN.

Procedures for excess Rights Shares applieation

If you wish to apply for additional Rights Shares m excess of those provisionally allotted to you,
please complete Part 1(B) of the RSF (in addition to both Part 1(A) and Part 11) and forward it
together with a separate remittance for the full amount payable in respect of the excess Rights
Shares applied for, to our Share Registrar not later than 5.00 p.m. on Wednesday, 3 May 2017,
being the last date and time for application and payment.

Payment for the excess Rights Shares applied for should be made m the same manner as described
in Section 13.1 of this AP, with remittance in in the form of Banker’s Draft(s) or Cashier’s
Order(s) or Money Order(s) or Postal Order(s) drawn on a bank or post office in Malaysia and
must be made payable to “L&G EXCESS RIGHTS SHARES ACCOUNT”, crossed
“ACCOUNT PAYEE ONLY” and endorsed on the reverse side(s) with your name, contact
number and address in block letters together with your CDS account number. The payment must
be made in the exact amount. Any application accompanied by excess or insufficient payment or
payment in the manner other than stated i this AP may be rejected at the absolute discretion of
our Board. Cheques or any other mode(s) of payment not prescribed herein are not acceptable.
Details of remittance must be filled in the appropriate boxes provided in the RSF.

Our Board reserves the right to accept any excess Rights Shares application, in full or in part,
without assigning any reason thereto. It is the intention of our Board to allot the excess Rights
Shares, if any, applied for under Part I{B) of the RSF on a fair and equitable basis as they deem fit
and expedient and in the best interest of our Company, and that the intention of our Board as set
out in the basis of allotment below is achieved. The basis of allotment of the excess Rights Shares
will be in the following sequence:

(i) firstly, to minimise the incidence of odd lots;
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13.5

(ii) secondly, for allocation to our Entitled Shareholders who have applied for the excess
Rights Shares on a pro-rata basis and in board lot, calculated based on their respective
shareholdings as at the Entitlement Date;

(iii) thirdly, for allocation to our Entitled Shareholders who have applied for the excess Rights
Shares on a pro-rata basis and in board lot, calculated based on the quantum of their
respective excess Rights Shares application; and

(iv) lastly, for allocation to renouncee(s)/transferee(s) who have applied for the excess Rights
Shares on a pro-rata basis and in board lot, calculated based on the quantum of their
respective excess Rights Shares application.

In the event of any balance of excess Rights Shares after the above sequence of allocations, the
balance of excess of Rights Shares will be allocated again through the same sequence of processes
(ii), (iii) and (iv) until all excess Rights Shares are fully allocated.

After the above consideration, any remaining Rights Shares not allotted, if any, shall be dealt with
in such manner or on such terms as our Board may at its absolute discretion deem fit and expedient
and in the best interest of our Company.

NO ACKNOWLEDGEMENT WILL BE ISSUED FOR RECEIPT OF THE RSF OR
APPLICATION MONIES IN RESPECT OF THE EXCESS RIGHTS SHARES
APPLICATION. NOTICES OF ALLOTMENT WILL BE DESPATCHED TO THE
SUCCESSFUL APPLICANTS BY ORDINARY POST AT THE ADDRESS SHOWN IN
THE RECORD OF DEPOSITORS OF BURSA DEPOSITORY AT THEIR OWN RISK
WITHIN 8 MARKET DAYS FROM THE LAST DATE FOR APPLICATION AND
PAYMENT FOR THE EXCESS RIGHTS SHARES, OR SUCH OTHER PERIOD AS MAY
BE PRESCRIBED BY BURSA SECURITIES. PROOF OF TIME OF POSTAGE SHALL
NOT CONSTITUTE PROOF OF TIME OF RECEIPT BY OUR SHARE REGISTRAR OR
OUR COMPANY.

YOU SHOULD NOTE THAT ALL RSF AND REMITTANCES LODGED WITH OUR
SHARE REGISTRAR SHALL BE IRREVOCABLE AND CANNOT BE SUBSEQUENTLY
WITHDRAWN.

IN RESPECT OF UNSUCCESSFUL: OR PARTIALLY SUCCESSFUL EXCESS RIGHTS
SHARES APPLICATIONS, THE FULL AMOUNT OR THE SURPLUS APPLICATION
MONIES (AS THE CASE MAY BE) WILL BE REFUNDED WITHOUT INTEREST AND
SHALL BE DESPATCHED TO YOU WITHIN 15 MARKET DAYS FROM THE LAST
DATE FOR APPLICATION AND PAYMENT FOR THE EXCESS RIGHTS SHARES BY
ORDINARY POST TO THE ADDRESS SHOWN IN THE RECORD OF DEPOSITORS OF
BURSA DEPOSITORY AT YOUR OWN RISK.

Procedures to be followed by renouncee(s)/trausferee(s)

Renouncee(s)/transferee(s) may obtain a copy of this AP and the RSF from their stockbrokers, our
Share  Registrar, our . Registered  Office = or  Bursa  Securities’  website
(http://www.bursamalaysia.com).

The procedures for acceptance, selling/transferring of the Provisional Rights Shares, excess Rights
Shares application and/or payment by the renouncee(s)transferee(s) are the same as that which are
applicable to you as described in Sections 13.1 to 13.3 of this AP.

RENOUNCEE(S))TRANSFEREE(S) ARE ADVISED TO READ AND ADHERE TO THE
RSF AND THE NOTES AND INSTRUCTIONS CONTAINED THEREIN.

Form of issnauce

Bursa Securities has already prescribed our Shares listed on the Main Market of Bursa Securities to
be deposited with Bursa Depository. Accordingly, the Provisional Rights Shares are prescribed
securities and as such, afl dealings in the Provisional Rights Shares will be by book entries through
CDS accounts and will be governed by the SICDA and the Rules of Bursa Depository. You must
have a valid and subsisting CDS account in order to subscribe for the Rights Shares.
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Failure to comply with the specific instructions for applications or inaccuracy in the CDS account
number may result in the application being rejected.

if you have multiple CDS accounts into which the Provisional Rights Shares have been credited,
you cannot use a single RSF for acceptance of all these Provisional Rights Shares. Separate RSF
must be used for separate CDS accounts. If successful, the Rights Shares accepted by you will be
credited into the respective CDS accounts where the Provisional Rights Shares are standing to the
credit.

13.5.1 Acceptance of the Provisional Rights Shares by our Entitled Shareholders

Your acceptance of the Provisional Rights Shares shall mean that you consent to receive
such Rights Shares as prescribed securities which will be credited directly into your CDS
account(s). Hence, the Rights Shares will be credited directly into your CDS account(s}
upon allotment and issuance.

13.5.2 Acceptance of the Provisional Rights Shares by renouncee(s)/ transferee(s)

If you intend to accept the Provisional Rights Shares, you must state your CDS account
number in the RSF whereupon the Rights Shares will be credited directly as prescribed
securities into your CDS account{s) upon allotment and issuance.

13.5.3 Application for excess Rights Shares by our Entitled Shareholders and/or their
renouncee(s)/transferee(s) (if applicable)

If you are successful in applying for the excess Rights Shares, such excess Rights Shares
will be credited directly as prescribed securities into your CDS account(s) upon allotment
and issuance. The allocation of the excess Rights Shares will be made on a fair and
equitable basis as set out in Section 13.3 of this AP.

Laws of foreign jurisdictions

The Documents have not been (and will not be) made to comply with the laws of any foreign
jurisdiction, and have not been (and will not be) lodged, registered or approved under any legislation
of {or with or by any regulatory authorities or other relevant bodies of) any foreign jurisdiction, and
the Rights Issue will not be made or offered in any foreign jurisdiction. The Documents will not be
sent to our Entitled Shareholders without an address in Malaysia.

Foreign Entitled Shareholders and/or their renouncee(s)/transferee(s) (if applicable) may accept or
renounce (as the case may be) all or part of their entitlements and exercise any other rights in respect
ofthe Rights Issue only to the extent that it would be lawful to do so. Foreign Entitled Shareholders
and/or their renouncee(s)/transferee(s) (if applicable), shall be solely responsible to seek advice as
to the laws of the jurisdictions to which they are or may be subject to.

PIVB, our Company, our Board and our officers and other experts shall not accept any
responsibility or liability in the event that any acceptance and/or renunciation made by any foreign
Entitled Shareholders and/or their renouncee(s)/transferee(s) (if applicable), is or shall become
illegal, unenforceable, voidable or void in any such foreign jurisdiction,

Further, foreign Entitled Shareholders and/or their renouncee(s)/transferee(s} (if applicable) will be
responsible for payment of any issue, fransfer or any other taxes or other requisite payments due in
the foreign jurisdictions and we shall be entitled to be fully indemnified and held harmless by such
foreign Entitled Shareholders and/or their renouncee(s)/transferee(s) (if applicable) for any issue,
transfer or any other taxes or other requisite payments as such person may be required to pay. They
will have no claims whatsoever against PIVB, our Company, our Board and our officers and other
experts in respect of their rights or entitlements under the Rights Issue.
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Such foreign Entitled Shareholders and/or their renouncee(s)/transferee(s) (if applicable) should
consult their professional advisers as to whether they require any governmental, exchange control
or other consents or need to comply with any other applicable legal requirements to enable them to
exercise their rights in respect of the Rights Issue.

Persons receiving the Documents (including without limitation custodians, nominees and trustees)
must not, in connection with the offer, distribute or send it into any foreign jurisdiction. 1f the
Documents are received by any persons in such jurisdiction, or by the agent or nominee of such a
person, he or she must not seek to accept the offer unless he or she has complied with and observed
the laws of the relevant jurisdiction in connection therewith.

Any person who does forward the Documents to any such foreign jurisdiction, whether pursuant to
a contractual or legal obligation or otherwise, should draw the attention of the recipient to the
contents of this section and our Company reserves the right to reject a purported acceptance of the
Rights lssue from any such application by foreign Entitled Shareholders and/or their
renouncee(s)/transferee(s) (if applicable) in any jurisdiction other than Malaysia.

Our Company reserves the right, in our absolute discretion, to treat any acceptance of the Rights
Issue as invalid if we believe that such acceptance may violate any applicable legal or regulatory
requirements in Malaysia or other jurisdictions.

By signing any of the forms accompanying this AP, the foreign Entitled Shareholders and/or their
renouncee(s)/transferee(s) (if applicable) are deemed to have represented, acknowledged and
declared in favour of (and which representations, acknowledgements and declarations will be relied
upon by) PIVB, our Company, our Board and our officers and other experts that:

(i) we would not, by acting on the acceptance and/or renunciation in connection with the
Rights Issue, be in breach of the laws of any jurisdiction to which that foreign Entitled
Shareholders and/or their renouncee(s)/transferee(s) (if applicable) are or may be subject
to;

(ii) the foreign Entitled Shareholders and/or their renouncee(s)/transferee(s) (if applicable)
have complied with the laws to which they are or may be subject to in connection with the
acceptance and/or renunciation;

(iii) the foreign Entitled Shareholders and/or their renouncee(s)/transferee(s) (if applicable) are
not a nominee or agent of a person in respect of whom we would, by acting on the
acceptance and/or renunciation, be in breach of the laws of any jurisdiction to which that
person is or may be subject to;

{iv) the foreign Entitled Shareholders and/or their renouncee(s)/transferee(s) (if applicable) are
aware that the Provisional Rights Shares can only be transferred, sold or otherwise
disposed of, or charged, hypothecated or pledged in accordance with all applicable laws
in Malaysia;

(V) the foreign Entitled Shareholders and/or their renouncee(s)/transferee(s) (if applicable)
have respectively received a copy of this AP and have had access to such financial and
other information and have been afforded the opportunity to ask such questions to the
representatives of our Company and receive answers thereto as they deem necessary in
connection with their decision to subscribe for or purchase the Rights Shares; and

(vi) the foreign Entitled Shareholders and/or their renouncee(s)/transferee(s) (if applicable)
have sufficient knowledge and experience in financial business matters to be capable of
evaluating the merits and risks of subscribing or purchasing the Rights Shares, and are and
will be able, and are prepared to bear the economic and financial risks of investing in and
holding the Rights Shares.
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14 TERMS AND CONDITIONS
The issuance of the Rights Shares under the Rights Issue is governed by the terms and conditions as set out
in the Documents.

15. ADDITIONAL INFORMATION
You are requested to refer to the attached appendices for additional information.

Yours faithfully,

for and on behalf of our Board
LAND & GENERAL BERHAD

Fer
on-Independent Non-Executive Director
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APPENDIX I

CERTIFIED TRUE EXTRACT OF THE RESOLUTIONS PERTAINING TO THE CORFPORATE
EXERCISES PASSED AT OUR EGM ON 15 MARCH 2017

7
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CERTIFIED TRUE EXTRACT OF THE MINUTES OF THE EXTRAORDINARY GENERAL MEETING OF THE COMPANY
HELD AT THE SAGA ROOM, THE SRI DAMANSARA CLUB, LOT 23304, PERSIARAN PERDANA, BANDAR SRI
DAMANSARA, 52200 KUALA LUMPUR ON WEDNESDAY, 15™ MARCH 2017 AT 9.45 A.M.

11.0 ORDINARY RESOLUTIONS PASSED AT THE EGM

11,1  ORDINARY RESOLUTION 1

n PROPOSED ACQUISITIONS BY LAND & GENERAL BERHAD (“L&G” OR “COMPANY”)
FROM MALAYSIA LAND PROPERTIES SDN BHD (“MAYLAND” OR “VENDOR") OF THE
FOLLOWING:

(A)  ENTIRE EQUITY INTERESTS IN PRIMAL MILESTONE SDN BHD {“PMSB”) FOR A
CASH CONSIDERATION OF APPROXIMATELY RM128.47 MILLION {“PROPOSED
PMSB ACQUISITION”);

(B) ENTIRE EQUITY INTERESTS IN QUANTUM BONUS SDN BHD (“QBSB”) FOR A
CASH CONSIDERATION OF APPROXIMATELY RMS.97 MILLION (“PROPOSED
QBSB ACQUISITION");

{C) ENTIRE EQUITY INTERESTS N TRIUMPH BLISS SDN BHD (“TBSB”) FOR A CASH
CONSIDERATION OF APPROXIMATELY RM118.15 MILLION (“PROPOSED TBSB
ACQUISITION"); AND

(D) ENTIRE EQUITY INTERESTS IN FORWARD ESTEEM SDN BHD (“FESB”) FOR A
CASH CONSIDERATION OF APPROXIMATELY RM45.73 MILLION (“PROPOSED
FESB ACQUISITION”); AND

(1) PROPOSED CALL OPTION GRANTED BY MAYLAND IN FAVOUR OF THE COMPANY FOR
THE ACQUISITION OF THE ENTIRE EQUITY INTERESTS IN SOHO PRESTIGE SDN BHD
(“SPSB”) FOR A CASH CONSIDERATION OF APPROXIMATELY RM37.25 MILLION
(“OPTION") (“PROPOSED SPSB OFTION"),

AND THE SETTLEMENT OF RESPECTIVE OUTSTANDING INTER-COMPANY BALANCES OWING
BY PMSB, QBSB, TBSB, FESB AND SPSB TO THE MAYLAND AND 1S SUBSIDIARIES {“MAYLAND
GROUP”) AS AT THE COMPLETION DATE;

(COLLECTIVELY, THE PROPOSED PMSB ACQUISITION, PROPQSED QBSB ACQUISITION,
PROPOSED TBSB ACQUISITICN AND PROPQSED FESB ACQUISITION ARE COLLECTIVELY
REFERRED TO AS THE “PROPQSED ACQUISITIONS”; THE PROPOSED ACQUISITION OF SPSB
UPON EXERCISE OF THE OPTION BY THE COMPANY PURSUANT TO THE PROPOSED SPSB
OPTION SHALL BE REFERRED TO AS THE “PROPQSED OPTION ACQUISITION".)
LAND & GENERAL BERHAD (Company No. 5507-H)
8trium, Level 21, Menara 1, Jalan Cempaka 5D 12/5, Bandar Sri Damansara, 52200 Kuala Lumpur, Malaysia

Tel : 603-6279 8000, 603-6275 7788 Fax: 603-6277 7061
Email : lgh@land-general.com Website : www.land-general.com
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APPENDIX 1

CERTIFIED TRUE EXTRACT OF THE RESOLUTIONS PERTAINING TO THE CORPORATE
EXERCISES PASSED AT OUR EGM ON 15 MARCH 2017 (Cont’d)

Ordinary Resolution 1, proposed by Encik Othman Kalid and seconded by Madam Tan Moi
Lang was duly passed by the shareholders of L&G and the poll results are as stated befow.

IT WAS RESOLVED:

“THAT subject to the passing of Ordinary Resolution 2 and Ordinary Resolution 3, and the
fulfillment of the conditions precedent and the approvals of all relevant authorities and / or
parties (where required) being obtained, approvat be and is hereby given to the Company to:

i) acquire from Mayland, the entire equity interests in the following:

(a)
(b)
(c)
(d)
{e)

PMSB for a cash consideration of approximately RM128.47 million;
(QBSB for a cash consideration of approximately RM5.97 million;
TBSB for a cash consideration of approximately RM118.15 million;
FESB for a cash consideration of approximately RM45.73 million; and

SPSB for a cash consideration of approximately RM37.25 million upon exercise
of the Option,

and the settlement of respective outstanding inter-company balances owing by PMSB,
QBSB, TBSB, FESB and SPSB to the Mayland Group as at the completion date of the
Proposed Acquisitions and the Proposed Option Acquisition;

(i) invest in an existing joint venture company, namely Country Garden Properties
Malaysia Sdn Bhd (“CGPM") via PMSB and QBSB, and for the Company to:

(3)

(b)

enter into a novation agreement dated 3 January 2017 (“Novation
Agreement”) as a supplemental agreement to the existing shareholders’
agreement dated 23 December 2011 governing the roles and responsibilities
of the shareholders of CGPM; and

provide financial assistance of up to RM135.00 miilion from the internally
generated funds and / or bank borrowings of the L&G Group, aver the periods
of the developments of lands owned by the subsidiarles of CGPM via
shareholders’ advances and / or corporate guarantees based on its
shareholding proportion in CGPM for the development costs and the working
capital requirements of the CGPM and its subsidiaries,

in accordance with the terms and conditions of the respective conditional share sale and
purchase agreements and option agreement dated 15 November 2016, and the Novation
Agreement as set out in the Circular to the shareholders of the Company dated 28 February
2017 (“Circular”);

AND THAT the Directors of the Company be and are hereby empowered and authorised to do
all such acts, deeds and things to execute, sign and deliver on behalf of the Company all such

Pape 2 of 5
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APPENDIX I

CERTIFIED TRUE EXTRACT OF THE RESOLUTIONS PERTAINING TO THE CORPORATE
EXERCISES PASSED AT OUR EGM ON 15 MARCH 2017 (Cont’d)

documents and enter into any arrangements, agreements and / or undertakings with any
party or parties as they may deem fit, necessary or expedient or appropriate in order to
implement, finalise and / or give full effect to the Proposed Acquisitions, Proposed SPSB
Option and Proposed Option Acquisition with full powers to assent to any terms, conditions,
maodifications, variations and / or amendments as may be required by the relevant authorities
or deemed necessary by the Directors in the best interest of the Company.”.

Poll Results:
Voted in Favour Voted Against
No. of Shares % No. of Shares %
157,156,241 71.4829 62,673,700 285101

Note: Amsec Nominees (Tempatan} Sdn Bhd Pledged Securities Account — Ambank (M)
Berhad for Mayland Parkview Sdn Bhd which holds 343,791,000 shares in Land &
General Berhad has abstained from voting on Ordinary Resolution 1 due ta their
interest in the resolution. '

112  ORDINARY RESOLUTION 2

PROPOSED RENOUNCEABLE RIGHTS ISSUE OF UP TO 1,914,061,696 NEW ORDINARY SHARES
OF L&G (“L&G SHARES") ("RIGHTS SHARES”) AT AN ISSUE PRICE TO BE DETERMINED LATER
ON THE BASIS OF EIGHT (8) RIGHTS SHARES FOR EVERY FIVE {5) EXISTING L&G SHARES HELD
ON AN ENTITLEMENT DATE TO BE DETERMINED AND ANNOUNCED LATER (“ENTITLEMENT
DATE”) BASED ON A MINIMUM SUBSCRIPTION LEVEL OF 820,000,000 RIGHTS SHARES
(“MINIMUM SUBSCRIPTION LEVEL"} {“PROPOSED RIGHTS ISSUE")

Ordinary Resolution 2, proposed by Madam Baheerathy A/P Arumugam and seconded by
Encik Abdul Hamid Md Yusof was duly passed by the shareholders of L&G and the poll results
are as stated below.

IT WAS RESOLVED:

“THAT, subject to the passing of Ordinary Resolution 1 and Ordinary Resolution 3 and the
approvals of all relevant authorities including the approval-in-principle of Bursa Malaysia
Securities Berhad (“Bursa Securities”) for the listing of and quotation for the Rights Shares,
approval be and is hereby given to the Directors of the Company to:

{i) provisionally aliot and issue by way of renounceable rights issue of up to
1,914,061,696 Rights Shares at an issue price to be determined later on the basis of
eight (8) Rights Shares for every five (5} existing L&G Shares held on the Entitlement
Date based on the Minimum Subscription Level;

{ii) disregard fractional entitlements under the Proposed Rights Issue and to deal with the
aggregate of such fractions as the Directors of the Company may at their absolute
discretion deem fit and expedient and in the best interest of the Company;

Page3 of S

-35-



Company No. 5507-H

APPENDIX I
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113

{iii) deal with the excess Rights Shares not subscribed by the other entitled shareholders
in the manner as detailed in Section 2.2 of Part A of the Circular; and

{iv} utilise the proceeds to be derived from the Proposed Rights Issue in the manner as set
out in Section 2,2.6 of Part A of the Circular and the Directors of the Company be and
are hereby authorised to revise the manner and purpose of utilisation of proceeds as
they may deem fit and expedient in the best interest of the Company subject to
(where required) the approval of the relevant authorities;

THAT the L&G Shares shall, upon allotment and issuance, rank pari passu in all respect with the
then existing L&G Shares, except that the Rights Shares shall not be entitled to any dividends,
rights, allotments and / or other distributions that may be declared, made or paid, where the
entitlement date is prior to the date of allotment of the Rights Shares;

AND THAT the Directors of the Company be and are hereby empowered and authorised to do
all such acts, deeds and things to execute, sign and deliver on behalf of the Company all such
documents and enter into any arrangements, agreements and / or undertakings with any
party or parties as they may deem fit, necessary or expedient or appropriate in order to
implement, finalise and / or give full effect to the Proposed Rights Issue with full powers to
assent to any terms, conditions, madifications, variations and / or amendments as may be
required by the relevant authorities or deemed necessary by the Directors in the best interest
of the Company.”.

Poll Results:
Voted in Favour Voted Against
No. of Shares % No. of Shares %
155,735,641 70.8437 64,094,300 29.1563

Note: Amsec Nominees (Tempatan) Sdn Bhd Pledged Securities Account — Ambank (M)
Berhad for Mayland Parkview Sdn Bhd which holds 343,791,000 shares in Land &
General Berhad has abstained from voting on Ordinary Resolution 2 due to their
interest in the resolution.

ORDINARY RESOLUTION 3

PROPOSED EXEMPTION TO MAYLAND PARKVIEW SDN BHD (“MPSB"), THE MAIOR
SHAREHOLDER OF THE COMPANY UNDER PARAGRAPH 4.08 OF THE RULES ON TAKE-OVERS,
MERGERS AND COMPULSORY ACQUISITIONS (“RULES’) FROM THE OBLIGATION TO
UNDERTAKE A MANDATORY TAKE-OVER OFFER FOR ALL THE REMAINING L&G SHARES AND
CONVERTIBLE SECURITIES IN THE COMPANY NOT ALREADY OWNED BY MPSB AND PERSON(S)
ACTING IN CONCERT WITH MPSB (“PAC{S)”) (IF ANY) UPON COMPLETION OF THE PROPOSED
RIGHTS ISSUE (“PROPOSED EXEMPTION”)

Page 4 of 5
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Ordinary Resolution 3, proposed by Madam Tan Moi Lang and seconded by Madam
Baheerathy A/P Arumugam was duly passed by the shareholders of L&G and the poll results
are as stated below,

IT WAS RESOLVED:

“THAT subject to the passing of Ordinary Resolution 1 and Ordinary Resolution 2, and the
approvals of all relevant authorities including such conditions as may be imposed by the
Securities Commission Malaysia (“SC”) and / or parties (where required) being obtained,
approval be and is hereby given for exemptions to be granted to MPSB and his PAC(s) (if any),
by the SC under Paragraph 4.08 of the Rules from the obligation to undertake a mandatory
take-over offer to acquire all the remaining L&G Shares and convertible securities in the
Company not already owned by MPSB and his PAC(s) (if any) upon completion of the
Proposed Rights Issue;

AND THAT the Directors of the Company be and are hereby empowered and authorised to do
all such acts, deeds and things to execute, sign and deliver on behalf of the Company all such
documents and enter into any arrangements, agreements and / or undertakings with any
party or parties as they may deem fit, necessary or expedient or appropriate in order to
implement, finalise and / or give full effect to the Proposed Exemption with full powers to
assent to any terms, conditions, modifications, variations and / or amendments as may be
required by the relevant authorities or deemed necessary by the Directors in the best interest
of the Company.”

Poll Results:
Voted in Favour Voted Against
No. of Shares % No. of Shares %
155,810,641 70.8778 64,019,300 29,1222

Note: Amsec Nominees (Tempatan) Sdn Bhd Pledged Securities Account — Ambank (M)
Berhad for Mayiand Parkview Sdn Bhd which holds 343,791,000 shares in Land &
General Berhad has abstained from voting on Ordinary Resclution 3 due to their
interest in the resolution.

CERTIFIED TRUE EXTRACT

FERDAWOD LEE SIW YENG (MAICSA 7048342)
DIRECT SECRETARY
DATE: 28 MAR 2077
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APPENDIX II

INFORMATION ON OQUR COMPANY

1. HISTORY AND BUSINESS

Our Company was incorporated in Malaysia on 21 May 1964 as a limited company under the name Nanyang
Holdings Limited under the Companies Ordinances, 1940-1946. On 21 March 1968, our Company changed
its name from Nanyang Holdings Limited to General Lumber (Holdings) Sdn Bhd and was converted to a
public limited company on 7 October 1968 and subsequently assumed the present name in 1991.

Cur Company was listed on the KLSE (formerly the Stock Exchange of Kuala Lumpur and Singapore Ltd)
on 14 November 1968. It maintained both of these listings until 1989 when Malaysian Government policy
and the listing requirements of the KL.SE required our delisting fiom the Stock Exchange of Singapore,
which took effect from 1 January 1990. Our Company is currently listed on the Main Market of the Bursa
Securities.

2. PRINCIPAL ACTIVITIES

Our Company is an investment holding company, leasing of assets and provision of management services.
The principal activities of our subsidiaries are set out in Section 6 of this Appendix.

3. ISSUED SHARE CAPITAL

The issued share capital and number of issued shares of our Company as at the LPD are as follows:

No. of L&G Shares

Amount
(RM)

Issued share capital

1,122,230,817

224,624,663.40

The following changes in the issued share capital and number of issued shares of our Company for the past
3 years up to the LPD were mainly due to the conversion of ICULS into new L&G Shares:

No. of L&G Shares Cumulative issued

Date of allotment allotted | Consideration given share capital
(RM)

18 February 2014 26,700 Cash conversion 127,014,006.00
28 March 2014 453,900 Cash conversion [27.104,786.00
5 May 2014 10,000 Cash conversion 127,106,786.00
21 May 2014 6,900,000 Cash conversion 128,486,786.00
3 June 2014 4,015,000 Cash conversion 129,289,786.00
6 June 2014 2,809,100 Cash conversion 129.851,606.00
10 June 2014 4,348,500 Cash conversion 130,721,306.00
11 Jnne 2014 §,000,100 Cash conversion 132,521,326.00
16 June 2014 5,114,800 Cash conversion 133,544,286.00
17 June 2014 6,893,300 Cash conversion 134,922,546.00
20 June 2014 7,703,500 Cash conversion 136,463,646.00
24 June 2014 4,973,000 Cash convcrsion 137,458,246.00
25 June 2014 1,398,700 Cash convcrsion 137,737,986.00
30 Junc 2014 2,943,886 Cash conversion 138,326,763.20
4 July 2014 3,206,100 Cash convcrsion 138,967,983.20
8 July 2014 860,000 Cash conversion 139,139,983.20
11 July 2014 1,330,000 Cash conversion 139,405,983.20
16 July 2014 1,760,600 Cash conversion 139,757.983.20
21 July 2014 3,218,900 Cash conversion 140,401,763.20
22 July 2014 1,624,700 Cash conversion 140,726,703.20

- 138 -




Company No. 53507-H

APPENDIX IT

INFORMATION OF QOUR COMPANY (Cont’d)

No, of L&G Shares

Cumulative issued

Date of allotment allotted | Consideration given share capital

(RM)
25 Inly 2014 4,930,600 Cash conversion 141,712,823.20
4 August 2014 5,110,300 Cash conversion 142,734,883.20
7 August 2014 4,447.200 Cash conversion 143,624,323.20
8 August 2014 9,721,100 Cash conversion 145,568,543.20
13 August 2014 9,851,000 Cash conversion 147,538,743.20
15 August 2014 3,429,500 Cash conversion 148,224,643.20
19 August 2014 4,530,300 Cash conversion 149,130,703.20
21 Angust 2014 4,289,000 Cash conversion 149,988,503.20
25 August 2014 2,658,000 Cash conversion 150,520,103.20
27 Angust 2014 1,265,000 Cash convcersion 150,773,103.20
29 Augnst 2014 1,800,000 Cash conversion 151,133,103.20
3 Seplember 2014 150,000 Cash conversion 151,163,103.20
4 Seplember 2014 6,167,700 Cash conversion 152,396,643.20
11 September 2014 4,234,900 Cash convcrsion 153,243,623.20
12 September 2014 5,189,900 Cash conversion 154,281,603.20
17 Seplember 2014 22,264,300 Cash conversion 158,734,463.20
18 September 2014 146,036,300 Cash conversion 187,941,723.20
19 September 2014 7,000,800 Cash conversion 189,341,883.20
22 September 2014 66,983,100 Cash convcrsion 202,738,503.20
23 September 2014 36,618,000 Cash conversion 210,062,103.20
26 September 2014 77,800 Cash conversion 210,077,663.20
2 Qctober 2014 600,000 Cash convcrsion 210,197,663.20
7 Qctober 2014 773,900 Cash conversion 210,352,443 20
14 Qclober 2014 21,000 Cash conversion 210,356,643.20
28 Gclober 2014 70,000 Cash conversjon 210,370,643.20
5 November 2014 27,0600 Cash conversion 210,376,043.20
20 November 2014 91,000 Cash conversion 210,394,243 20
25 November 2014 1,146,600 Cash conversion 210,623,563.20
28 November 2014 2,190,000 Cash conversion 211,061,563.20
3 Dceember 2014 10,000 Cash conversion 211,063,563 .20
5 December 2014 1,101,000 Cash conversion 211,283,763.20
9 December 2014 545,000 Cash conversion 211,392,763.20
15 December 2014 1,768,800 Cash conversion 211,746,523.20
18 December 2014 130,000 Cash conversion 211,772,523.20
30 Dccember 2014 91,000 Cash conversion 211,790,723.20
§ January 2015 2,940,000 Cash conversion 212,378,723.20
12 Jannary 2015 83,000 Cash conversion 212,395,323.20
14 January 2015 391,000 Cash conversion 212.473,523.20
22 January 2015 170,000 Cash conversion 212,507,523.20
26 January 2015 300,000 Cash conversion 212,567,523.20
28 January 2015 1.519,000 Cash conversion 212,871,323.20
10 February 2015 1,491,000 Cash convcersion 213,169,523.20
11 February 2315 335,000 Cash convcersion 213,236,523.20
16 February 2015 220,500 Cash conversion 213,280,623.20
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Cumulative issued

Date of allotment allotted | Consideration given share capital

(RM)
25 Febryary 2015 970,000 Cash conversion 213,474,623.20
2 Mareh 2015 91,000 Cash conversion 213,492,823.20
5 Mareh 2015 310,000 Cash conversion 213,554,823.20
12 March 2015 513,300 Cash conversion 213,657,483.20
13 March 2015 2,089,000 Cash conversion 214,075,283.20
24 March 2015 526,800 Cash conversion 214,180,643.20
27 March 2015 300,000 Cash conversion 214,240,643.20
31 March 2015 1,791,000 Cash conversion 214,598,843.20
2 April 2015 100,000 Cash conversion 214,618,843.20
8 April 2015 700,000 Cash conversion 214,758,843.20
13 April 2015 84,000 Cash conversion 214,775,643 .20
17 April 2015 1,900,000 Cash conversion 215,155,643.20
23 April 2015 1,537,600 Cash conversion 215,463,163.20
27 April 2015 626,000 Cash conversion 215,588.363.20
5 May 2015 1,510,000 Cash conversion 215,890,363.20
8 May 2015 90,000 Cash conversion 215,908,363.20
13 May 2013 134,000 Cash conversion 215,935,163.20
27 May 2015 34,800 Cash conversion 215,946,123.20
1 June 2015 25¢,000 Cash conversion 215,996,123.20
3 Junc 2015 457,200 Cash conversion 216,087,563.20
8 June 2015 142,100 Cash conversion 216,115,983.20
17 June 2015 75,000 Cash conversion 216,130,983.20
22 June 2015 173,700 Cash conversion 216,165,723.20
1 July 2015 94,800 Cash conversion 216,184,683.20
29 July 2015 28,500 Cash conversion 216,194,383.20
4 August 2015 104,700 Cash conversion 216,211,323.20
6 August 2015 759,000 Cash conversion 216,363,123.20
28 August 2015 95,000 Cash conversion 216,382,123.20
2 September 2015 1,224,500 Cash conversion 216,627,023.20
10 September 2015 1,820,000 Cash conversion 216,995,023.20
15 September 2015 2,499,200 Cash conversion 217,490,863.20
21 September 2015 3,564,800 Cash conversion 218.203,823.20
28 September 2015 960,000 Cash conversion 218,395,823.20
24 Novembcer 2015 250,000 Cash conversion 218,445,823.20
19 January 2016 10,000 Cash conversion 218,447,823 .20
21 January 2016 2,500 Conversion 218,448,323.20
15 March 2016 249,900 Cash conversion 218,618,303.20
16 May 2016 150,000 Cash conversion 218,648,303.20
9 June 2016 790,000 Cash conversion 218.8016,303.20
14 June 2016 144,701 Cash conversion 218,835,243 .40
16 June 2016 433,100 Cash conversion 218.921,863.40
21 Junc 2016 444,000 Cash couversion 219,010,663 40
23 June 2016 660,000 Cash conversion 219,142,663.40
28 Tunc 2016 280,000 Cash conversion 219,198 663.40
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No. of L&G Shares

Cumulative issued

Date of allotment allotted | Consideration given share capital

(RM)
1 July 2016 613,300 Cash eonversion 219,321,323.40
5 Iuly 2016 450,700 Cash eonvcrsion 219,411,463.40
13 July 2016 89,900 Cash conversion 219,429,443 40
22 July 2016 50,000 Cash eonversion 219,439,443.40
27 Jaly 2016 334,600 Cash conversion 219,506,363.40
1 August 2016 32,500 Conversion 219,512,863.40
5 August 2016 130,400 Cash conversion 219,538,943.40
11 August 2016 681,500 Cash conversion 219,675,243.40
16 August 2016 830,600 Cash conversion 219,841,363.40
19 August 2016 1,009,500 Cash conversion 220,043,263.40
24 Augusl 2016 595,000 Cash conversion 220,162,263.40
26 August 2016 250,100 Cash conversion 220,220,283.40
5 September 2016 2,107,800 Cash conversion 220,641,843 .40
13 Scptember 2016 4,751,200 Cash conversion 221,592,083.40
19 September 2016 1,129,200 Cash eonversion 221,817,923.40
21 Septembcer 2016 1,868,900 Cash convcrsion 222,191,703.40
23 Septembcr 2016 1,000 Conversion 222.191,903.40
23 September 2016 6,309,200 Cash conversion 223,453,743.40
28 September 2016 1,084,000 Cash conversion 223,670,543.40
5 QOctober 2016 10,000 Cash conversion 223,672,543.40
4 November 2016 104,000 Cash conversion 223,693,343.40
1 December 2016 40,000 Cash conversion 223,701,343.40
16 December 2016 20,000 Cash conversion 223,705,343.40
28 December 2016 579,100 Cash conversion 223.821,163.40
19 January 2017 100,000 Cash conversion 223.841,163.40
25 January 2017 50,000 Cash conversion 223,851,163.40
2 February 2017 105,000 Cash conversion 223,878,463 .40
6 February 2017 15,000 Cash conversion 223,882,363.40
17 February 2017 385,000 Cash conversion 223.982,463.40
24 February 2017 401,600 Cash eonversion 224,086,879.40
2 March 2017 711,500 Cash eonversion 224,271,869.40
6 March 2017 105,500 Cash conversion 224,299,299 40
17 March 2017 783,900 Cash conversion 224,503,113.40
21 Mareh 2017 467,500 Cash conversion 224.624,663.40
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Company No. 5507-H

APPENDIX IT

INFORMATION OF OUR COMPANY (Cont’d)

5. PARTICULARS OF DIRECTORS

5.1 Details of Directors

The particulars of our Directors as at the LPD are as follows:

Name of Directors /
Designation Age Profession Nationality Address
Dato’ Hj Zainal Abidin 71 Company | Malaysian | 20-6 The Residence
Putih Direetor Jalan Wan Kadir 5
(Chairman / Independent TTDI, 60000 Kuala Lumpur
Non-Executive Chairman)
Low Gay Teck 32 Company Malaysian | 3 Lorong Chelagi
{(Managing Director) Director Damansara Heights,

50490 Kuala Lumpur
Dato’ Ir Dr A Bakar Jaafar | 67 Engineer / Malaysian | 24 Jalan Menara Satu (U8/5A)
{Senior Independernt Non- Professor Bukit Jelutong
Executive Director) 40150 Shah Alam Selangor
YM Tengku Maruan 64 Company Malaysian | 84, Jalan Leong Yew Koh
Tengku Ariff Director Taman Tun Dr Ismail
{Independent Non- 60000 Kuala Lumpur
Executive Director)
Dato’ Hj Ikhwan Salim 60 Businessman Malaysian | No. 126, Jalan Athinahapan {
Dato’ Hj Sujak Taman Tun Dr. Ismail
(Independent Non- 60000 Kunata Lumpur
Executive Director)
Hoong Cheong Thard 48 Company Malaysian | 66, Lorong Kurau Satu
(Non-Independent Non- Director Taman Chai Leng
Executive Director) 13700 Perai,Pulau Pinang
Ferdaus Mahmood 62 Company Malaysian | 68, lalan BU 4/3
(Non-Independent Non- Director Bandar Utama
Executive Director) 47800 Petaling Jaya

Sclangor Darul Ehsan
Chiu Andrew Wah Wai 28 Company Hong Kong | 11-1-1 Menara MHartamas Condo
(Non-Independent Non- Director SAR Jalan S Hartamas 3
Executive Director) (Malaysia | 50480 Kuala Lumpur

Permanent
Resident)

Chai Keng Wai 40 Company Malaysian | No. 31, lalan Sclayang 5
(Non-Independent Non- Director Taman Rasa Sayang, Batu 9
Executive Director) 43200 Cheras

Selangor Darul Ehsan
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Company No. 5507-H

APPENDIX 11

INFORMATION ON OUR COMPANY (Cont’d)

OUR SUBSIDIARIES AND ASSOCIATES

The details of our subsidiaries as at the LPD are as follows:

Name of subsidiaries

Bestform Limited

Briglt Term Sdn Bhd

Clarity Crest Sdn Bhd

L&G Resources (1994), Inc.

Land & General Propertics
Sdn Bhd

Land & General Australia
(Holdings) Pty Ltd

Lang Education Holdings
Sdn Bhd

Lang Furniturc (Pahang) Sdn

Bhd

Maple Domain Sdn Bhd

Pillar Quest Sdn Bhd

Sri Damansara Sdn Bhd

Syarikat Trimal Sdn Bhd

Synergy Seorc Sdn Bhd

Victory Vista Sdn Bhd

Winlink Pte Ltd

Date/Place of
incorporation

25 June 1991/
Isle of Man

22 Qctober 2009/
Malaysia

15 January 1993/
Malaysia

7 Mareh 1994/
United States ol
Amcrica

16 January 1989/
Malaysia

27 Scptember 2000/
Australia

14 Deeember 1994/
Malaysia

22 March 1974/
Malaysia

28 October 2009/
Malaysia

7 July 2011/
Malaysia

23 November 1983/
Malaysia

3 July 1976/
Malaysia

9 June 2008/
Malaysia

7 May 2015/
Malaysia

29 Iune 1991/
Singapore

Subsidiary of Victory Vista Sdn Bhd

Pembinaan Jaya Mcgah Sdn
Bhd

15 July 1993/
Malaysia

Issued share
capital

GBP2

RM500,000

RMS,030,100

USD1,450,000

RM500,000

AUD10,670,671

RM12,201,671

RM30,000,000

RMS500,000

RmM2

RM69,000,000

RM12,974,534

RM2

RM2

5GD2

RML,000

-47 -

Effective
equity
interest
%o
100.00
100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

160,00

100.00

100.00

Principal activities

Investment holding

Property development

Cultivation of rubber and

oil palm trees

Investment holding

Property development and

property management

Investment holding

Investment holding

Dormant

Dormant

Investment holding

Property development

Property development

Tuvestment holding

Investment holding

Dormant

Property development
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APPENDIX II

INFORMATION ON OUR COMPANY (Cont’d)

Date/Place of Issued share
Name of subsidiaries iucorporation capital

Subsidiary of L&G Resources {(1994), Inc.:

L&G Display Technologies, 9 March 1994 / UsD426,000
Inc. United States of
America

Subsidiaries of Land & General Australia (Holdings) Pty Ltd:

Lang Melbourne Pty L.td 6 March 1997/ AUDS
Australia

World Trade Centre 6 February 2003/ AUDI1

Holdings Pty Ltd Australia

Flinders Wharf Pty Ltd 23 December 1997/ AUD1
Australia

Flinders Wharf One Pty Ltd 7 June 2001/ AUD1
Australia

Flindcrs Wharf Two Pty Litd 7 June 2001/ AUD 1
Australia

Tlinders Wharf Land Pty Ltd 7 June 2001/ AUD 1
Australia

PLR Mayfields Pty Ltd 25 February 1997/ AUD |
Australia

Subsidiary of Lang Education Holdings Sdn Bhd:

Lang Education Sdn Bhd 29 December 1593/ RM1,000,000
Malaysia

Subsidiary of Pillar Quest Sdn Bhd:

Xtreme Meridian Sdn Bhd 26 July 2011/ RM 750,000
Malaysia

Subsidiary of Sri Damansara Sdn Bhd:

Sri Damansara Club Bhd 11 August 1993/ RM6,000,600
Malaysia

Subsidiaries of Syarikat Trimal Sdn Bhd:

Menlari Unggul Sdn Bhd 29 Oetober 1993/ RM10,000
Malaysia

Tinvein Nominees Sdn Bhd 19 May 1983/ RM2
Malaysia

Subsidiary of World Trade Centre Holdings Pty Ltd:

Lang Anstralia Pty Ltd 22 April 1996/ AUDI100
Australia

.48 -

Effective
equity
interest
%

160.00

100.00

100.00

100.00

100.00

160.00

100.00

106.00

100.00

50.01

100.00

100.00

100.00

100.00

Principal activities

Dormant

Dormant

Dormant

Dormant

Dormant

Dormant

Daormant

Dormant

Education services

Property development

Management of club

activities

Dormani

Investment holding

Dormant
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APPENDIX IT
INFORMATION ON OUR COMPANY (Cont’d)
Effective
Date/Place of Issued share equity
Name of subsidiaries incorporation capital interest  Principal activities
Yo
Subsidiary of Synergy Score Sdn Bhd:
Elite Forward Sdn Bhd 28 July 2009/ RM?750,000 50.01 Property development
Malaysia
The details of our associates as at the LPD are as follows:
Effective
Date/Place of Issued share equity
Name of associates incorporation capital interest  Principal activities
%
C.L Damansara Quarry 27 June 1984/ RM100,000 35.00 Dormant
Sdn Bhd Malaysia
Projass Langhuilt Sdn Bhd 27 May 1997/ RM1,000,000 50.00 Dormant
Malaysia
I'W Financing Solutions Pty 28 June 2001/ AUD2 50.00 Dormant
Ltd Australia
The details of our jointly controlled entity as at the LPD are as follows:
Effective
Name of jointly controlled Date/Place of Issued share equity
entity incorporation capitzl interest  Principal activities
Yo
Hidden Valley Australia Pty 25 Febrnary 1997/ AUD2 50.00 Property development
Ltd Australia
7. PROFIT AND DIVIDEND RECORD

The profit and dividend records based on our Group’s audited consolidated results for the FYEs 2014, 2015
and 2016 and the latest unaudited 9-month consolidated results for the FPEs 31 December 2015 and 31
December 2016 are as follows:

Unandited 9-month
Audited FYE 31 March FPE. 31 December
2014 2015 2016 2015 2016
{(RM'000) (RM*000) (RM’000) RM M0 | (RM*000)
Revenue 491,916 465,790 342,062 157,867 34,813
Other income 17,473 11,762 14,188 8,133 48,053
Share of results of a joint venture (4,083) 8,559 432 567 (54)
Profit before interest, taxation, 178,967 197,486 132,074 535,013 57,388
depreciation and amortisation .
Depreciatiou & amortisation (2,147) (2,472) (2,523) (1,8%0) (1,166)
Finance costs {2,061) {2,676) (2,379) {1,818) (1,846
PBT 174,759 192,338 127,172 51,305 54,376
Taxation (46,082) (48.924) {35,580) (12,623) (11,655)
PAT 128,677 143,414 91,592 38,682 42,721

-49 .
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APPENDIX 11

INFORMATION ON OUR COMPANY (Cont’d)

Unaudited 9-month
Audited FYE 31 March FPE 31 December

2014 2015 26 2015 2016
(RM'000) (RM’000) | (RM’000) (RM’000) | {RM’000)

Profit attributable to:

- equily holders of our Company 75,329 105,428 95,002 40,068 36,457
- minority interests 53,348 37,986 (3,410} (1,386) 6.264
Profit margin (%) 26.16 30.79 26.78 24.5 122.72
Weighted average no. of 1.&G Shares in 612,732 883,555 1,086,509 1,104,650 1,084,561

issue ("000)

Weighted average number of L&G Shares 901,582 1,006,885 1,189,740 1,181,833 1,188,656
in issue used in the computation of the
diluted EPS (*000}

- Basie EPS (sen) 12.29 11.93 8.74 3.30 3.69
- Diluted EPS (sen) 3.60 10.48 7.99 3.09 3.36
Dividend per L&G Share (sen) 2.00 2.00 2.00 - -

On 9 March 2017, our Company announced a proposed special dividend of 2 sen, where the final entitlement
and payment dates of the proposed dividend will be announced at a later date.

Commentaries on past performance:
FYE 31 March 2014 as compared to FYE 31 March 2013

Our Group’s revenue increased substantially by RM275.62 million (127.43%) from the FYE 31 March 2013
due mainty to the near completion of The Elements@Ampang project and the progress of the Damansara
Foresta project, of which both projects had recorded a take-up rate of more than 90%.

As a result, our Group recorded a PBT of approximately RM174.76 million, representing an increase of
approximately RM102.00 million (140.18%) as compared to the PBT for the FYE 31 March 2013 of
approximately RM72.76 million due mainly to higher revenue recorded during the FYE 31 March 2014,

FYE 31 March 2015 as compared to FYE 31 March 2014

Our Group’s revenue recorded RM465.79 million for the FYE 31 March 2015, which was marginally lower
than revenue recorded for the FYE 31 March 2014 by approximately RM26.13 million (-5.32%). The
revenue was still derived mainly from our property division from the construction progress of Damansara
Foresta Phase 1 project and The Elements@Ampang project.

Despite a decrease in revenue, our Group had recorded a higher PBT of approximately RM192.34 million,
representing an increase of approximately RM17.58 million (10.06%) as compared to the PBT for the FYE
31 March 2014 of approximately RM174.76 million. This was mainly due to the lower operating expenses
as a result of the higher allowance for impairment on financial assets recorded in the FYE 31 March 2014,

FYE 31 March 2016 us compared {0 FYE 31 March 2015

Our Group’s revenue decreased by RM123.73 million (-26.57%) for the FYE 31 March 2016 due mainly to
lower contribution from the property division as a result of the completion of The Elements@Ampang
project in the FYE 31 March 2015 and the construction progress of the Damansara Foresta Phase 1 project.

For the FYE 3! March 2016, our Group had recorded a lower PBT of RM127.17 million, representing a

decrease of approximately RM65.17 million (-33.88%) as compared to the PBT for the FYE 31 March 2015
of RM192.34 million. The decrease in PAT is in tandem with the decrease in the revenue.
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Unaudited FPE 31 December 2016 as compared to the corresponding FPE 31 December 2015

Our Group’s revenue decreased by RM123.05 million (-77.95%) for the FPE 31 December 2016 as
compared to the corresponding FPE 31 December 2015 of RM157.87 million was mainly due to the fact
that during the FPE 31 December 2016 the property division only registered nominal results from our
newly launched project, namely Astoria Phase 1 project,

For the FPE 31 December 2016, our Group had recorded a higher PBT of RM54.38 million, representing
an increase of approximately RM 3.07 million (6.0%) as compared to the PBT for the FPE 31 December
2015 of RM51.31 million. The increase in PBT was mainly due to the write back of certain costs deemed
no longer required in respect to the completed project of Damansara Foresta, amounted to approximately
RM32.20 million, and the income derived from the fair value changes on financial assets through profit or
loss, amounted to approximately RM13.71 million.

8. SHARE PRICES

The following table sets out the monthly highest and lowest market prices of the L&G Shares as transacted
on the Main Market of Bursa Securities for the last 12 months from March 2016 to

February 2017:
Highest Lowest

Months (RM) {RM)
2016
March 0.360 0.330
April 0.355 0.340
May 0.420 0330
June 0.415 0.370
Tuly 0.400 0.375
August 0.440 0.390
Septcmber 0.445 0.400
October 0.410 0.375
November 0.380 0.290
Decembcer 0325 0.290
2017
January 0.345 0.295
February 0.360 0.320
The last transacted market price on 14 November 2016 (being the last Market Day RM0.365
priot to the announcement of the Corporate Exercises on 15 November 2016)
The last transacted market price on 22 March 2017 (being the LLPD) RM0.325
The last transacted market price on 11 April 2017 (being the last Market Day prior RM0.315

to the ex-date for the Rights Issue)

(Source: Bloomberg)
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1.

PMSB and QBSB
1.1 Information on PMSB and QBSB
1.1.1 PMSEB
PMSB was incorporated in Malaysia on 26 July 2011 as a private limited company under
the Companies Act, 1965 and it is principally involved in investment hoiding. As at the
LPD, PMSB is a wholly-owned subsidiary of Mayland and it holds 43% shareholdings in
an associate company, CGPM.
As at the LPD, the issued share capital and number of issued shares of PMSB is
represented by 2 ordinary shares, equivalent to RM?2.
As at the LPD, the particulars of the directors and their respective shareholdings in PMSB
are as follows:
Direct Indirect
No. of No. of
PMSB PMSB

Name Nationality Designation Shares Yo Shares %

Kock Kim Fah @ Malaysian Direetor - - - -

Kok Kim Fah

Lau Siang Ee Malaysian Director - - - -
As at the LPD, there are no material commitments or contingent liabilities incurred or
known to be incurred by PMSB which, upon becoming enforceable, may have a material
impact on the profits or NA of PMSB.

1.1.2  QBSB

JBSB was incorporated in Malaysia on 26 July 2011 as a private limited company under
the Companies Act, 1965 and it is principally involved in investment holding, As at the
LPD, QBSB is a wholly-owned subsidiary of Mayland and it holds 2% sharcholdings in
CGPM.

As at the LPD, the issued share capital and number of issued shares of QBSB is represented
by 2 ordinary shares, equivalent to RM2.00.

As at the LPD, the particulars of the directors and their respective shareholdings in QBSB
are as follows:

Direct Indirect
No. of No. of
QBSB QBSB
Name Nationality | Designation Shares | % Shares %Yo
Kock Kim Fah @ Malaysian Director - - - -
Kok Kim Fah
Lau Siang Ee Malaysian Director - - - -

As at the LPD, there are no material commitments or contingent liabilities incurred or
known to be incurred by QBSB which, upon becoming enforceable, may have a substantial
impact on the profits or NA of QBSB.
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1.2

As at the LPD, the only investment of PMSB and QBSB is in CGPM, which is 55% owned by

Investments in CGPM

CGRE, 43% owned by PMSB and 2% owned by QBSB.

1.2.1

Information on CGPM

CGPM was incorporated in Malaysia on 26 August 2011 under the former name of
Wealthy Signet Sdn Bhd as a private limited company under the Companies Act, 1965 and
subsequently it assumed the present name on 10 January 2012. It is principally engaged in
investment holding with 2 wholly-owned subsidiaries, namely MVSB and VCSB, which

are involved in property development and property investment.

As at the LPD, the issued share capital and number of issued shares of CGPM is

represented by 500,000 ordinary shares, equivalent to RM500,000.

As at the LPD, the particulars of the directors and their respective shareholdings in CGPM

are as follows:

Direct Indirect
No. of No. of
CGPM CGPM
Name Nationality Designation Shares Y Shares %
Chai Keng Wai Malaysian Director - - -
Chiu Andrew Wah Hong Kong Dircctor - - -
Wai Special
Administrativ
¢ Region of
PRC (“SAR™)
(Malaysia
Permanent
Resident)
Wu Hui Xi PRC Dircctor - - -
Zhu Yue PRC Dircctor - - -
Fu linLing PRC Dircetor - - -
Chen Zhongyu PRC Director - - -
Qian Zhao Yang PRC Director - - -
Leow Soon Huat Malaysian Director - - -
Shek Sze Yin PRC Dircctor - - -
Simon

As at the LPD, the particulars of the substantial shareholders of CGPM and their respective

shareholdings are as follow:

Direct Indirect
Country of No. of CGPM No. of CGPM
Name incorporation Shares % Shares %o
CGRE Malaysia 275,000 55.0 -
PMSB Malaysia 215,000 43.0 -
QBSB Malaysia 10,000 2.0 -

As at the LPD, there are no material commitments or contingent liabilities incurred or
known to be incurred by CGPM which, upon becoming enforceable, may have a

substantial impact on the profits or NA of CGPM.
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1.2.2

1.2.3

Information on MVSB

MVSB was incorporated in Malaysia on 21 November 2001 as a private limited company
under the Companies Act, 1965 and it is principally involved in property development and
property investment. As at the LPD, MVSB is a wholly-owned subsidiary of CGPM and
it does not have any subsidiary or associated company.

As at the LPD, the issued share capital and number of issued shares of MVSB is
represented by 2,500,000 ordinary shares, equivalent to RM2,500,000.

As at the LPD, the particulars of the directors and their respective sharcholdings in MVSB
are as follows:

Direct Indirect
No. of No. of
MVSB MVSB
Name Nationality Designation Shares % Shares %
Loh Poci Ling Malaysian Director - -
Zhu Yue PRC Director - -
Chen Zhongyu PRC Director - -

MVSB is the registered proprietor of 2 parcels of adjoining freehold lands held under
Master Title No. HSD 154774, PT No. 35724, Mukim of Semenyih, District of Ulu
Langat, State of Selangor and GRN 329500, Lot No. 41565 (formerly known as HSD
154775, PT 35725 Mukim of Semenyih, District of Ulu Langat, State of Selangor. Plot A
and Plot B are part of an on-going mixed stratified and landed residential development
known as “Diamond City”. Further details of the on-going development projects are
disclosed in Section 1.4 of this Appendix.

As at the LPD, there are no material commitments or contingent liabilities incurred or
known to be incurred by MVSB which, upon becoming enforceable, may have a
substantial impact on the profits or NA of MVSB.

Information on VCSB

VCSB was incorporated in Malaysia on 6 November 2009 as a private limited company
under the Companies Act, 1965 and it is principally involved in property development and
property investment. As at the LPD, VCSB is a wholly-owned subsidiary of CGPM and it
does not have any subsidiary or associated company.

As at the LPD, the issued share capital and number of issued shares of VCSB is represented
by 2,500,000 ordinary shares, equivalent to RM2,500,000.

As at the LPD, the particulars of the directors and their respective shareholdings in VCSB
are as follows:

Direct Indirect
No. of No. of
VCSB VCSB
Name Nationality | Designation Shares | % Shares | %
Rahmat bin Dahalan Malaysian Director - - - -
Zhu Yue PRC Director - -
Chen Zhongyu PRC Director - -
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1.2.4

VCSB is the registered proprietor of a parcel of converted building land zoned for
residential purposes held under Title No. HS(D) 50836, PT No. 1392, Mukim of Serendah,
District of Ulu Selangor, State of Selangor. As at the LPD, there is no commencement of
the development on the Serendah Land except for the existing clubhouse and 9-hole golf
course.

As at the LPD, there are no material commitments or contingent liabilities incurred or
known to be incurred by VCSB which, upon becoming enforceable, may have a substantial
impact on the profits or NA of VCSB.

CGRE

CGRE was incorporated in Malaysia on 10 May 2012 as a private limited company under
the Companies Act, 1965 and it is principally involved in investment holding. As at the
LPD, CGRE holds 55% equity interest in CGPM and its ultimate holding company is a
public listed company on Hong Kong Stock Exchange, namely CGHK.

As at the LPD, the issued share capital and number of issued shares of CGRE is
represented by 1,000,000 ordinary shares, equivalent to RM1,000,000.

As at the LPD, the directors of CGRE are Zhu Yue, Chen Zhongyu, Su Baiyuan.

1.3 Historical financial information

1.3.1

FMSB

The historical audited and unaudited financial information of PMSRB for the past three
FYEs and 8-month FPE 31 August 2016:

Audited FYE 31 December .
Unaudited FPE
2013 2014 2015| 31 August 2016
(RM) (RM) {RM) (RM)
Revenue - - - -
LBT (524,575) (424,893) (482,462) (2,281)
LATMI (524,575) (424,893) (482,462) (2,281)
Shareholders® {deficit) /
equity / (NL) / NA (557,982)| 184,822,553 @ | 184,734,663 184,732,382
No. of shares in issue 2 2 2 2
Gross (LPS) (RM) (262,288) | (212,447) (241,231} (1,141)
Net (LPS) (RM) (262,288) (212,447 (241,231} (1,141}
(NL) / NA per share (RM) (278,991) | 92,411,277 92,367,332 92,366,191
Total borrowings (RM) - - - -
Current assets (RM) 172,100,630 | 184,608,853 184,608,853 187,637,965
Current liabilities (RM) 172,873,614 1,300 89,190 3,120,583
Gearing (times} - - - -
Current ratio (times) 100 142,006.81 2,069.84 60.13
(Souree: Audited accounts and management account of PMSB)
Note:
(a) The inerease in shareholders’ equity for the FYE 31 December 2014 was mainly due to

the recognition of total amount of approximately RM185.81 million previously made by
Mayland to PMSB as deposit towards its applieation for new shares in PMSB pursuant to
the Share Application Letter. The amount was used for its investment in CGPM.
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1.3.2

1.3.3

QBSB

The historical audited and unaudited financial information of QBSB for the past three

FYEs and 8-month FPE 31 August 2016:

Audited FYE 31 December .

Unaudited FPE

2013 2014 2015| 31 August 2016

(RM) (RM) (RM) (RM)

Revenue - - - -

LBT (26,616) (21,935) (24,930) (2,281)

LATMI (26,616}  (21,935) (24,930 (2,281)
Shareholders’ (defieit} /

equity / (NL) / NA (33,606)| 8,594,859 @ 8,589,529 8,587,249

No. of shares in issue 2 2 2 2

Gross (LPS) (RM) (13,308) (10,968) (12,465) (1,141)

Net (LPS) (RM) {13,308) (10,968) (12,465) (1,141)

(NL)/ NA per sharc (RM) (16,803)| 4,297,430 4,294,765 4,293,625

Total borrowings (RM) - - - -

Current assels (RM) 8,004,681 | 8,586,459 8,580,459 8,727.347

Current liabilities (RM) 8,048,287 1,600 6,930 150,098

Gearing (times) - - - -

Current ratio (limes) 0.99 5,366.54 1,235.03 58.14

(Source: Audited accounts and management account of QBSB)

Note:

(a) The increase in shareholders® equity for the FYE 31 December 2014 was mainly due to
the recognition of total amount of approximately RM8.65 million previously made by
Mayland to QBSB as deposit towards its application for new shares in QBSB pursuant to
the Share Application Letter. The amount was used for its investment in CGPM,

CGPM Group

The historical audited and unaudited financial information of CGPM Group for the past
three FYEs and 8-month FPE 31 August 2016:

Audited FYE 31 December

2013 2014 Unaudited FPE
Restated Restated 2015 31 August 2016
(RM) (RM) (RM) (RM)
Revenue -| 31,961,565® | 132,029,232@ 168,310,137
LBT/PBT (8,104,648) | (9,318,872} (2,155,573) 91,281,828
LATMI/ PATMI (8,077,521)| (9,318,872 (2,200,575)® 70,798,848
Shareholders® (deficit) /
equity / {NL) / NA (14,542,062) | (18,807,626) | (21,008,201) 49,790,648
No. of shares in issue 500,000 500,000 500,000 500,000
Gross (LPS) / EPS (RM) (16.21) (18.64) (4.31) 182.56
Net (LPS) / EPS (RM) (16.16) (18.64) (4.40) 141.60
(NL) / NA per share (RM) (29.08) (37.62) (42.02) 99.58
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Audited FYFE 31 December

2013 2014 Unaudited FPE

Restated Restated 2015 31 August 2016

(RM) {RM) {(RM) (RM)
Total borrowings (RM) 46.316,524| 93,446,069 114,252,844 122,850,696
Cwrent assets (RM) 143,123,026 | 200,248,931 | 238,487,249 313,145,087
Current liabilities (RM) 39,867,413 | 128,349,347 181,049,915 183,060,333
Gearing (times) n.a na na 247
Current ratio (times) 3.59 1.56 1.32 1.71

(Source: Audited accounts and management account of the CGPM Group)

Notes:

(a) The increase in revenue for the FYE 31 Decemnber 2014, FYE 31 December 2015 and FPE
31 August 2016 was mainly attributable to the recognition of the higher percentage of
completion as the construction for Plot A was near compietion (except for the construction
for affordable homes).

(b) The profits of the CGPM Group improved from the FYE 31 Dccember 2014 to the FYE
31 December 2015 and the FPE 31 August 2016 was in tandem with the increase in the
revenue.

n.a Not applicable.

THE REST OF THIS PAGE HAS BEEN INTENTTIONALLY LEFT BLANK
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Company No. 3507-H

APPENDIX III

INFORMATION ON THE TARGET COMPANIES (Cont'd)

1.4.1  Location maps of the Plot A and Plot B
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(Source: Valuation Report on the Plot A, 3 November 2016, PA International)
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1.5

Enformation on the Serendah Land

Information on the Serendah Land is set out below:

Brief description

A parcel of converled building fand zoned for residential purposcs. The
Serendah Land also contains a clubhouse and an abandoncd 18-hole
golf course, forming part of Serendah Golf Links developed in the mid-
19905

Title no. HS(D) 50836, PT No. 1392, Mukim of Sercndah, District of Ulu
Selangor, State of Selangor
Locality Located along the Kuala Lumpur — Ipoh main road, approximately 43

kilometres by road north of Kuala Lumpur city centre and some 18
kilometres by road north-east of Rawang town. Serendah lown is
howcver ncarer, albeit at about 3 kilometres away to the southwest

Existing use / Proposed use

A clubhouse and an abandoned 18-hole golf course / Residential

as at 31 December 2015

Category of land use Building

Land area (acres) 165.57

Land tenure Leaschold intcrest for 99 ycars expiring on 29 December 2112
Audited net book value RM71,082.877

(ineluding the clubhouse as recorded in the book of VCSB)

Encumbranees

Charged to Industrial and Commercial Bank of China (Malaysia)
Berhad since 30 June 2016

Relevaut approvals

A converted building land zoncd for housing perusal, which was
approved for development into a 1207-unit large stratified and landed
housing scheme, with the said clubhouse and 9 of the fairways being an
integral part of the hosing scheme. The planning approval for the Jayout
plan obtained from Majlis Daerah Hulu Selangor on 18 May 2016.

The building plans are yel to be submitted as at to-date.

Express condition

“Pembinaan bangunan-bangunan mengikut Jabatan Perancangan
Bandar dan Desa Negeri Selangor™

Restrictions in interest

“Tanah ini boleh dipindah milik, dipajak atau digadai melainkan
dengan kebenaran Pihak Berknasa Negeri”

Other endorsements

Nil

Type of development

Proposed developments of 323 units 2-storey link houses, 96 units 2-
storcy scmi-detached houses, 56 units 2-storcy cluster houses, 106 units
3-storey villas, 45 units 3-storcy shop offices, elubhouse, 9-hole golf
coursc, 581 units Rumah Selangorku and 2 ecommereial plots.

As at the LPD, the clubhousc erceted on the Sercndah Land was
constructed more than 20 ycars ago and had undergone an extensive
upgrading exercise in 2012. The facilities of the elubhousc include
amongst others, fitness room, spa and sauna rooms, table tennis room,
mini supcrmarket and restaurant.

Stage of completion

Yet to comnmence development

Market value

RM147,000,000

{as appraised by the Valuer on the date of valuation of 31 August 2016
after taking into consideration the cost method of valuation adopted. }

Estimated GDV (RM million)

53592

Estimated GDC (RM million) 338.67
{excluding the land cost)
Expected profits (RM million) 197.25

Expected commencement and
completion of the
developments

Not available as at the date of this AP

Sources of funding for
development cost

Not available as at the datc of this AP
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2.

TBSB

2.1

1.5.1 Location map of the Serendah Land

(Source: Valuation Report on the Serendah Land, 3 November 2016, PA Intcrnational)

Background information

TBSB was incorporated in Malaysia on 8 January 2010 as a private limited company under the
Companies Act, 1965 and it is principally engaged in property development. As at the LPD, TBSB is
a wholly-owned subsidiary of Mayland and it does not have any subsidiary or associated company.

As at the LPD, the issued share capital and number of issued shares of TBSB is represented by 2
ordinary shares, equivalent to RM2.

As at the LPD, the particulars of the directors and their respective shareholdings in TBSB are as
follows.

Direct Indirect
No. of No. of
TBSB TBSB
Name Nationality Designation Shares % Shares %
Rahmat bin Dahalan Malaysian Director - - - -
Lee Yim Fam Malaysian Director - - - -

TBSB is the registered proprietor of a parcel of commercial land approved for an integrated
development held under Title No. HSD 59903, PT No. 16731, Mukim and District of Petaling, State

of Selangor.

As at the LPD, there are no material commitments or contingent liabilities incurred or known to be
incurred by TBSB which, upon becoming enforceable, may have a substantial impact on the profits
or NA of TBSB.
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2.2 Historical financial information

The historical audited and unaudited financial information of TBSB for the past three FYEs and §-
month FPE 31 August 2016:

Audited FYE 31 December Unaudited FPE

2013 2014 2015 31 August 2016

(RM) (RM) (RM) (RM)
Revenue - - - -
LBT (6,527) (2,662) (23.054) (3,264)
LATMI (6,527) (2,662) (23,054) (3.264)

Sharcholders” equity / NA (11,370} 39,197,725@ 47,162,914 51,359,650@
No. of shares in issue 2 2 2 2
Gross (LPS) / EPS (RM) (3,264) (1,331) (11,527 (1,632}
Net (LPS)/ EP'S (RM) (3,264) (1,331) (11,527) (1,632}
(NL)/ NA per share (RM) (5,683) 19,598,863 23,581,437 25,679,825
Total borrowings 109,420,600 109,420,000 109,420,000 109,420,405
Current asscts 142,080,240 | 148,620,177 156,914,427 162,137,729
Current liabilities 32,671,610 2,452 331,513 1,357,674
Gearing (times) n.a 279 232 213
Current ratio (times) 4.35 60,611.82 47333 119.42

(Source: Audited aeeounts and management account of TBSB)
Notes:

(a) The increasc in shareholders’ equity for the FYE 31 December 2014, FYE 31 Deceinber 2013, and
FPE 31 August 2016 was mainly due to the recognition of approximately RM39.21 million, RM7.99
million and RM4.20 million, respectively, for amounts previously made by Mayland 1o TBSB as
deposit towards its application for new sharcs in TBSB pursuant to the Share Application Lctter,
The amount was mainly used for the preparation of land for development and the repayment of the
intercst cxpenses.

n.a Not applicable.
2.3 Information on TBSB Land

Information on TBSB Land is set out below:

Brief description A parccl of converted commcreial land approved for an integrated
development

Title no. HSD 59903, PT No. 16731, Mukim and District of Petaling, State
of Selangor

Locality Located along an unnamed metalled slip road that runs paraltel to

the Snngai Besi Highway leading o Jalan Anggerik, within the
Mines Resort City, and in Scri Kembangan. It is also located
approximately 14 kilometres to the south of Kuala Lumpur city
centre, 1.5 kilometres duc east of Pekan Seri Kembangan and 3.5
kilometres duc west of Pekan Balakong.

Existing use / Proposed use Vacant / Commercial

Category of land use “Bangunan”

Land area (acres) @ 15.32

Land tenure Leasehold interest {or 99 years cxpiring on 20 Mareh 2091
Audited net book value RM156,907,869

as at 31 December 2015
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Encumbrances

Charged to Public Bank Berhad since 16 Deeember 2013

Relevant approvals

The planning approval obtained from Majlis Perbandaran Subang
Jaya on 4 Deeember 2015,

The proposed building plans have been submitted to the authorities
on 21 March 2016 and are still pending approval fiom the
authorities,

Express condition

“Bangunan Perniagaan™

Restrictions in interest

“Tanah yang diberi milik ini tidak boleh dipindah milik, dipajak
atau digadai melainkan dengan kebenaran Pihak Berkuasa Negeri”

Other endorsements

Part of TBSB Land has been acgnired and the annual rent has been
revised to RM137.073.00 on 7 November 1996,

Type of development

Proposed developments of 6 bloeks of 33-storey service
apartments, including a 6-storey podium ineorporating 5-storey car
park, 32 units 2-storey duplex villas, 18 nnits retail lots, 18 units of
affordable retail lois and faeilities

Stage of completion

Yet to commence development

Market value

RM250,000,000

(as appraised by the Valuer on the date of valuation of 31 August
2016 after taking into consideration the comparison method of
valuation adopled}

Estimated GDV (RM million) 1,579.68
Estimated GDC (RM million) 83793
(exeiuding the land cost)

Expected profits {RM million) 741.75

Expeeted commeneement and
completion of the developments

Not available as at the date of this AP

Sources of funding for development
eost

Not available as at the date of this AP

Note:

(a) Part of TBSB Land measuring approximately 1.65 acres has been acquired for public road purpose and
2.78 acres has been reserved for elcctrical transmission line, thus leaving a net development land area
of TBSB Land at 15.32 acres. The 15.32 acres of TBSB Land has been adopted as basis in the planning
appraval granted on 4 December 2015 as well as for valuation by Valuer.

THE REST OF THIS PAGE HAS BEEN INTENTIONALLY LEFT BLANK
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2.3.1  Location map of the TBSB Land
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{Souree: Valuation Repori on the TBSB Land, 3 November 2016, PA International)
3. FESB
3.1 Background information

FESB was incorporated in Malaysia on 3 July 2007 as a private limited company under the
Companies Act, 1965 and it is principally engaged in property development. As at the LPD, FESB
is a wholly-owned subsidiary of Mayland and it does not have any subsidiary or associated
company.

As at the LPD, the issued share capital and number of issued shares of FESB is represented by
2,500,000 ordinary shares, equivalent to RM2,500,000.

As at the LPD, the particulars of the directors and their respective shareholdings in FESB are as

follows:
Direct Indirect
No. of No. of
FESR FESB
Name Nationality Designation Shares Yo Shares %
Chiu Andrew Wah Hong Kong SAR Director - - - -
Wai (Malaysia
Permanent
Resident)
Loh Pooi Ling Malaysian Direclor - - - -
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FESB is the registered proprietor of parcel of converted commercial plot, but pending payment of
conversiou premium held under Title No. Geran 331357, Lot No. 125847 Section 2 (formeriy Title
No. GRN 32548, Lot. No. 847) Town of Ulu Kelang, District of Gombak, State of Selangor.

As at the LPD, there are no material commitments or contingent liabilities incurred or known to be

incurred by FESB which, upon becoming enforceable, may have a substantial impact on the profits
or NA of FESB.

32 Historical financial information

The historical audited and unaudited financial information of FESB for the past three FYEs and 8-
month FPE 31 August 2016:

Audited FYE 31 December N

Unaudited FPE

2013 2014 2015 | 31 Aupust 2016

(RM) (RM) (RM) (RM)

Revenue - - - -

LBT/PBT (136,302) (7,033) 10,6250 (79,040)

LATMI/ PATMI (136,302) (7,033) 10,625 (79,040)
Shareholders’ equity / NA 2,337,671 14,425,712 18,241,263® 19,162,224®

No. of shares in issuc 2,500,000 2,500,000 2,500,000 2,500,000

Gross (LPS) (RM) (0.05) * * (0.03)

Net (LPS) (RM} (0.05) * * (0.03)

NA per share (RM) 0.94 5.77 7.30 7.67

Total borrowings 27,000,000 27,000,000 25,312,500 25,312,500

Current assels 2,987 2,108 1,960 1,875

Current liabilities 9,718,691 204,565 395,585 576,722

Gearing (times) 11.55 1.87 1.39 1.32

Current ratio (times) * 0.0 * *

(Source: Audited aeeounts and management aeeount of FESB)
Notes:

(a) The PBT recorded for the FYE 31 December 2015 was mainly due to overprovision of cxpenses in
previous years.

)] The inerease in shareholders’ cquity for the FYE 31 December 2014, FYE 31 Dccember 2015 and
FPE 31 August 2016 was mainly due to the reeognition of approximately RM 12,10 million, RM3.81
million and RM1.00 million, respeetively, for amounts previously made by Mayland to FESB as
deposit towards its application for new shares in FESB pursuant to the Share Application Letter. The
amount was mainly used for the preparation of land for development and the repayments of interest
EXPEISes.

* Negligible or tess than +0.01.
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33 Information on FESB Land

Information on FESB Land is set out below:

Description A parcel of converted commercial plot, but pending payment of
conversion premium

Title no. Geran 331357, Lot No. 125847 Scction 2 (formerly Title No. GRN
32548, Lot No. 847) Town of Ulu Kclang, Distriet of Gombak, State

of Selangor
Locality The FESB Land bears dual frontage situation onto Lorong 2A, within

Taman Sri Ukay and Lorong Hillview 2A within Taman Hillview,
Selangor. Both neighhourheods are located approximately 9 kilometres
to the north-east of Kuala Lumpur city centre and within the Ampang
locality.

The FESB Land is also located adjacent to the Middle Ring Road 2
(MRR2) [lighway.

Existing use / Proposed use Vacant / Commcrecial

Category of land use “Tiada”™

Land area {(acres) 4.60

Land tenure Freehold

Audited net book value RM43,947,388

as at 31 December 2015

Encumbrances Charged to Affin Bank Berhad sinee 2 December 2011

Relevant approvals The planning approval obtained from Majlis Perbandaran Ampang Jaya

on 28 April 2016, of which the validity of thc planning approval was
extended from 18 January 2016 to 19 January 2017,

A consent judgment dated 16 May 2016 has been granted for the
judicial review application filed by local residents against the planning
approvals dated 19 January 2015 and 18 January 2016.

The building plans have yel to be submitted as at to-date.

Express condition @ “Tiada”

Restrictions in interest Nil

Other endorsements Pecrmohonan scrahbalik, pemberimilikan semula tanah registered on 22
Aprit 2015

Type of development Proposed developments of 3 blocks of 29 to 32-storey serviced

apartments comprising 7 levels of podium car park and 1 level of
facilitics floor

Stage of completion Yet to commence development

Market value RM8B0,000,000

(as appraised by the Valuer on the date of valuation of
31 August 2016 after taking into consideration the comparison method
of valuation adopled)

Estimated GDV (RM million) 485.77

Estimated GDC (RM million) 293.19
(excluding the land cost)

Expected profits (RM million) | 192.53

Expected commencement and | Not available as at the date of this AP
completion of the developments

Sources of funding for Not available as at the date of this AP
development cost

Note:

(a) Approval 1o amend the express condition of FESB Land from “Tiada” to “Bangunan Perniagaan”
(Servis Apariment) obtained from Pejabat Daerah dan Tanah Gombak on 29 Scptember 2015 subject
to payment of premium assesscs at RM3 875,511.00. No payment of the said premium has been
made as al to-date.

- 69 -



Company No. 5507-H

APPENDIX III

INFORMATION ON THE TARGET COMPANIES (Cont’d)

3.3.1 Location map of the FESB Land
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(Source: Valuation Report on the FESB Land, 3 November 2016, PA International)

4. SPSB

Mﬂm N
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! (A

4.1 Background information

SPSB was incorporated in Malaysia on 30 December 2004 under the name of Reliance Horizon
Sdn Bhd as a private limited company under the Companies Act, 1965. Subsequently, SPSB
changed its name from Reliance Horizon Sdn Bhd to Mayland Prestige Sdn Bhd on 14 December
2007 and assumed its present name on 23 August 2011, SPSB is principally engaged in property
development. As at the LPD, SPSB is a wholly-owned subsidiary of Mayland and it does not have
any subsidiary or associated company.

As at the LPD, the issued share capital and number of issued shares of SPSB is represented by
2,500,000 ordinary shares, equivalent to RM2,500,000.

As at the LPD, the particulars of the directors and their respective shareholding in SPSB are as

follows:
Direct Indirect
No. of No. of
SPSB SPSB
Name Nationality Designation Shares Yo Shares Y%
Chiu Andrew Wah Hong Kong SAR Director - - - -
Wai (Malaysia
Permanent
Resident)
Loh Pooi Ling Malaysiau Director - - - -
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4.2

SPSB is the repistered proprictor of a parcel of converted commercial land held under Title No.
GRN 43729, Lot. No. 55348, Mukim of Batu, Daerah of Kuala Lumpur, State of Wilayah
Persekutuan, Kuala Lumpur.

As at the LPD, there are no material commitments or contingent liabilities incurred or known to be

incurred by SPSB which, upon becoming enforceable, may have a substantial impact on the profits
or NA of SPSB.

Historical financial information

The historical audited and unaudited financial information of SPSB for the past three FYEs and
8-month FPE 31 August 2016;

Audited FYE 31 December Unaudited FPE

2013 2014 2015 31 August 2016

(RM) (RM) (RM) (RM)

Revenue - - - -
LBT (7.367)® (293,509) @ (634,852) @ (447,470)
LATMI (7,367) (293,509) (634,852) (447,470)
Shareholders’ equity / NA 2,427,379 13,335,225 ® 1,495,018 ® 1,051,547
No. of shares in issue 2,500,000 2,500,000 2,500,000 2,500,000
Gross (LPS)/ EPS (RM) * (0.12) (0.25) (0.18)
Net (LPS)/EPS (RM) * (0.12) (0.25) (0.18)
NA per share (RM} 0.97 5.33 0.60 042
Total borrowings 12,831,689 2,370,823 11,041,401 10,383,105
Current assets 9,520,327 909,072 21,070 20,864
Current liabilities 17,923,172 974,069 13,330,955 13,591,443
Gearing (fimes) 529 0.18 7.37 9.87
Current ratio (times) 0.53 0.93 * *

(Source: Audited accounts and management account of SPSB}

Notes:

(a) The LBT recorded for the FYE 31 Deccmber 2014, FYE 31 Deeember 2015 and FPE 31 August
2016 were mainfy attributable to finance costs.

(b} The increase in shareholders’ cquity for the FYE 31 December 2014 was mainly due to the
recognition of total amount of approximately RMI11.20 million previously made by Mayland to
SPSB as deposit towards its application for new shares in SPSB pursuant to the Share Application
Letter. The amount was mainly used for the preparation of land for development. Subsequently, the
amount was refunded to Mayland in the FYE 31 December 2015.

* Negligible or less than +0.01.
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4.3 Information on SPSB Land

Information on SPSB Land is set out below:

Briel description

A parcel of converted commetreial land approved for retail cum
serviee apartment development

Title no. GRN 43729, Lot No. 55348, Mukim of Batu, District of Kuala
Lumpur, State of Wilayah Persekutuan KL
Locality Situated at the intersection of SPRINT Highway, immediately north

of “Kenny Heights Estate™ and within the locality of Taman Sri
Hartamas, Kuala Lumpur. Il is located approximately 8 kilometres
to the north-west of Kuala Lumpur city centre.

Existing nse / Proposed use

Vacant / Commercial

as at 31 December 2015

Category of land use “Bangunan®
Land area {acres) 1.78

Land tenure Freehold
Audited net book value RM15,303,220

Encumbranees

Charged to Public Bank Berhad since 9 August 2007

Relevant approvals and date
obtained

The amended development order approval obtained from Decwan
Bandaraya Kuala Lumpur (“DBKL") on 28 January 2014.

The conditional building plans approval obtained from DBKL on
14 May 2014.

Express condition

“Tanah ini hendaklah digunakan untuk bangunan perdagangan bagi
tujuan pangsapuri servis dan ruang niaga sahaja”

Restrictions in interest

Nil

Other endorsements

Nil

Type of development

Proposed developments of 1 block of 1l-storey development
comprising 388 units of 10-storey servieed apartments, 2 levels of
basement car park, 2 levels of sub-bascments car park, 1 level of
main lobby, retail space and facilities

Stage of completion

Yect to commence development

Market valne

RM63,000,000

(as appraised by the Valuer on the dale of valuation of
31 August 2016 after taking into considcration the comparison
method of valuation adopicd)

Estimated GDV (RM million) 27410
Estimated GDC (RM million} 134.76
(excluding the land cost}

Expected profits (RM million) 139.34

Expected commencement and
completion of the developments

Not available as at the dale of this AP

Sources of funding for
development cost

Not availahle as at the dale of this AP
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4.3.1 Location map of the SPSB Land

(Sourcc: Valuation Report on the SPSB Land, 3 November 2016, PA International)

THE REST OF THIS PAGE HAS BEEN INTENTIONALLY LEFT BLANK
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Land & General Berhad
(Incorporated in Malaysia)

Directors' report

The Directors have pleasure in presenting their report together with the audited financial
statements of the Group and of the Company for the financial year ended 31 March 2016.

Principal activities

The principal activities of the Company are investment holding, and provision of management
services. The principal activities of the subsidiaries are set out in Note 17 to the financial

statements.

There has been no significant change to the activities of the Group and of the Company during
the financial year.

Resuits
Group Company
RM'000 RM'000
Profit for the year 91,562 34,069
Attributable to:
Equity owners of the Company 95,002 34,069
Non-controlling interests (3,410) -
91,592 34,069

There was no material transfer to or from reserves ar provisions during the financial year other
than as disclosed in the financial statements of the Group and of the Company.

In the opinion of the Directors, the results of the operations of the Group and of the Company

during the financial year were nat substantially affected by any item, transaction or event of a
material and unusual nature.
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Dividends

Dividends paid by the Company since 31 March 2015 are as follows:

RN"000
In respect of the financial year ended 31 March 2015:
Final single tier dividend of 2 sen per share on 1,091,019,116 ordinary shares,
declared on 9 September 2015 and paid on 19 October 2015 21,820

On 30 May 2016, the Directors recommended a final single tier dividend of 2 sen per ordinary
share of RM0.20 each in respect of the current financial year ended 31 March 2016, to be
approved by the Company’'s shareholders at the forthcoming Annual General Meeting. The
financial statements for the current financial year do not reflect this dividend. This dividend, if
approved by the shareholders, will be accounted for in equity as an appropriation of retained
profits in the financial year ending 31 March 2017.

Directors

The Directors of the Company in office since the date of the last report and at the date of this
report are: :

Dato' Hj Zainal Abidin Bin Putih (Chairman)
Low Gay Teck (Managing Director)

Dato' Ir. Dr A Bakar Jaafar

Dato' Hj Ikhwan Salim Bin Dato' Hj Sujak
Tengku Maruan Bin Tengku Ariff

Hoong Cheong Thard

Chiu Andrew Wah Wai

Chai Keng Wai
Ferdaus Bin Mahmood (Retired as. Executive Director on 31 December 2015 and re-designated
as Non Independent Non Executive Director thereon)

In accordance with Article 83 of the Articles of Association of the Company, Ferdaus Bin
Mahmood, Dato' Ir. Dr A Bakar Jaafar and Hoong Cheong Thard retire at the forthcoming
Annual General Meeting, and being eligible, offer themselves for re-election.

Pursuant to Section 129 of the Companies Act 1965, Dato’ Hj Zainal Abidin Bin Putih has
attained the age of 70 and shall be seeking re-appointment as Directors of the Company to hold
office untif the conclusion of the next Annual General Meeting.
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Directors’ benefits

Neither at the end of the financial year, nor at any time during that year, did there subsist any
arrangement to which the Company was a party, whereby the Directors might acquire benefits
by means of the acquisition of shares in or debentures of the Company or any other body
corporate. ‘

Since the end of the previous financial year, no Director has received or become entitled to
receive a benefit (other than benefits included in the aggregate amount of emoluments received
or due and receivable by the Directors as shown in Note 6 to the financial statements or the fixed
salarfes of full-time employees of the Company) by reason of a contract made by the Company
or a related corporation with any Director or with a firm of which the Director is a member, or with
a company in which the Director has a substantial financial interest.

Directors' interests

According to the register of Directors’ shareholdings, the interests of Directors in office at the
end of the financial year in shares in the Company during the financial year were as follows:

Number of Ordinary Shares of RM0.20 each

1 April 2015 Acquired Disposed 31 March 2016
Direct Interest:
Tengku Maruan Bin Tengku
Ariff 2,000 - - 2,000
Indirect Interest:
Chiu Andrew Wah Wai 343,781,000 - - 343,791,000

Chiu Andrew Wah Wai, by virtue of his indirect interest in shares in the Company, is also
deemed interested in shares in ail the Company's subsidiaries to the extent the Company has an

interest.

No other Directors in office at the end of the financial year had any interest in shares or in
debentures of the Company and its related corporations during the financial year.
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Issue of shares

During the financial year, the issued and paid up share capita! of the Company was increased by
way of issuance of 20,097,300 new ardinary shares of RM0.20 each pursuant to the conversion
of 20,099,800 units of ICULS, details of which is disclosed in Note 31 of the financial statements.

The newly issued shares rank pari passu in all respects with the existing ordinary shares of the
Company.

Other statutory information

{a) Before the income statements, statements of comprehensive income and statements of
financial position of the Group and of the Company were drawn out, the Directors took
reasonable steps:

(i} to ascertain that proper action had been taken in relation to the writing off of bad debts
and the making of ajlowance for doubtful debts and satisfied themselves that all known
bad debts had been written off and that adequate allowance had been made for
doubtful debts; and

(i} to ensure that any current assets which were unlikely to realise their values as shown
in the accounting records in the ordinary course of business had heen written down to
an amount which they might be expected so to realise.

(b) At the date of this report, the Directors are not aware of any circumstances which would
render:

{iy the amount written off for bad debts or the amount of the allowance for doubtful debts
in these financial statements inadequate to any substantial extent; and

(il the values attributed to the current assets in the financial statements of the Group and
of the Company misleading.
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Other statutory information (cont'd.)

(c) At the date of this report, the Directors are not aware of any circumstances which have
arisen which would render adherence to the existing method of valuation of assets or
liabilities of the Group and of the Company misleading or inappropriate.

(d)

(e)

®

At the date of this report, the Directors are not aware of any circumstances not otherwise
dealt with in this report or financial statements of the Group and of the Company which
would render any amount stated in the financial statements misleading.

At the date of this report, there does not exist:

0]

(i)

()

(i)

any charge on the assets of the Group or of the Company which has arisen since the
end of the financial year which secures the liabilities of any other person; or

any contingent liability of the Group or of the Company which has arisen since the end
of the financial year.

" In the opinion of the Directors:

no contingent or other [iability has become enforceable or is likely to become
enforceable within the period of twelve months after the end of the financial year which
will or may affect the ability of the Group or of the Company to meet their obligations

when they fall due; and

no iten, transaction or event of a material and unusual nature has arisen in the interval
between the end of the financial year and the date of this report which is likely to affect
substantially the results of the operations of the Group or of the Company for the
financial year in which this report is made.

Significant events

Details of significant events are disclosed in Note 39 to the financial statements.
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Auditors

The auditors, Emst & Young, have expressed their willingness toe continue in office.

Signed on behalf of the Board in accordance with a resolution of the Directors dated 30 June
2016.

Low Gay Teck Ferda in Mahmood
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Statement by directors
Pursuant to Section 169(15) of the Companies Act, 1965

We, Low Gay Teck and Ferdaus Bin Mahmoaod, being two of the Directors of Land & General
Berhad, do hereby state that, in the opinion of the Directors, the accompanying financial
statements set out on pages 11 to 127 are drawn up in accordance with the Financial Reporting
Standards and the requirements of the Companies Act,- 1965 in Malaysia so as to give a true and
fair view of the financial position of the Group and of the Company as at 31 March 2016 and their
financial performance and cash flows for the year then ended.

The supplementary information set out in Note 45 to the financial statements on page 128 to the
financial statements, does not form part of the financial statements. It is prepared in all matenial
aspects, in accordance with Guidance on Special Matter No.1 "Determination of realised and
unrealised profits or losses in the context of disclosures pursuant to Bursa Malaysia Securities
Berhad Listing Requirements" as issued by the Malaysian Institute of Accountants and the

directive of Bursa Malaysia Securities Berhad.

Signed on hehalf of the Board in accordance with a resolution of the Directors dated 30 June
2018.

Low Gay Teck

Statutory declaration
Pursuant to Section 169(16) of the Companies Act, 1965

I, Chee Yuet Sin, being the officer primarily responsible for the financial management of Land &
General Berhad, do sofemnly and sincerely declare that the accompanying financial statements
set out on pages 11 to 128 are in my opinion correct, and | make this solemn declaration
conscientiously believing the same to be true, and by virtue of the provisions of the Statutory

Declarations Act, 1960.

v .
Subscribed and solemnly decl ,@a\/\ '
t

abovenamed Chee Yuet 3|
Lumpur in the Federal Territ (375
on 30 June 2018 o No. W 663

Chaa, Yuet Sin

Before me, \ %

MAL RS

N
ND. 102 & 104 Ist FLOOR BANGUNA
PERSATUAN YAP SELANGOR
JALAN TUN 1S LEE
50700 KUALA LUMPQ}I
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Building a better
working world

5507-H

Independent auditors' report to the members of
Land 8 General Berhad
(Incorporated in Malaysia)

Report on the financial statements

We have audited the financial statements of Land & General Berhad, which comprise the
statements of financial position as at 31 March 2016 of the Group and of the Company, and the
income statements, statements of comprehensive income, statements of changes in equity and
statements of cash flows of the Group and of the Company for the year then ended, and a .
summary of significant accounting policies and other explanatory notes, as set out on pages 11

to 128.
Directors’ responsibility for the financial statements

The Directors of the Company are responsible for the preparation of financial statements so as
to give a true and fair view in accordance with Financial Reporting Standards and the
requirements of the Companies Act, 1965 in Malaysia. The Directors are also responsible for
such internal controi as the Directors determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

Auditors’ responsibility

Qur responsibility is to express an opinion on these financial statements based on our gudit.
We conducted our audit in accordance with approved standards on auditing in Malaysia.
Those standards require that we comply with ethical requirements, plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free from

material misstatement.:

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on our judgement,
including the assessment of risks of material misstatement of the financial statements,
whether due to fraud or error. In making those risk assessments, we consider internal control
relevant to the entity's preparation of the financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity's internat control. An
audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of accounting estimates made by the directors, as well as evaluating the
overali presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Amember liem of Ernst 8 Young Global Lhnlled 8
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Building a better
working world

5507-H

Independent auditors' report to the members of
Land & General Berhad (cont'd.)}
(Incorporated in Malaysia)

Opinion

In our opinion, the financial statements give a true and fair view of the financial position of the
Group and of the Company as at 31 March 2016 and of their financial performance and cash
flows for the year then ended in accordance with Financial Reporting Standards and the
requirements of the Companies Act, 1965 in Malaysia.

Report on other legal and regulatory reguirements

In accordance with the requirements of the Companies Act, 1965 ("Act") in Malaysia, we also
report the following:

(a) Inour opinion, the accounting and other records and the registers required by the Act to
be kept by the Company and its subsidiaries of which we have acted as auditors have been
properly kept in accordance with the provisions of the Act.

(b) We have considered the financial statements and the auditors' report of the subsidiary of
which we have not acted as auditors, which are indicated in Note 17 to the financial

statements.

(¢) We are satisfied that the financial statements of the’‘subsidiaries that have been
consolidated with the financial statements of the Company are in form and content
appropriate and proper for the purposes of the preparation of the consolidated financial
statements and we have received satisfactory information and explanations required by

us for those purposes.

(d) The auditors’ reports on the financial statements of the subsidiaries were not subject to
any qualification and did not include any comment required to be made under Section

174(3) of the Act.

A membar fl:m ol Emst & Young Global Limited
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5507-H

independent auditors' report to the members of
Land & General Berhad (cont'd.)
(Incorporated in Malaysia)

Other reporting responsibilities

The supplementary information set ouf in Note 45 to the financial statements on page 128 is
disclosed to meet the requirement of Bursa Malaysia Securities Berhad and is not part of the
financial statements. The directors are responsible for the preparation of the supplementary
information in accordance with Guidance on Special Matter No.1 "Determination of realised and
unrealised profits or losses in the context of disclosure pursuant to Bursa Malaysia Securities
Berhad Listing Requirements" as issued by the Malaysian Institute of Accountants ("MIA
Guidance").and the directive of Bursa Malaysia Securities Berhad. In our opinion, the
supptementary infoermation is prepared, in all material aspects, in accordance with the MIA
Guidance and the directive of Bursa Malaysia Securities Berhad.

Other matters

This report is made solely to the members of the Company, as a body, in accordance with
Section 174 of the Companies Act, 1965 in Malaysia and for no other purpose. We do not
assume responsibility to any other person for the content of this report.

e

Sundralingam A/L Navaratnam
No. 2984/05/18(J)

Chartered Accountants Chartered Accountant

Kuala Lumpur, Malaysia
30 June 2016

10

A member firm ol Emsl & Yeung Glebal Umiled
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Land & General Berhad
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Income statements
For the year ended 31 March 2016

"Revenue

Other income

Raw materials and consumables used
Property development expenditure

recognised as expense

Changes in inventaries

Staff costs

Depreciation and amortisation
Other expenses

Operating profit

Finance costs

Share of resuilts of jointly controlled entity

Profit before tax
Income tax expense
Profit for the year

Profit attributable to:
Owners of the Company
Non-controlling interests
Profit for the year

Earnings per share attributable
to owners of the Company (sen)
Basic
Diluted

Group Company

2016 2015 2016 2015

Note RM"000 RM'G00 RM'00¢ RM'000
3 342,062 465,780 39,875 34,334
4 14,188 11,762 3,071 2,717
(606) (638) - -

(170,961)  (240,571) - -

- (124) - -
5 (18,713) (17,038) (2,982) (3,672)
(2,523) (2,472) {(599) (632)
(34,328) (30,254)  (2,105)  (5,2567)

129,119 186,455 37,260 27,490
7 (2,379) (2,676) (1,628) (1,628)
432 8,559 - -

8 127,172 192,338 35632 25,862
9 (35,580) (48,924) (1,563)  (1,529)
91,592 143,414 34,068 24,333

95,002 105,428 34,068 24,333

(3,410) 37,986 - -

91,592 143,414 34,068 24,333

10 8.74 11.93
10 7.99 10.48

The accompanying accounting policies and explanatory notes form an integral part of the

financial statements.

1"
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Land & General Berhad
(Incorporated in Malaysia)

Statements of comprehensive income
For the year ended 31 March 2016

Group Company
2016 2015 2016 2015
Note RM'000 RM'000 RAM'000 RNM'000
Profit for the year 91,592 143,414 34,069 24,333
Other comprehensive income to be
reclassified to profit or loss in
subsequent periods:
Foreign currency translation differences
for foreign operations (55) 330 - ~
Other comprehensive {(expense)/
income for the year (55) 330 - -
Total comprehensive income
for the year 91,537 143,744 34,068 24,333
Total comprehensive
income attributable to:
Owners of the Company 94 947 105,758 34,069 24,333
Non-controliing interests (3,410) 37,986 - -
Total comprehensive income
for the year 91,537 143,744 34069 24,333

The accompanying accounting policies and explanatory notes form an integral part of the

financial statements.
12
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Statements of financial position as at 31 March 2016

Group Company
2016 2015 2016 2015
Note RW'000 RM'000 RM'000 RM'000

ASSETS

Non-current assets )

Property, plant and equipment 11 75,001 76,405 A74 643
Land held for property development 12(a) 38,874 26,123 - -
Investment properties 13 90,655 95,856 24,899 25,313
Goodwill 14 12 12 - -
Biological assets 18 6,302 5,846 - -
lLand use rights 16 55 56 - 50 51
Investments in subsidiaries 17 - - 200,227 200,227
Investments in associates 18 - - - -
Investment in a jointly controlled entity 19 (3.227) (3,489) - -
Other investments 20 3,473 2,919 3,473 2,919
Deferred tax assets 34 1,608 938 66 110
Trade and other receivables 22 - 109,352 100,315

212,840 204,666 338,541 329,578

Current assets

Property development costs 12(b) 187,938 182,345 - -
Inventories 21 46,391 31,061 - -
Trade and other receivables 22 113,262 55,515 56,176 54 510
Other current assets 23 1,589 122 250 342 340
Tax recoverable 3,033 8,535 - 208
Deposits, cash and bank balances 24 525,906 398,343 111,796 136,934

878,129 798,049 168,314 191,992
TOTAL ASSETS 1,091,069 1,002,715 506,855 521,570

13
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Land & General Berhad
{incorporated in Malaysia)

Statements of financial position as at 31 March 2016 {(cont'd.)

Group Company
2016 2015 2016 2015
Note RN'000 RM'000 RM'000 RW'000
EQUITY AND LIABILITIES
Equity attributable to owners
of the Company
Share capitat 29 218,618 214,588 218,618 214,599
Share premium 30 45,745 44 539 45,745 44,539
ICULS - equity component 31 12,825 15,388 12,825 15,388
Retained profits 32 399,672 329,730 163,196 150,947
Other reserves 33 20,632 20,587 - -
697,392 624,843 440,384 425473
Non-controlling interests 4,379 67,012 - -
Total equity 701,771 691,855 440,384 425473
Non-current liabilities
Provisions 25 38,251 36,674 38,251 36674
Trade and other payables 26 17,130 16,351 - -
Borrowings 27 83,066 83,151 106 201
Deferred tax liabilities 34 600 1,312 - -
ICULS - liability component 3 276 441 276 441
139,313 137,929 38,633 37,316
Current liabilities
Provisions 25 1,934 1,884 650 600
Trade and other payables 26 244 115 169,214 26,853 57,973
Borrowings 27 95 115 85 115
ICULS - liability component 31 78 93 78 a3
Tax payable 3,763 1,625 162 -
249,985 172,831 27,838 58,781
TOTAL LIABILITIES 389,298 310,860 66,471 96,097
TOTAL EQUITY AND LIABILITIES 1,091,069 1,002,715 506,855 521,570

The accompanying accounting policies and explanatory notes form an integral part of the

financial statements.
14
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2016 TOGETHER WITH THE AUDITORS’ REPORT THEREON (Cent’d)

L.and & General Berhad
{Incorporated in Malaysia)

Company statement of changes in equity

For the year ended 31 March 2016

At 1 April 2015

Total comprehensive income for
the year

Transaction with owners
Conversion of ICULS
Deferred tax effects on ICULS
Dividend paid to shareholders
Total transactions with owners

At 31 March 2016

At 1 April 2014

Total comprehensive income for
the year

Transaction with owners
Conversion of ICULS
Deferred tax effects on ICULS
Dividend paid to shareholders
Total transactions with owners

At 31 March 2015

Jommmmneen —-Non-distributabie-------seues i
ICULS
Share _ Share - equity Retained Total
capital premium component profits  equity
RA'000 RAM'000 RM'000 RM'000 RN000
{Note 29) (Note 30) (Note 31) (Note 32)
214599 44539 15,388 150,947 425473
- - - 34,069 34,089
4,019 1,208 (2,537) - 2,688
- - (26) - (26)
- - - (21,820) (21,820)
4,019 1,206 (2,563) (21,820) (19,158)
218,618 45,745 12,825 163,196 440,384
127,105 18,291 70,831 147,620 363,847
- - - 24333 24333
87,494 26,248 (54,966) - 58,776
- - (477) - 477)
- - - (21,008) (21,006)
87,494 26,248 (65,443) (21,006) 37,293
214,599 44,539 15,388 150,947 425473

The accompanying accounting policies and explanatory notes form an integral part of the

financial statements.
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Company No. 5507-H

APPENDIX IV

OUR DIRECTORS’ REPORT AND AUDITED FINANCIAL STATEMENTS FOR THE FYE 31 MARCH

2016 TOGETHER WITH THE AUDITORS’ REPORT THEREON (Conit’d)

Land & General Berhad
(Incorporated in Malaysia)

Statements of cash flows
For the year ended 31 March 2016

. Cash flows from operating
activities

Cash receipts from customers

Cash payments to suppliers and
employees

Interest received

Returns on short term funds

Tax paid

Tax refund

Other operating receipts

Other operating payments

Net cash inflow/(outflow) from
operating activities

Cash flows from investing
activities

Acquisition of additional shares in a
subsidiary

Payment for an acquisition of land

Part payment for an acquisition of
investment property

Purchase of property, plant
and equipment

Expenditure on biological assets

Subsequent expenditures on
investment property

Net cash outflow from disposal of
subsidiaries

Proceeds from disposal of
property, plant and equipment

Payments for purchase of a piece
of land

Dividend received from a subsidiary

Withdrawals/(placements) of deposits
with periods more than 3 months

Net cash inflow/(outfiow) from
investing activities

Group Company

2016 2015 2016 2015
RM'000 RM'000 RM'000 RM'000
418,240 498,989 - -
(171,208) (217,482) (4,987) (5,456)
7,035 6,651 4,529 3,817
4,948 3,793 395 323
(32,687) (61,998) (1,360) (1,943)
3,113 194 190 -
1,310 1,728 9 1
(1,649) (1,386) - -
229,100 - 230,489 (1,224) (3,258)
(3,200) - - -
(9,000) - - -
(7,248) - - -
(603) (674) (18) (20)
(661) {1,253) - -

- (44) - -

- (189) - -

3 39 1 21

- (82,950) - -

- - 35,005 -
55,233 (56,944) 54,643 (54,854)
34,524  (142,015) 89,631 (54,853)
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Company No. 5507-H

APPENDIX IV

OUR DIRECTORS® REPORT AND AUDITED FINANCIAL STATEMENTS FOR THE FYE 31 MARCH

2016 TOGETHER W1TH THE AUDITORS® REPORT THEREON (Conr’d)

Land & General Berhad
{Incorporated in Malaysia)

Statements of cash flows

For the year ended 31 March 2016 (cont'd.)

Cash flows from financing
activifies

ICULS convarsion proceeds {Note 31)

Drawdown of term loan

Drawdown of revolving credit

Repayment of term loan

Repayment of bridging loan

Repayment of revolving credit

Repayment of loan from a jaintly
controlled entity

Advances to a jointly controlled entity

Additional shares in a subsidiary
by non-controlling interest

Payment of hire purchase obligations

Advances from non-contralling interest

Dividend paid to shareholders

Dividend paid to a non-controlling
interest of a subsidiary company

Interest payments

Net advances (to)/from subsidiaries

Placements of deposits pledged as
security for bank guarantee facility

Net cash (outflow)/inflow from financing
activities

Net increase/(decrease} in
cash and cash equivalents

Cash and cash equivalents
at beginning of year

Effects of foreign exchange
rate changes

Cash and cash equivalents
at end of year (Note 24)

Group Company

2016 2015 2016 2015
RM'000 RM'000 RM"000 RM‘000
2,612 56,871 2,612 56,871

- 82,950 - -
14,000 6,300 - -
- {(12,500) - -

- (7,164) - -
(14,000) (6,300) - -
1,181 - - -

- (225) - -

125 - - -
(115) (123) (115) (123)
6,363 - - -
{21,820) {21,0086) (21,820) (21,006)
(64,387) (24,995) - -
(4,672) (5,070) (161) (580)

- - (39,397) 1,971
(16,522) (99) (3) (99)
(97,235) 68,639 (58,884) 37,034
166,389 157,113 29,523 (21,077)
341,300 183,758 81,981 103,082
(115) 429 (21) {24)
507,574 341,300 111,483 81,981

The accompanying accounting policies and explanatory notes form an integral part of the

financial statements.
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Company No. 5507-H

APPENDIX IV

OUR DIRECTORS’ REPORT AND AUDITED FINANCIAL STATEMENTS FOR THE FYE 31 MARCH
2016 TOGETHER WITH THE AUDITORS® REPORT THEREON (Cont’d)

Land & General Berhad
{Incorporated in Malaysia)

Notes to the financial statements - 31 March 2016

1. Corporate information

Land & General Berhad ("the Company"} is a public limited fiability company, incorporated
and damiciled in Malaysia, and listed on the Main Market of Bursa Malaysia Securities

Berhad.

The address of the registered office and principal place of business of the Company is at
8trium, Level 21, Menara 1, Jalan Cempaka SD12/5, Bandar Sri Damansara, 52200 Kuala

Lumpur, Malaysia.

The principal activities of the Company are investment holding, leasing of assets and
provision of management services.

The principal activities of the subsidiaries are set out in Note 17. There has been no
significant change to the activities of the Group and of the Company during the financial

year.

The financial statements were authorised for issue by the Board of Directors in accordance
with a resolution of Directors on 30 June 2016.

2. Summary of significant accounting policies

2.1 Basis of preparation

The financial statements of the Group and of the Company have been prepared under
the historical basis unless otherwise indicated in the accounting policies below and in
accordance with Financial Reporting Standards ("FRSs") and the Companies Act, 1965
in Malaysia. At the beginning of the current financial year, the Group and the Company
had adopted new and revised FRSs which are mandatory for financial periods
beginning on or after 1 April 2015 as described in Nate 2.2.

The financial statements are presented in Ringgit Malaysia (RM) and all values are
rounded to the nearest thousand (RM'000) except when otherwise indicated.
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Company No. 3307-H

APPENDIX IV

OUR DIRECTORS’ REPORT AND AUDITED FINANCIAL STATEMENTS FOR THE FYE 31 MARCH
2016 TOGETHER WITH THE AUMTORS’ REPORT THEREON (Cont’d)

Land & General Berhad
{incorporated in Malaysia)

2. Summary of significant accounting policies (cont'd.)
2.2 Changes in accounting policies

The accounting policies adopted are consistent with those of the previous financial
year, except in the current financial year, the Group and the Company adopted the
following new and amended FRSs which are mandatory for annual financial periods
beginning on or after 1 April 2015:

Effective for financial periods beginning on or after 1 July 2014

@ Amendments to FRSs 'Annual Improvements to FRSs 2010 - 2012 Cycle'
o Amendments fo FRSs 'Annual improvements to FRSs 2011 - 2013 Cycle'
e Amendments to FRS 119; Defined Benefit Plans: Employee Contributions

Adoption of the above standards did not have any effect on the financial performance
or position and policy of the Group and the Company. The nature and impact of the
. new and amended FRSs are described below:

(a) Amendments to FRS 119 Defined Benefit Plans: Employee Contributions

The amendments to FRS 119 clarify how an entity should account for contributions
made by employees or third parties to defined benefit plans, based on whether
those contributions are dependent on the number of years of service provided by
the employee. For contributions that are independent of the number of years of
service, an entity is permitted to recognise such contributions as a reduction in the
service cost in the period in which the service is rendered, instead of allocating the
contributions to the periods of service. For contributions that are dependent on the
number of years of service, the entity is required to attribute them to the
employees’ periods of service.

These amendments have been applied retrospectively. The application of these
amendments has had no material impact on the disclosures or the amounts
recognised in the Group’s financial statements.
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Company No. 5307-I1

APPENDIX 1V

OUR DIRECTORS’ REPORT AND AUDITED FINANCIAL STATEMENTS FOR THE FYE 31 MARCH

2016 TOGETHER WITH THE AUDITORS® REPORT THEREON (Cont’d)

Land & General Berhad
{Incorporated in Malaysia)

2. Summary of significant accounting policies (cont'd.}

2.3 Standards issued but not yet effective

The standards that are issued but not yet effective up to the date of issuance of the
Group's and of the Company’s financial statements are disclosed below. The Group
and the Company intend to adopt these standards, if applicable, when they become

effective.

Effective for financial periods beginning on or after 1 January 2016

e Amendments to FRSs 'Annual Improvements to FRSs 2012-2014 Cycle'

e Amendments to FRS 10, FRS 12 and FRS 128: investment Entities: Applying

the Consolidation Exception

e Amendments to FRS 11: Accounting for Acquisitions of Interests in Joint

Operations
e Amendments to FRS 101; Disclosure Initiatives

e Amendments to FRS 116 and FRS 138: Clarification of Acceptable Methods of

Depreciation-and Amortisation

e Amendments to FRS 116 and FRS 141: Sale or Contribution of Assets between

an Investor and its Associate or Joint Venture

e Amendments to FRS 127: Equity Method in Separate Financial Statements

Effective for financial periods beginning on or after 1 January 2017
¢ Amendments to FRS 107: Disclosure Initiative
e Amendments to FRS 112; Recognition of Deferred Tax Assets for

Unrealised Losses
Effective for financial periods beginning on or after 1 January 2013
e FRS @ Financial Instruments
o FRS 15: Revenue from Contracts with Gustomers

Effective for financial periods beginning on or after 1 January 2019
e MFRS 16: Leases

To be announced

e Amendments to MFRS 10 and MFRS 128 : Sale or Contribution of Assets between

an investor and its Associate or Joint Venture
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Company No. 5507-H

APPENDIX 1V

OUR DIRECTORS’ REPORT AND AUDITED FINANCIAL STATEMENTS FOR THE FYE 31 MARCH
2016 TOGETHER WITH THE AUDITORS® REPORT THEREON (Cont’d)

Land & General Berhad
(Incorporated it Malaysia)

2.  Summary of significant accounting policies (cont'd.)

2.3 Standards issued but not yet effective {cont'd.}

The directors expect that the adoption of the above standards and interpretations will
have no material impact on the financiai statements in the period of initial application
except as discussed below:

(a) Amendments to FRS 101: Disclosure Initiatives

(h)

The amendments to FRS 101 include narrow-focus improvements in the following
five areas:

Materiality

Disaggregation and subtotals

Notes structure

Disclosure of accounting policies

Presentation of items of other comprehensive income arising from equity
accounted investments

The Directors of the Company do not anticipate that the application of these
amendments will have a material impact on the Group’s and the Company's
financial statements.

Amendments to FRS 116 and FRS 141 Agriculture: Bearer Plants

The amendments change the accounting requirements for biological assets that
meet the definition of bearer plants, Under the amendments, biological assets that
meet the definition of bearer plants will no longer be within the scope of FRS 141.
Instead, FRS 116 will apply. After initial recognition, bearer plants will be measured
under FRS 116 at accumulated cost (before maturity) and using either the cost
model or revaluation mode! (after maturity). The amendments also require that
produce that grows on bearer plants will remain in the scope of FRS 141 and are
measured at fair value less costs to sell,

The amendments are effective for annual periods beginning on or after 1 January
2016 and are to be applied retrospectively, with early adoption permitted. The
Directors anticipate that the application of these amendments will have a material
impact on the amounts reported and disclosures made in the Group’s and the
Company's financial statements. The Group and the Company are currently
assessing the impact of these amendments and plans to adopt the new standard
on the required effective date.
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Company No. 5507-H

AFPENDIX 1V

OUR DIRECTORS’ REPORT AND AUDITED FINANCIAL STATEMENTS FOR THE FYE 31 MARCH
2016 TOGETHER WITH THE AUDITORS’ REPORT THEREON (Cont’'d)

Land & Generai Berhad
(Incorporated in Malaysia)

2. Summary of significant accounting policies (cont'd.)
2.3 Standards issued but not yet effective (cont'd.)
(c) MFRS 15 Revenue from Confracts with Customers

MFRS 15 establishes a new five-step models that will apply to revenue arising
from contracts with customers, MFRS 15 will supersede the current revenue
recognition guidance including FRS 118 Revenue, FRS 111 Construction
Contracts and the related interpretations when it becomes effective.

The core principle of MFRS 15 is that an entity should recognise revenue which
depict the transfer of promised goods or services to customers in an amount that
reflects the consideration to which the entity expects to be entitled in exchange for
those goods or services.,

Under MFRS 15, an entity recognises revenue when (or as) a performance
obligation is satisfied, such as when “control” of the goods or services underlying
the particular performance obligation is transferred to the customer.

Either a full or modified retrospective application is required for annual periods
beginning on or after 1 Janhuary 2018 with early adoption permitted. The Directors
anticipate that the application of MFRS 15 wili have a material impact on the
amounts reported and disclosures made in the Group’s and the Company's
financial statements. The Group is currently assessing the impact of MFRS 15 and
ptans to adopt the new standard on the required effective date.

{d) FRS 9 Financial Instruments

In November 2014, IASB issued the final version of FRS 8 Financial Instruments
which reflects all phases of the financial instruments project and replaces FRS 139
Financia!l Instruments: Recognition and Measurement and all previous versions of
FRS 9. The standard introduces new requirements for classification and
measurement, impairment and hedge accounting. FRS 9 is effective for annual
periods beginning on or after 1 January 2018, with early application permitted.
Retrospective application is required, but comparative information is not
compulsory. The adoption of FRS 9 will have an effect on the classification and
measurement of the Group's financial assets, but no impact on the classification
and measurement of the Group's financial liabilities.
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Company No. 5507-H

APPENDIX 1V

OUR DIRECTORS’ REPORT AND AUDITED FINANCIAL STATEMENTS FOR THE FYE 31 MARCH
2016 TOGETHER WITH THE AUDITORS’ REPORT THEREON (Conr’d)

Land & General Berhad
(Incorporated in Malaysia}

2. Summary of significant accounting policies {cont'd.)
2.3 Standards issued but not yet effective (cont'd.)

Malaysian Financial Reporting Standards ("MFRS Framework")

On 19 November 2011, the Malaysia Accounting Standards Board ("MASB") issued a
new MASB approved accounting framework, the Malaysian Financial Reporting
Standard ("MFRS Framework").

The MFRS Framework is to be applied by all Enfities Other Than Private Entities for
annual periods beginning on or after 1 January 2012, with the exception of entities that
are within the scope of MFRS 141 Agriculture (MFRS 141) and IC Interpretation 15
Agreements for Construction of Real Estate (IC 15), including its parent, significant
investor and venturer (herein called 'Transitioning Entities').

On 28 October 2015, MASB announced that Transitioning Entities are allowed to defer
the adoption of MFRS Framework for an additional one year from the initial effective
date, affecting annuat periods beginning on or after 1 January 2017. Accordingly, the
adoption of MFRS Framework by Transitioning Entities will be mandatory for annual
periods beginning on and after 1 January 2018.

The Group falls within the scope definition of Transitioning Entities and accordingly, will
be required to prepare financial statements using the MFRS Framework in its first
MFRS financial statements for the year ending 31 March 2019. In presenting its first
MFRS financial statements, the Group will be required to restate the comparative
financial statements to amounts reflecting the application of MFRS Framework. The
maijority of the adjustments required on transition will be made, retrospectively, against
opening retained profits. '

Under the FRS framework, the Group's accounting policy for biological assets are as
disclosed in Note 2.9. Under the amendments, biological assets that meet the definition
of bearer plants will no longer be within the scope of MFRS 141. Instead, MFRS 116
will apply. After initial recognition, bearer plants will be measured under MFRS 116 at
accumulated cost (before matunty) and using either the cost model or revajuation
mode! (after maturity). The amendments also require that produce that grows on bearer
plants will remain in the scope of MFRS 141 and are measured at fair value less costs

of disposal.
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APPENDIX IV

OUR DIRECTORS’ REPORT AND AUDITED FINANCIAL STATEMENTS FOR THE FYE 31 MARCH
2016 TOGETHER WITH THE AUDITORS’ REPORT THEREON (Cont’d)

Land & General Berhad
{Incorporated in Malaysia)

2. Summary of significant accounting policies {cont'd.)
2.3 Standards issued but not yet effective (cont'd.)

Malaysian Financial Reporting Standards {"MFRS Framework”) (cont'd.)

As.at the reporting date, the Group has not completed its quantification of the financial
effects of the differences between Financial Reporting Standards and accounting
standards under the MFRS Frameworl due to the ongoing assessment by the project
team. Accordingly, the consolidated financial performance and financial position as
disclosed in these financial statements for the year ended 31 March 2016 could be
different if prepared under the MFRS Framewaoric.

The Group considers that it is achieving its schedule milestones and expects to be in a
position to fully comply with the requirements of the MFRS Framework for financial year
ending 31 March 2019.

2.4 Basis of consolidation

The consolidated financial statements comprise the financial statements of the
Company and its subsidiaries as at 31 March 20186.

The financial statements of the subsidiaries used in the preparation of the consclidated
financial statements are prepared for the same reporting date as the Company.
Consistent accounting policies are applied for like transactions and events in similar
circumstances.

The Company controls an investee if and only if the Company has alf the following:

- Power over the investee (such as existing rights that give it the current ability to
direct the relevant activities of the investee);

- Exposure, or rights, to variable retums from its investment with the investee; and

- The ability to use its power over the investee to affect its returns.

When the Company has less than a majority of the voting rights of an investee, the
Company considers the following in assessing whether or not the Company’s voting
rights in an investee are sufficient to give it power over the investee;

- The size of the Company's holding of voting rights relative to the size and
dispersion of holdings of the other vote holders;

- Potential voting nghts held by the Company, other vote holders or other parties;

- Rights arising from other contractual arrangements; and

- Any additional facts and circumstances that indicate that the Company has, or
does not have, the current abiiity to direct the relevant activities at the time that
decisions need to be made, including voting patterns at previous shareholders’
meetings.
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Company No. 3507-H

APPENDIX IV

OUR DIRECTORS’ REPORT AND AUDITED FINANCIAL STATEMENTS FOR THE FYE 31 MARCH
2016 TOGETHER WITH THE AUDITORS’ REPORT THEREON (Cont’d)

Land & General Berhad
(Incorporated in Malaysia)

2.

Summary of significant accounting policies (cont'd.)

2.4 Basis of consolidation (cont'd.)

25

Subsidiaries are consolidated when the Company obtains control over the subsidiary
and ceases when the Company loses control of the subsidiary. All intra-group
balances, income and expenses and unrealised gains and losses resulting from intra-
group transactions are eliminated in-full.

Losses within a subsidiary are' attributed to the non-controlling interests even if that
result in a deficit balance. :

Changes in the Group's ownership interests in subsidiaries that do not result in the
Group losing control over the subsidiaries are accounted for as equity transactions. The
camrying amounts of the Group’s interests and the non-controlling interests are adjusted
to reflect the changes in their relative interests in the subsidiaries. The resulting
difference is recognised directly in equity and attributed to owners of the Company.

When the Group loses control of a subsidiary, a gain or loss calculated as the
difference between (i) the aggregate of the fair vatue of the consideration received and
the fair value of any retained interest and (if} the previous carrying amount of the assets
and liabilities of the subsidiary and any non-controlling interest, is recognised in profit or
loss. The subsidiary’s cumulative gain or loss which has been recognised in other
comprehensive income and accumulated in equity are reclassified to profit or loss or
where applicable, transferred directly to refained profits. The fair value of any
investment retained in the former subsidiary at the date control is lost is regarded as
the cost on initial recognition of the investment.

Business combinations

Acquisition of subsidiaries are accounted for using the acquisition method. The cost of

an acquisition is measured as the aggregate of the consideration transferred measured
at acquisition date fair value and the amount of any non-controlling interest in the
acquiree. The Group elects on a transaction-by-transaction basis whether to measure
the non-controliing interest in the acquiree at fair value or at the proportionate share of
the acquiree’s identifiable net assets. Acquisition-related costs are expensed as
incurred and included in administrative expenses.
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Company No. 5507-H

APPENDIX IV

OUR DIRECTORS’ REPORT AND AUMTED FINANCIAL STATEMENTS FOR THE FYE 31 MARCH
2016 TOGETHER WITH THE AUDITORS’ REPORT THEREON (Cont'd)

Land & General Berhad
(Incorporated in Malaysia)

2. Summary of significant accounting policies (cont'd.)
2.5 Business combinations (cont'd.)

Any contingent consideration to be transferred by the acquirer will be recognised at fair
value at the acquisition date. Subsequent changes in the fair value of the contingent
consideration which is deemed to be an asset or liability, will be recognised in
accordance with FRS 139 either in profit or loss or as a change to other comprehensive
income. If the contingent consideration is classified as equity, it will not be remeasured.
Subsequent settlemment is accounted for within equity. In instances where the
contingent consideration does not fall within the scope of FRS 139, it is measured in
accordance with the appropriate FRS.

When the Group acquires a business, it assesses the financial assets and liabilities
assumed for appropriate classification and designation in accordance with the
contractual terms, economic circumstances and pertinent conditions as at the
acquisition date. This includes the separation of embedded derivatives in host
contracts by the acquiree.

If the business combination is achieved in stages, the previously held equity interest is
remeasured at its acquisition date fair value and any resulting gain or loss is
recognised in profit or loss.

Goodwill is initially measured at cost, being the excess of the aggregate of the
consideration transferred and the amount recognised for non-controlling interests over
the net identifiable assets acquired and fiabilities assumed. If this consideration is lower
than fair value of the net assets of the subsidiary acquired, the difference is recognised
in profit or loss. The accounting policy for goodwill is set out in Note 2.11.

2.6 Transactions with non-controlling interests

Non-controliing interest represents the equity in subsidiaries not attributable, directly or
indirectly, to owners of the Company, and is presented separately in the consolidated
statement of comprehensive income and within equity in the consolidated statement of
financial position, separately from equity attributable to owners of the Company.
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Company No. 5507-H

APPENDIX IV

OUR DIRECTORS’ REPORT AND AUDITED FINANCIAL STATEMENTS FOR THE FYE 31 MARCH
2016 TOGETHER WITH THE AUDITORS* REPORT THEREON (Cont’d)

Land & General Berhad
(Incorporated in Malaysia)

2. Summary of significant accounting policies {cont'd.)
2.6 Transactions with non-controlling interests (cont'd.)

Changes in the Company owners’ ownership interest in a subsidiary that do not result
in a loss of control are accounted for as equity transactions. In such circumstances, the
carrying amounts of the controlling and non-controlling interests are adjusted to reflect
the changes in their relative interests in the subsidiary. Any difference between the
amount by which the non-controlling interest is adjusted and the fair value of the
consideration paid or received is recognised directly in equity and attributed to owners
of the parent.

Total comprehensive income within a subsidiary is attributed to the non-controlling
interast even if it results in a deficit balance.

2.7 Foreign currencies
(i} Functional and presentation currency

The individual financial statements of each entity in the Group are measured using
the currency of the primary economic snvironment in which the entity operates
(*the functional currency”). The consolidated financial statements are presented in
Ringgit Malaysia ("RM"), which is also the Company's functional currency.

(ii) Foreign currency transactions

Transactions in foreign cumency are measured in the respective functional
currencies of the Company and ifs subsidiaries and are recorded on initial
recognition in the functional currencies at exchange rates approximating those
ruling at the transaction dates. Monetary assets and liabilities denominated in
foreign currencies are translated at the rate of exchange ruling at the reporting
date. Non-monetary items denominated in foreign currencies that are measured at
historical cost are translated using the exchange rates at the dates of the initial
transactions. Non-monetary items denominated in foreign currencies measured at
fair value are translated using the exchange rates at the dates when the fair value
was determined.
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APPENDIX IV

OUR DIRECTORS* REPORT AND AUDITED FINANCIAL STATEMENTS FOR THE FYE 31 MARCH
2016 TOGETHER WITH THE AUDITORS’ REFPORT THEREON (Cont’d)

Land & General Berhad
(Incorporated in Malaysia)

2. Summary of significant accounting policies (cont'd.)
2.7 Foreign currencies {cont'd.)
{ii) Foreign currency transactions (cont'd.)

Exchange differences arising on the settlement of monetary items, or on the
translation of monetary items at the reporting date are recognised in profit or loss
except for exchange differences arising on monetary items that form part of the
Group's net investment in foreign operation, which are recognised initiaily in other
comprehensive income and accumulated under foreign exchange reserve in
equity. The foreign exchange reserve is reclassified from equity to profit or loss of
the Group on disposal of the foreign operation.

Exchange differences arising on the translation of non-monetary items carried at
fair value are included in profit or loss for the period except for the differences
arising on the translation of non-monetary items in respect of which gains and
losses are recognised directly in equity. Exchange differences arising from such
non-monetary items are also recognised directly in equity.

(iii) Foreign operations

The assets and liabilities of foreign operations are translated into RM at the rate of
exchange ruling at the reporting date and income and expenses are translated at
exchange rates at the dates of the transactions. The exchange differences arising
on the translation are taken directly to other comprehensive income. On disposal
of a foreign operation, the cumulative amount recognised in other comprehensive
income and accumulated in equity under foreign exchange reserve relating to that
pariicular foreign operation is recognised in the profit or loss.

Goodwill and fair value adjustments arising on the acquisition of foreign operations
are treated as assets and liabilities of the foreign operations and are recorded in
the functional currency of the foreign operations and translated at the closing rate
at the reporting date.

The principal exchange rates used for each respective unit of foreign currency
ruling at the reporting date are as follows:

2016 2015

RM RM

Austratian Dollars 2.97 2.81
British Pound Steriing 5.58 5.45
Singapore Dollars 2.88 2.68
United States Dollars 3.89 3.69
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APPENDIX IV

OUR DIRECTORS’ REPORT AND AUDITED FINANCIAL STATEMENTS FOR THE FYE 31 MARCH
2016 TOGETHER WITH THE AUDITORS’ REPORT THEREON (Cont’d)

Land & General Berhad
(Incorporated in Malaysia}

2. Summary of significant accounting policies (cont'd.)
2.8 Property, plant and equipment, and depreciation

All items of property, plant and equipment are initially recorded at cost. The cost of an
item of property, plant and equipment is recognised as an asset if, and only if, it is
probable that future economic benefits associated with the item will flow to the Group
and the cost of the item can be measured reliably.

Subsequent to recognition, properly, plant and equipment and fumiture and fixtures,
except for freehold land, are measured at cost less accumulated depreciation and
accumulated impairment losses. When significant paits of property, plant and
equipment are required to be replaced in intervals, the Group recognises such paits as
individual assets with specific useful lives and depreciation, respectively. Likewise,
when a major inspection is performed, its cost is recognised in the carrying amount of
the plant and equipment as a replacement if the recognition criteria are satisfied. All
other repair and maintenance costs are recognised in profit or loss as incurred.

Freehold land has an unlimited useful life and therefore is not depreciated. Leasehold
land is depreciated over the lease period of 99 years. Depreciation of other property,
plant and equipment is provided for on a straight-line basis to write off the cost of each
asset to its residual value over the estimated useful life, at the following annual rates:

Buildings 2% - 10%
Plant, machinery and others 5% - 30%
Motor vehicles ‘ 20%
Furniture, fittings and equipment 7.5% - 30%

The carrying values of property, plant and equipment are reviewed for impairment when
events or changes in circumstances indicate that the carrying value may not be

recoverable.

The residual values, usefu! life and depreclation method are reviewed at each financial
year-end to ensure that the amount, method and period of depreciation are consistent
with previous estimates and the expected pattern of consumption of the future
economic benefits embodied in the items of property, plant and equipment.

An item of property, plant and equipment is derecognised upon disposal or when no
future economic benefits are expected from its use or disposal. Any gain or joss on
derecognition of the asset is included in the profit or loss in the year the asset is

derecognised.
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2. Summary of significant accounting policies {cont’d.)

2.9 Biological assets

Biological assets comprise pre-cropping expenditure incurred from land clearing to the
point of maturity. Such expenditure is capitalised and is amortised at maturity of the
crop at the following rate which is deemed as the useful economic lives of the crop:

Pre-cropping expenditure - oil palm over 25 years
2.10 Investment properties and investment property under construction ("IPUC")

Investment properties are properties which are held either to earn rental income or for
capital appreciation or for both. Investment properties and IPUC are measured initially
at cost, inciuding transaction costs. Subsequent to initial recognition, investment
properties are carried at cost less any accumulated depreciation and accumulated
impairment losses. Freehold [and has an unlimited useful life and therefore is not
depreciated. Investment properties carried at cost are depreciated over the estimated
economic useful life ranging from 20 to 50 years.

Investment properties under construction are not depreciated untif the assets are ready
for intended use. Investment properties are derecognised either when they have been
disposed of or when the investment property is permanently withdrawn from use and no
future economic benefit is expected from its disposal. Any gains or Josses on the
retirement or disposal of an investment property is recognised in profit or loss in the
year in which they arise.

2.11 Goodwill

Goodwill is initially measured at cost. Following initial recognition, goodwill is measured
at cost less accumulated impairment losses.

For the purpose of impairment festing, goodwill acquired is allocated, from the
acquisition date, to each of the Group's cash-generating units that are expected to
benefit from the synergies of the combination.
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2. Summary of significant accounting policies (cont'd.}

2.11 Goodwill (cont'd.)

The cash-generating unit to which goodwill has been allocated is tested for impairment
annually and whenever there is an indication that the cash-generating unit may be
impaired, by comparing the carrying amount of the cash-generating unit, including the
altocated goodwill, with the recoverable amount of the cash-generating unit. Where the
recoverable amount of the cash-generating unit is less than the canying amount, an
impairment loss is recognised in the profit or loss. Impairment losses recognised for
goodwill are not reversed in subsequent periods.

Where goodwill forms part of a cash-generating unit and part of the operation within
that cash-generating unit is disposed of, the goodwill associated with the operation
disposed of is included in the carrying amount of the operation when determining the
gain or loss on disposal of the operation. Goodwill disposed of in this circumstance is
measured based on the relative fair values of the operations disposed of and the
portion of the cash-generating unit retained.

Goodwill and fair value adjustments arising on the acquisition of foreign operation on or
after 1 January 2006 are treated as assets and liabilities of the foreign operations and
are recorded in the functional currency of the foreign operations and translated in
accordance with the accounting policy set out in Note 2.7.

2.12 Land use rights

Land use rights are initially measured at cost. Following initial recognition, land use
rights are measured at cost less accumulated amortisation and accumuiated
impairment losses. The land use rights are amortised over their lease terms.

2,13 Impairment of non-financial assets

The Group assesses at each reporting date whether there is an indication that an asset
may be impaired. If any such indication exists, or when an annual impairment
assessment for an asset is required, the Group makes an estimate of the asset's
recoverahle amount.

An asset's recoverable amount is the higher of an asset's fair value less costs to sell
and its value in use. For the purpose of assessing impairment, assets are grouped at
the lowest levels for which there are separately identifiable cash flows (cash-generating
units ("CGU™).
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2. Summary of significant accounting policies (cont'd.)
2.13 Impairment of non-financial assets {cont'd.)

In assessing value in use, the estimated future cash flows expected to be generated by
the asset are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific
to the asset. Where the carrying amount of an asset exceeds its recoverable amount,
the asset is written down to its recoverable amount. impairment losses recognised in
respect of a CGU or groups of CGUs are allocated first to reduce the carrying amount
of any goodwill allocated to those units or groups of units and then, to reduce the
carrying amount of the other assets in the unit or groups of units on a pro-rata basis.

Impairment losses are recognised in profit or loss except for assets that are previously
revalued where the revaluation was taken to other comprehensive income. In this case
the impairment is also recognised in other comprehensive income up to the amount of
any previous revaluation.

An sssessment is made at each reporting date as to whether there is any indication
that previously recognised impairment losses may no longer exist or may have
decreased. A previously recognised impairment loss is reversed only if there has been
a change in the estimates used to determine the asset's recoverable amount since the
last impairment loss was recognised. If that is the case, the carrying amount of the
asset is increased to its recoverable amount. That increase cannot exceed the carrying
amount that would have been determined, net of depreciation, had no impairment loss
been recognised previously. Such reversal is recognised in profit or loss unless the
asset is measured at revalued amount, in which case the reversal is treated as a
revaluation increase. Impairment loss on goodwill is not reversed in a subsequent
period. :

2.14 Subsidiaries

A subsidiary is an entity over which the Group has all the following:

- Power over the investee (such as exsting rights that give it the current ability to
direct the relevant activities of the investee);

- Exposure, or rights, to variable retums from its investment with the investee; and

- The ability to use its power over the investee to affect its returns.

In the Company's separate financial statements, investments in subsidiaries are
accounted for at cost less impairment losses. On disposal of such investments, the
difference between net disposal proceeds and their carrying amounts is included in
profit or loss.
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2. Summary of significant accounting policies {(cont'd.)
2.15 Investments in associates and joint ventures

An associate is an entity in which the Group has significant influence and that is neither
a subsidiary nor an interest in joint venture. Significant influence is the power to
participate in the financial and operating policy decisions of the investee without having
control of joint control over those policies.

A joint venture is a joint arrangement whereby the Group has rights to the net assets of
the arrangements. Joint arrangements arise when the Group and another party or
parties are bound by a contractual arrangement, and the contractuat arrangement gives
the Group and the other party or parties, joint control of the arrangement. Joint control
exists when there is contractually agreed sharing of controt of an arrangement whereby
decisions about the relevant activities require the unanimous consent of the parties
sharing control.

On acquisition of an investment in associate or joint venture, any excess of the cost of
investment over the Group’s-share of the net fair value of the identifiable assets and
liabilities of the investee is recognised as goodwiff and included in the carrying amount
of the investment. Any excess of the Group's share of the net fair value of the
identifiable assets and liabilities of the investee over the cost of investment is excluded
from the carrying amount of the investment and is instead included as income in the
determination of the Group’s share of the associate’s or joint venture's profit or loss for
the period in which the investment is acquired.

An associate or a joint venture is equity accounted for from the date on which the
investee becomes an associate or a joint venturs,

Under the equity method, on initial recognition the investment in an associate or a joint
venture is recognised at cost, and the carrying amount is increased or decreased to
recognise the Group's share of the profit or loss and other comprehensive income of
the associate or joint veniure after the date of acquisition. When the Group’s share of
losses in ap associate or a joint venture equal or exceeds its interest in the associate or
joint venturs, the Group does not recoghise further losses, unless it has incurred legal
or constructive obligations or made payments on behalf of the associate or joint
venture.
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2. Summary of significant accounting policies (cont'd.}
2.15 investments in associates and joint ventures (cont'd.)

Profits and losses resulting from upstream and downstream transactions between the
Group and its associate or joint venfure are recognised in the Group’s financial
statements only to the extent of unrelated investors' interests in the associate or joint
venture. Unrealised losses are eliminated unless the transaction provides evidence of
an impairment of the asset transferred.

The financial statements of the associates and joint ventures are prepared as of the
same reporting date as the Company. Where necessary, adjustments are made to
bring the accounting policies in line with those of the Group.

After application of the equity method, the Group applies FRS 139 Financial
Instruments: Recognition and Measurement to determine whether it is necessary to
recognise any additional impairment loss with respect to ifs net investment in the
associate or joint venture. When necessary, the entire carrying amount of the
investment is tested for impairment in accordance with FRS 136 Impairment of Assets
as a single asset, by comparing its recoverable amount (higher of value in use and fair
value less costs to sell) with its carrying amount. Any impairment loss is recognised in
profit or loss. Reversal of an impairment loss is recognised to the extent that the
recoverable amount of the investment subsequently increases.

in the Company's separate financial statements, investments in associates and joint
ventures are accounted for at cost less impairment losses. On disposal of such
investments, the difference between net disposal proceeds and their carrying amounts
is included in profit or loss.

2.16 Financial assets

Financial assets are recognised in the statements of financial position when, and only
when, the Group and the Company become a party to the contractual provisions of the
financial instrument.

When financial assets are recognised initially, they are measured at fair value, plus, in
the case of financial assets not at fair value through profit or loss, directly attributable

transaction costs.
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2. Summary of significant accounting policies (cont'd.)

2.16 Financial assets (cont'd.)

The Group and the Company determine the classification of their financial assets at
initial recognition, and the categories include financial assets at fair value through profit
or loss, loans and receivables and available-for-sale financial assets.

@

Financial assets at fair value through profit or loss

Financial assets are classified as financial assets at fair value through profit or loss
if they are held for trading or are desighated as such upon initial recognition.

- Subsequent to initial recognition, financial assets at fair value through profit or loss

(i)

are measured at fair value. Any gains or lossses arising from changes in fair value
are recognised in profit or loss. Net gains or net losses on financial assets af fair
value through profit or foss do not include exchange differences, interest and
dividend income. Exchange difference, interest and dividend income on financial
assets at fair value through profit or loss are recognised separately in profit or loss
as part of other losses or other income.

Financial assets at fair value through profit or loss could be presented as current
or non-current. Financial assets that is held primarily for trading purposes are
presented as current whereas financial assets that is not held primarily for trading
purposes are presented as current or non-current based on the settiement date.

Loans and receivables

Financial assets with fixed or determinable payments that are not quoted in an
active market are classified as loans and recsivables.

Subsequent to initial recognition, loans and receivables are measured at amortised
cost using the effective interest method. Gains and losses are recognised in profit
or loss when the loans and receivables are derecognised or impaired, and through
the amortisation process.

Loans and receivables are classified as current assets, except for those having
maturity dates later than 12 months after the reporting date which are classified as
non-current.
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2. Summary of significant accounting policies (cont'd.)
2.16 Financial assets (cont'd.)

(iii} Available-for-sale financial assets

Available-for-sale are financial assets that are designafed as available for sale or
are not classified in any of the preceding categories.

After initial recognition, available-for-sale financial assets are measured at fair
value. Any gains or losses from changes in fair value of the financial assets are
recognised in other comprehensive income, except that impairment losses, foreign
exchange gains and losses on monetary instruments and interest calculated using
the effective interest method are recognised in profit or loss. The cumulative gain
or loss previously recognised in other comprehensive income is reclassified from
equity to profit or loss as a reclassification adjustment when the financial asset is
derecognised. Interest income calculated using the effective interest method is
recognised in profit or loss. Dividends on an available-for-sale equity instrument
are recognised in profit or loss whaen the Group's and the Company's right to
receive payment is established.

Investment in equity instruments whose fair value cannot be reliably measured are
meagured at cost less impairment loss.

Available-for-sale financial assets are classified as non-current assets unless they
are expected to be realised within 12 months after the reporting date.

A financial asset is derecognised where the contractual right to receive cash flows from
the asset has expired. On derecognition of a financial asset in its entirety, the
difference between the carrying amount and the sum of the consideration received and
any cumulative gain or loss that had been recognised in other comprehensive income
is recognised in profit or loss.

Regular way purchases or sales are purchases or sales of financial assets that require
delivery of assets within the period generally established by regulation or convention in
the marketpiace concerned. All regular way purchases and sales of financial assets are
recognised or derecognised on the trade date, the date that the Group and the
Company commit to purchase or sell the asset.
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2. Summary of significant accounting policies (cont'd.)

2.17 impairment of financial assets

The Group and the Company assess at each reporting date whether there is any
objective evidence that a financial asset is impaired.

(iy Trade and other receivables and other financial assets carried at amortised
cost

To determine whether there is objecfive evidence that an impairment loss on
financial assets has been incurred, the Group and the Company consider factors
such as the probability of insalvency or significant financial difficulties of the debtor
and default or significant delay in payments.” For certain categories of financial
assets, such as frade receivables, receivables that are assessed not to be
impaired individually are subsequently assessed for impairment on a collective
basis based on similar risk characteristics. Objective evidence of impairment for a
portiolio of receivables could include the Group's and the Company's past
experience of collecting payments, an increase in the number of delayed payments
in the portfolio past the average credit period and cbservahle changes in national
or local economic conditions that correlate with default on receivables,

if any such evidence exists, the amount of impairment loss is measured as the
difference hetween the asset's carrying amount and the present value of estimated
future cash flows discounted at the financial asset's original effective interest rate.
The impairment loss is recognised in profit or loss.

The carrying amount of the financial asset is reduced by the impairment loss
directly for all financial assets with the exception of trade receivables where the -
carrying amount is reduced through the use of an allowance account. When a
trade receivable becomes uncoliectible, it is written off against the allowance
account.

If in a subsequent period, the amount of the impairment loss decreases and the
decrease can be related objectively to an event occurring after the impairment was
recognised, the previously recognised impairment loss is reversed to the extent
that the carmrying amount of the asset does not exceed its amortised cost at the
reversal date. The amount of reversal is recognised in profit or loss.
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2. Summary of significant accounting policies {cont'd.)
2.17 Impairment of financial assets (cont'd.)
{ii) Unquoted equity securities carried at cost

If there is objective evidence (such as significant adverse changes in the business
environment where the issuer operates, probability of insolvency or significant
financial difficulties of the issuer) that an impairment loss on financial assets
carried at cost has been incumed, the amount of the loss is measured as the
difference between the asset's carrying armount and the present value of estimated
future cash flows discounted at the current market rate of return for a similar
financial asset. Such impairment losses are not reversed in subsequent penods.

(iif} Available-for-sale ("AFS") financial assets

Significant or prolonged decline in fair value below cost, significant financial
difficulties of the issuer or obligor, and the disappearance of a trading market are
considerations to determine whether there is abjective evidence that investment
securities classified as available-for-sale financial assets are impaired.

If an AFS financial asset is impaired, an amount comprsing the difference
between its cost (net of any principal payment and amortisation) and its current fair
value, less any impairment loss previously recognised in profit or loss, is
transferred from equity to profit or loss.

Impairment losses on available-for-sale equity investments are not reversed in
profit or loss in the subseguent periods. Increase in fair value, if any, subsequent
to impairment loss is recognised in other comprehensive income. For available-far-
sale debt investments, impairment losses are subsequently reversed in profit or
loss if an increase in the fair value of the investment can be objectively related to
an event occurring after the recognition of the impairment loss in profit or loss.

2.18 Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and at banks, short term funds and
deposits that are readily convertible to known amount of cash which is subject to
insignificant risk of changes in value. These also include bank overdraft that forms an
integral part of the Group's cash management.
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2. Summary of significant accounting policies (cont'd.)

2.19 Land held for property development and property development costs

(i)

(ii)

Land held for property development

Land held for property development consists of land where no significant
development activities have been carried out or where development aclivities are
not expected to be completed within the normal operating cycle. Such land is
classified within non-cumrent assets and is stated at cost less any accumulated

impairment losses.

Land held for property development is reclassified as property development costs
at the point when development activities have commenced and where it can be
demonstrated that the developmsnt activities ¢can be completad within the normal

operating cycle.

Cost associated with the acquisition of land includes the purchase price of the
land, professional fees, stamp duties, commissions, conversion fees and other
relevant levies.

Property development costs

Property development costs comprise ali costs that are direcfly attributable to
development activities or that can be allocated on a reasonable basis to such

activities.

When the financial outcome of a development activity can be reliably estimated,
property development revenue and expenses are recognised in the profit or loss
by using the stage of completion method. The stage of completion is determined
by the proportion that property development costs incurred for work performed to
date bear to the estimated total property development costs.

Where the financial outcome of a development activity cannot be reliably
estimated, property development revenue is recognised only to the extent of
property development costs incurred that is probable will be recoverable, and
property development costs on properties sold are recognised as an expense in
the period in which they are incurred.

Any expected loss on a development project, including costs to be incurred over
the defects liahility period, is recognised as an expense immediately.

Property development costs not recognised as an expense are recognised as an
asset, which is measured at the lower of cost and net realisable value.

The excess of revenue recognised in the profit or loss over billings to purchasers
are classified as accrued billings and the excess of billings to purchasers over
revenue recognised in the profit or loss is classified as progress biliings.
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2. Summary of significant accounting policies (cont'd.)
2.20 Inventories
inventories are stated at the lower of cost and net realisable vaiue.

Cost is determined using the first in, first out method. The costs of goods comprise the
cost of purchase plus the cost of bringing the goods to its present condition. The cost of
completed properties held for sale comprises cost associated with the acquisition of
tand, direct costs and an appropriate proportion of allocated costs attributable to
property development activities.

Net realisable value is the estimated selling price in the ordinary course of business,
less the estimated costs of completion and the estimated costs necessary to make the
sale.

2.21 Provisions

Provisions are recognised when the Group has a legal or constructive present
obligation as a result of a past event, and it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation and the amount of
the obligation can be estimated reliably.

Provisions are reviewed at each reporting date and adjusted to reflect the current best
estimate, If it is no longer probable that an outflow of economic resources will be
required to settle the obligation, the provision is reversed. If the effect of the time value
of money is material, provisions are discounted using a current pre-tax rate that
reflects, where appropriate, the risk specific to the liability. When discounting is used,
the increase in the provision due to the passage of time is recognised as a finance
cost.

2.22 Financial liabilities

Financlal liabilities are classified according to the substance of the contractual
arrangements entered into and the definitions of a financial liability.

Financial liabilities, within the scope of FRS 139, are recognised in the statements of
financial position when, and only when, the Group and the Company become a party to
the contractual provisions of the financial instrument. Financial liabilities are classified
as either financial liabilities at fair value through profit or loss or other financial liabilities.
The Group and the Company classified all its financial liabilittes as other financial

liabilities.
The Group's and the Company's other financial liabilities include trade payables, other
payables and loans and borrowings.
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2. Summary of significant accounting policies (cont'd.)
2.22 Financial liabilities (cont'd.)

Trade and other payables are recognised initially at fair vaiue plus directly attributable
transaction costs and subsequenily measured at amoriised cost using the effective

interest method.

Loans and borrowings are recognised initially at fair value, net of transaction costs
incurred, and subsequently measured at amortised cost using the effective interest
method. Borrowings are classified as current liabilities unless the Group has an
unconditional right to defer settlement of the liability for at least 12 months after the
reporting date.

For othér financial liabilities, gains and losses are recognised in profit or loss when the
liabifities are derecognised, and through the amortisation process.

A financial liability is derecognised when the obligation under the liability Is
extinguished. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liabilty are
substantially modified, such an exchange or maodification is treated as a derecognition
of the onginal liability and the recognition of a new liability, and the difference in the
respactive carrying amounts is recognised in profit or loss.

2.23 Financial guarantee contracts

A financial guarantee contract is a contract that requires the issuer to make specified
payments to reimburse the holder for a loss it incurs because a specified debtor fails to
make payment when due. '

Financial guarantee contracts are recognised initially as a liability at fair valus, net of
transaction costs. Subsequent fo initial recognition, financial guarantee contracts are
recognised as income in profit or toss over the period of the guarantee. If the debtor
fails to make payment relating to financial guarantee contract when it is due and the
Group, as the issuer, is required to reimburse the holder for the associated loss, the
liability is measured at the higher of the best estimate of the expenditure required to
seftie the present obligation at the reporting date and the amount initially recognised
less cumulative amortisation.
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2. Summary of sign_ificant accounting policies (cont‘d.)'
2.24 Borrowing costs

Borrowing costs are capitalised as part of a qualifying asset if they are directly
attributable to the acquisition, construction or production of that asset. Capitalisation of
borrowing costs commences when the activities to prepare the asset for its intended
use or sale are in progress and the expenditure and borrowing costs are incurred.
Borrowing costs are capitalised until the assets are substantially completed for their
intended use or sale.

All other borrowing costs are recognised in profit or loss in the period they are incurred.
Borrowing costs consist of interest and other costs that the Group incurred in
connection with the borrowing of funds.

2.25 Employee benefits

(i) Short term benefits

Wages, salaries, bonuses and social security contributions are recognised as an
expense in the year in which the associated services are rendered by employees
of the Group. Short term accumulating compensated absences such as paid
annual leave are recognised when services are rendered by employees that
increase their entittement to future compensated absences. Short term non-
accumulating compensated absences such as sick leave are recognised when the
absences ocour.

{ii) Defined contribution plans

The Group participates in the national pension schemes as defined by the laws of
the countries in which it has operations. The Group makes contributions to the
Employees Provident Fund in Malaysia, a defined contribution pension scheme.
Contributions to defined contribution pension schemes are recognised as an
expense in the period in which the related service is performed. Some of the
Group's foreign subsidiaries also make contributions to their respective countries’
statutory pension schemes.
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2.26 Leases
() As lessee

Finance leases, which transfer to the Group substantially all the risks and rewards
“incidental to ownership of the leased item, are capitalised at the inception of the
lease at the fair value of the leased asset or, if lower, at the present value of the
minimum lease payments. Any initial direct costs are also added to the amouni
capitalised. Lease payments are apportioned between the finance charges and
reduction of the lease liahility so as to achieve a constant rate of interest on the
remaining balance of the liability. Finance charges are charged to profit or loss.
Contingent rents, if any, are charged as expenses in the periods in which they are

incurred.

Leased assets are depreciated over the estimated useful life of the asset.
However, if there is no reasonable certainty that the Group will obtain ownership by
the end of the lease term, the asset is depreciated over the shorer of the
estimated useful life and the lease term. ‘

Operating lease payments are recognised as an expense in profit or loss on a
straight-line basis over the lease term. The aggregate benefit of incentives
provided by the lessor is recognised as a reduction of rental expense over the
lease term on a straight-line basis.

(if) As lessor

Leases where the Group and the Company retain substantially all the risks and
rewards of ownership of the asset are classified as operating leases. Initial direct
costs incurred in negotiating an operating lease are added to the carrying amount
of the leased asset and recognised over the lease term on the same bases as
rental income. The accounting policy for rental income is set out in Note 2.27(vii).

2.27 Revenue

Revenue is recognised to the extent that it is probable that the economic benefits
associated with the transaction will flow to the Group and the amount of the revenue
can be measured reliably. Revenue is measured at the fair value of consideration

received or raceivable.
(i) Sale of properties -

Revenue from sale of properties is accounted for by the stage of completion
method as disclosed in Note 2.19(ii).

Revenue from completed property units and land is recognised when the risks and
rewards associated to ownership have been transferred to purchasers and
substantial contractual obligations have been completed.
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2. Summary of significant accounting policies (cont'd.)
2.27 Revenue (cont'd.)
{if} Education fees

Revenue from education fees are recognised over the period of instruction
whereas non-refundable registration and enrolment fees are recognised on
enroiment.

(iii} Club operations
Revenue from membership fee is recognised upon acceptance of club
membership by the club. Revenue from subscription fees is recognised on an

accrual basis. Revenue from sale of food and beverage and from letting of club
facilities are recognised upon invoicing of the services.

{iv) Sale of goods
Revenue is recognised upon transfer of significant risks and rewards of ownership
to the buyer. Revenue is not recognised to the extent where there are significant

uncertainties regarding recovery of the consideration due, associated costs or the
possible return of goods.

(v} Interestincome

Interest is recognised on an accrual basis using the effective interest method.
(vi} Dividend income

Dividend income is recognised when the right to receive payment is established.
(vii) Rental income

Rental income is recognised on a straight line basis over the term of the lease or in
accordance with the substance of the relevant agreements.

{viil} Management fees

Management fees are recognised when services are rendered.
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2. Summary of significant accounting policies (cont'd.)
2.28 Income taxes

(a) Current tax

Current tax assets and liabilities are measured at the amount expected to be
recovered from or paid to the taxation authorities. The tax rates and tax laws used
to compute the amount are those that are enacted or substantively enacted by the

reporting date.

Current taxes are recognised in profit or loss except to the extent that the tax
refates to items recognised cutside profit or loss, either in other comprehensive
income or directly in equity.

(b) Deferred tax

Deferved tax is provided using the liability method on temporary differences at the
reporting date between the tax bases of assets and liabilities and their carrying
amounts for financial reporting purposes.

Deferred tax liabilities are recognised for all temporary differences, except:

- where the deferred tax liability anises from the initiai recognition of goodwill or
of an asset or fiability in a transaction that is not a business combinaticn and,
at the time of the transaction, affects neither the accounting profit nor taxable
profit or loss; and

- in respect of taxable temporary differences associated with investments in
subsidiaries and associates, where the timing of the reversal of the temporary
differences can be controlled and it is probable that the temporary differences
will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, carry
forward of unused tax credits and unused tax losses, to the extent that it is
probable that taxable profit will be available against which the deductible temporary
differences, and the carry forward of unused tax credits and unused tax losses can
be utilised except:

- where the deferred tax asset relating to the deductible temporary difference
arises from the initial recognition of an asset or liability in a transaction that is
not a business combination and, at the time of the transaction, affects neither
the accounting profit nor taxable profit or loss; and

- in respect of deductible temporary differences associated with investments in
subsidiaries and associates, deferred tax assets are recognised only to the
extent that it is probable that the temporary differences will reverse in the
foreseeable future and taxable profit will be available against which the
temporary differences can be utilised,
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2. Summary of significant accounting policies (cont'd.)
2.28 Income taxes

(b) Deferred ta‘x (cont'd.)

The carrying amount of deferred tax assets is reviewed at each reporting date and
reduced to the extent that it is no longer probable that sufficient taxable profit will
be available to allow all or part of the deferred tax asset to be utilised.
Unrecognised deferred tax assets are reassessed at each reporting date and are
recognised to the extent that it has become probable that future taxabile profit will
allow the deferred tax assets to be utilised. :

Deferred tax assets and liabilities are measured at the tax rates that are expected
to apply to the year when the asset is realised or the liability is seitled, based on
tax rates and tax laws that have been enacted or substantively enacted at the
reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised
outside profit or loss. Deferred tax items are recognised in correlation to the
underlying transaction either in other comprehensive income or directly in equity
and deferred tax arising from a business combination is adjusted against goodwill
an acquisition.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable
right exists to set off current tax assets against current tax liabilities and the
deferred taxes relate to the same taxable entity and the same taxation authority.

(¢) Goods and Services tax ("GST")

On and after 1 April 2015, revenues, expenses and assets are recognised net of
the amount of GST except:

- where the GST incurred in a purchase of assets or services is not recoverable
from the taxation authority, in which case the GST is recognised as part of the
cost of acquisition of the asset or as part of the expense item as applicable;
and

- receivables and payables that are stated with the amount of GST included.

The net amount of GST recoverable from, or payable to, the taxation authority is
included as part of other current assets or liabilities in the staiement of financial

position.
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2. Summary of significant accounfing policies (cont'd.)

2.29 Segment reporting

For management purposes, the Group is organised into operating segments based on
their products and services which are independently managed by the respective
segment managers responsibie for the performance of the respective segments under
their charge. The segment managers report directly to the management of the
Company who regularly review the segment results in order to allocate resources to the
segments and to assess the segment performance. Additional disclosure on each
these segments are shown in Note 43, including the factors used to identify the
reportable segments and the measurement basis of segment information.

2.30 Share capital and share issuance expenses

An equity instrument is any contract that evidences a residual interest in the assets of
the Group and of the Company after deducting all of its liabilities. Ordinary shares are
equity instruments. :

Ordinary shares are recorded at the proceeds received, net of directly attributable
incremental transaction costs. Ordinary shares are classified as equity. Dividends on
ordinary shares are recognised in equity in the period in which they are declared.

2.31 Irredeemable convertible unsecured loan stocks ("ICULS")

The ICULS are recognised as compound instruments, consisting of a liability
component and an equity component. At the date of issue, the fair value of the liability
‘component is esfimated using the prevailing market interest rate for a similar non-
convertible loan stock. The difference between the proceeds of issue of the ICULS and
the fair value assigned to the liability component, representing the conversion option is
included in equity. The liability component is subsequently stated at amortised cost
using the effective interest rate method until extinguished on conversion or maturity,
whilst the value of the equily component is not adjusted in subsequent periods.
Attributable transactions costs are apportioned and deducted directly from the liability
and equity component based on their carrying amounts at the date of issue.

Under the effective interest rate method, the interest expense on the lability component
is calculated by applying the prevailing market interest rate for a similar non-convertible
loan stock to the instrument at the date of issue. The difference between this amount
and the interest paid is added to the carrying amount of ICULS.
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2. Summary of significant accounting policies (cont'd.)
2.32 Contingencies

A contingent liabflity or asset is a possible obligation or asset that arises from past
events and whose existence will be confirmed only by the occurrence or non-
occurrence of uncertain future event(s} not wholly within the control of the Group.

Contingent liabilities or assets are not recognised in the statements of financial position
of the Group.

2.33 Fair value measurement

The Group measures financial instruments such as derivatives, at fair value at each
balance sheet date, and disclose fair value of non-financial assets such as investment
properties, at each balance sheet date. Also, fair values of financial instruments
measured at amortised cost are disclosed in Note 13(a) and Note 41(ii).

Fair value is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date.
The fair value measurement is based on the presumption that the transaction to sell the
asset or transfer the liability takes place either:

(a} Inthe principal market for the asset or liability, or

(b) In the absence of a principal market, in the most advantageous market for the
asset or liability.

The principal or the most advantageous market must be accessible to by the Group.

The fair value of an asset or a liability is rmeasured using the assumptions that market
participants would use when pricing the asset or [ability, assuming that market
participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market
participant's ability to generate economic benefits by using the asset in its highest and
best use or by selling it to another market participant that would use the asset in its
highest and best use.

The Group uses valuation techniques that are appropriate in the circumstances and for
which sufficient data are available to measure fair value, maximising the use of relevant
observable inputs and minimising the use of unobservable inputs.
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2. Summary of significant accounting policies (cont'd.)

2.33 Fair value measurement (cont'd.}

All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorised within the fair value hierarchy, described as follows, based
on the lowest level input that is significant to the fair value measurement as a whole:

(a) Level1- Quoted (unadjusted) market prices in active markets for identical assets
or liabilities

(b} Level2- Valuation techniques for which the lowest level input that is significant
to the fair value measurement is directly or indirectly observable

(c) Level3- Valuation techniques for which the lowest level input that is significant
to the fair value measurement is unobservable

For assets and liabilities that are recognised in the financiat statements on a recurring
basis, the Group determines whether transfers have occurred between Levels in the
hierarchy by re-assessing categorisation (based on the lowest level input that is
significant to the fair value measurement as a whole) at the end of each reporting
period. ‘

The Group's management determines the policies and procedures for both recurring
fair value measurement, such as investment properties and unquoted AFS financial
assets, and for non-recurring measurement, such as assets held for distribution in
discontinued operation.

External vallers are involved for valuation of significant assets, such as properties and
AFS financial assets, and significant liabilities, such as contingent consideration.
Selection criteria of external valuers include market knowledge, reputation,
independence and whether professional standards are maintained. The management
decides, after discussions with the Group’s external valuers, which valuation techniques
and inputs to use for each case.

At each reporiing date, the management analyses the movements in the values of
‘assets and fiabilities which are required to be re-measured or re-assessed as per the
Group's accounting policies. For this analysis, the management verifies the major
inputs applied in the latest valuation by agreeing the information in the valuation
computation to contracts and other relevant documents,

The management, in conjunction with the Group’s external valuers, also compares
each the changes in the fair value of each asset and liability with relevant external
sources to determine whether the change is reasonable.

The management and the Group’s external valuers present the valuation results to the
audit committee and the Group's independent auditors, This includes a discussion of
the major assumptions used in the valuations.
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2. Summary of significant accounting policies (cont'd.}
2.33 Fair value measurement (cont’d.)

For the purpose of fair value disclosures, the Group has determined classes of assets
and liabilities on the basis of the nature, characteristics and risks of the asset or liability
and the level of the fair value hierarchy as explained above.

2.34 Significant accounting judgements and estimates

The preparation of Group's financial statements requires management to make
judgements, estimates and assuinptions that affect the reported amount of revenues,
expenses, assets and liabilities, and the disclosure of contingent liabilities at the
reporting date. However, uncertainty about these assumptions and estimates could
resuit in outcomes that could require a material adjustment to the catrying amount of
the assets or liability affected in future.

{a) Judgements made in applying accounting poficies

In the process of applying the Group's accounting policies, management has made
the following judgements, apart from those involving estimations, which have the
most significant effect on the amounts recognised in the financial statements:

Classification between investment properties and inventories

The Group has developed certain criteria based on FRS 140 Investment Property
in making judgement whether a property qualifies as an investment property.
Investment property is a property held fo earn rentals or for capital appreciation or
bath. :

The Group has temporarily sub-let some completed unsold properties but has
decided not to treat these properties as investment properties as it is not the
Group's intention to hold these properties in the long term for capital appreciation
or rental income but rather for sale. Accordingly, these properties are stilf classified
as inventories. The carrying amounts of these inventories as at reporting date are
RM820,668 {2015: RM820,668).

(b} Key sources of estimation uncertainty

The key assumptions concerning the future and other key sources of estimation
uncertainty at the reporting date that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial
year are discussed below.
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2. Summary of significant accounting policies (cont'd.)

2.34 Significant accounting judgements and estimates (cont'd.}

(b} Key sources of estimation uncertainty (cont'd.)

(i} Revenue recognition on property development activities

The Group recognises property development activities based on the
percentage of completion method.

Significant judgment is required in determining the percentage of completion,
the extent of the development project costs incurred, the estimated total
revenue and total costs and the recoverability of the development project. In
making these judgements, management relies on past experience and the
work of specialists.

(if} Impairment of property, plant and equipment and investment properties

The Group determines whether property, plant and equipment and investment
properties are impaired whenever there is an indication of impairment.

The best evidence of impairment test is current prices in an active market for
similar properties or valuation carried out by independent firms of valuers

annually.

in the absence of current prices in an active market, the management caried
out the impairment test based on value-in-use of these cash generating units
("CGU") to which the assets were allocated and determines if the carrying
value of the CGU is in excess of the value-in-use. This requires management
to make an estimate of the expected cash flows from the CGU, supported by
the terms of any existing lease and other contracts, and to choose suitable
discount rates that reflect current market assessment of the uncertainty in the
cairying amount and timing in order o calculate the present value of those
‘cash flows. Changes in estimates and assumptions may result in revisions in
the camying amount of these assets.

(ili} Impairment of financial assets

The Group assesses at each reporting date whether there is any objective
evidence that a financial asset is impaired. To determine whether there is
objective evidence of impairment, the Group considers factors such as the
probability of insolvency or significant financial difficulties of the debtor and
default or significant delay in payments.

Where there is objective evidence of impairment, the amount and timing of
future cash flows are estimated based on historical loss experience for assets
with similar credit risk characteristics. Debts that are past due but not impaired
are disclosed in Note 22.
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2. Summary of significant accounting policies (cont'd.)
2.34 Significant accounting judgements and estimates (cont'd.)

(b) Key sources of estimation uncertainty (cont'd.)

(iv) Income taxes

Significant estimation is involved in determining the provision for income
taxes. There are certain transactions and computations for which the ultimate
tax determination is uncertain during the ordinary course of business. The
Group recognises liabilities for expected tax issues based on estimates of
whether additional taxes will be due. Where the final tax outcome of these
matters is different from the amounts that have been initially recognised, such
differences will impact the income tax and deferred tax provisions in the
period in which such determination is made. As at 31 March 2016, the Group
has tax recoverable and payable of approximately RM3,033,000 (2015:
RM8,535,000) and RM3,763,000 (2015: RM1,625,000) respectively.

(v} Materlal litigations

The Group determines whether a present obligation in relation to a material
litigation exists at the reporting date by taking into account all available
evidence, including the opinion of its solicitors and subsequent events after
the reporting date. On the basis of such evidence, the Group evaluates if a
provision needs to be recognised in the financial statements. Further details of
the matenial litigations involving the Group are disclosed in Note 37.

(vi} Impairment of investiments

Management determines whether the carrying amounts of its investments are
impaired at reporting date. This involves measuring the recoverable amounts
which includes fair value less costs to sell and valuation techniques. Valuation
techniques include amongst others, discounted cash flow analysis and in
some cases, are based on current market indicators and estimates that
provide reasonable approximations to the detailed computation.

Management determined the recoverable amount of these investments based
on the individual asset's value in use. The present value of the future cash
flows to be generated by these assets is the asset's value in use. An
impairment loss is recognised immediately in the profit or loss if the
recoverable amount is less than the carrying amount.

it is the opinion of the directors that adequate impairment losses have been
recognised in the profit or loss and the management's assumptions are
reasonable.
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2. Summary of significant accounting policies {cont'd.)
2.34 Significant accounting judgements and estimates (cont'd.)
{b) Key sources of estimation uncertainty (cont'd,)
{vii) Provisions

The Group recognised a provision in respect of financial ohligations arising
from the winding up of a former subsidiary of the Group in previous years. The
carrying amount of the provision as at 31 March 2016 was RIM38,251,060
(2015: RM36,674,000). Annual review of estimates are performed based on
latest available information and these provisions are appropriately revised as
necessary.

{viii) Amounts due from subsidiaries

The Company determines the recoverability of the amounts due from certain
subsidiaries when these debts exceeded their capital investments. The
directors are of the opinion that adequate ailowance for impairment has been
made for the debts due from these subsidiaries to the extent the Company is
able to realise these debts through internal group restructuring inciuding
possible offsets against debts owed by the Company to certain other
subsidiaries, should such need arises,

(ix) Fair value of investment properties and investment properties under
construction

The directors estimate the fair values of the Group's investment properties by
reference to market evidence of transaction prices for simitar properties in the
location and category of the properties being valued. In the absence of current
prices in an active market, the valuations are prepared by considering the
aggregate of the estimated cash flow expected to be received from renting out
the property. A yield that reflects the specific inherent in the net cash flows is
then applied to the net annual cash flows to arrive at the property valuation.

2.35 Current versus non-current classification

The Group presents assets and liabilities in statement of financial position based on
current/non-current classification. An asset is current when it is;

- Expected to be realised or intended to be sold or consumed in normal operating
cycle;

- Held primarily for the purpose of trading;

- Expected to be realised within twelve months after the reporting period; or

- Cash or cash equivalent unless restricted from being exchanged or used to settle
a liability for at ieast twelve months after the reporting period.
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2.

Summary of significant accounting policies {cont'd.)

2.35 Current versus non-current classification (cont'd.)

All other assetls are classified as non-current. A liability is current when:

- ltis expected to be settled in normal operating cycle;

- ltis held primarily for the purpose of trading;

- It is due to be settled within twelve months after the reporting period; or

- There is no unconditional right to defer the settlement of the liability for at ieast

twelve months after the reporting period.

The Company classifies all other liabilities as non-current.

Defarred tax assets and liabilities are classified as non-current assets and liabilities.

Revenue

Sale of properties
Education
Club operations and building
maintenarnce
Interest income from deposits
with financial institutions
Retums on short term funds
Dividends from unquoted
Malaysian subsidiaries
Rental income;
- Subsidiaries
- Third parties
Management fee from
- Subsidiaries
- Jointly controlled entity
Others

Group Company
2016 2015 2016 2015
RNM'000 RM'000 RN"000 RM'000
317,462 441,914 - -
12,807 13,157 - -
3,452 3,369 - -
3,426 3,726 3,373 3,705
1,335 761 387 337
- - 30,180 25,005
- - 2,712 2,567
684 624 - -
- - 2,248 2,720
443 - - -
2,353 2,238 g75 -
342,062 465,790 39,875 34,334
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4. Otherincome

Group Company
2016 2015 2016 2015
RA'000 RM'000 RM'000 RW'C00
Rental income 3,655 3,369 - -
Gain on disposal of property, '
plant and equipment 3 26 1 15
Unwinding of discount on
interest on loan to;
- Subsidiaries - - 1,789 2,049
- A jointly contrelled entity 1,457 928 - -
Interest income;
- A subsidiary - - 718 652
- Others 2,302 3,226 - -
Returns on short term funds 3,571 3,052 - -
Returns on unit trust funds 956 - - -
Gain on fair vajue changes on
guoted shares - financial assets
at fair value through profit or
loss 554 - 554 -
Deposits forfeited g5 210 - -
Gain on disposal of subsidiaries - 96 - -
Unrealised foreign
exchange gain 128 405 - -
Others 1,467 450 9 1
14,188 11,762 3,071 2,717
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5, Staff costs

Group Company
2016 2015 2016 2015
RM'000 RN"000 RM'000 RM'000
Wages, salaries and bonus 15,794 14,339 2,579 3,101
Defined contribution plan 1,954 1,731 31 370
Other employment benefits 965 968 92 201
18,713 17,038 2,982 3,672

Included in staff costs of the Group and of the Company are remunerations (excluding
benefits-in-kind) of executive directors of the Company amounting to RM1,372,000 (2015:
RM1,440,000) and RM1,118,000 (2015: RM1,018,000) respectively as further disclosed in
Note 6 below.

6. Directors' remuneration

Group Company
2016 2015 2016 2015
RM'000 RM'000 RM'000 RM"000
Executive directors'
remuneration (Note 5):
Other emoluments 1,372 1,440 1,118 1,018
Non-executive directors'
remuneration (Note 8):
Fees 373 338 373 338
Other emoluments 114 : 36 114 36
487 374 487 374
Total directors' remuneration 1,859 1,814 1,805 1,392
Estimated money value of
henefits-in-kind 59 64 47 48
Total directors’ remuneration
including benefits-in-kind 1,918 1,878 1,662 1,440
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6. Directors' remuneration (cont'd.}

The number of directors of the Group and of the Company whose fotal remuneration during

the financial year fell within the following bands is analysed below:

- 134 -

Group Company
Number of Directors Number of Directors
2016 2015 2016 2015
Executive directors:
RM200,001 - RM400,000 1 - - -
RM400,001 - RM500,000 - 1 - -
RM1,00,001 - RM1,100,000 - 1 - 1
RM1,100,001 - RM1,200,000 1 - 1 -
Non-executive directors:
Below RM50,000 3 2 3 2
RM50,001 - RM100,000 4 3 4 3
RM100,001 - RM150,000 1 1 1 1
7. Finance costs
Group Company
2016 2015 2016 2015
RM’000 RNI'000 RNM'000 RM'000
Interest expense on:
- Bank overdraft - 105 - -
- Term loan 4,450 4,232 - -
- Bridging loan ~ 42 - -
- Revolving credit 61 26 - -
- ICULS 38 103 38 103
- Hire purchase and finance
lease liabilities 14 13 13 13
Unwinding of discount on:
- Provision for financial obligation
(Note 25) 1,577 1,512 1,577 1,512
- Amount due to companies
related to major shareholders
‘of the Company
(Note 38(a)) 750 1,048 - -
6,890 7,081 1,628 1,628
Less: Interest expenses
capitalised in property
development costs
{Note 12(b)(i)) (4,511) {4,405) - -
2,379 2,676 1,628 1,628
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8. Profit before tax

The following amounts have been included in arriving at profit before tax:

Group Company
2016 2015 2016 2015
RM'000 RM'GOO RAi'G00 RRA1'000
Non-executive directors’ .
remuneration (Note 6) 487 374 487 374
Auditors' remuneration:
Auditors of the Company
- Statutory audit 200 198 60 80
- Other services 24 24 8 8
Other auditors
- Statutory audit 4 4 - -
Property, plant and equipment
written off 3 - 3 -
Biological assets written off 12 - - -
Impairment loss on investment
property (Note 13) 4,747 - - -
Allowance for impairment
on financia! assets:
- Amount due from
subsidiaries - - - 3
- Amount due from third
parties 904 30 - -
- Amount due from other
receivables 87 292 - 159
- Amount due from a jointly '
controfled entity 686 222 - -
Impairment loss on loans granted
to a jointly controlled entity 1,457 928 - -
{ oss on fair value changes on
quoted shares - financial assets
at fair value through profit or
loss ~ 1,568 - 1,368
Other provision (Note 25) 50 600 50 600
Realised foreign exchange loss - 5 - 5
Unrealised foreign exchange
{oss - ) - 208 1,084
Office rentaf - - 110 226
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.. income tax expense

Income tax:

Malaysian income tax

Under/{over) provision in prior
years

Deferred tax (Note 34):

Relating to origination and
reversal of temporary
differences

{Over)/under provision in prior
years

Income tax expense recognised
in profit or loss

Group Company

2016 2015 2016 2015
RM'000 RN'000 RAM'000 RM000
33,788 50,905 1,522 1,392
3,197 (1,194) 23 (1)

36,985 49,711 1,545 1,391
(491) (816) 19 138
(914) 128 (1) -
(1,405) {787) 18 138
35,580 48,924 1,663 1,529

Domestic income tax is calculated at the Malaysian statutory tax rate of 24% (2015: 25%) of
the estimated assessable profit for the year.
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9. Income tax expense (cont'd.)

A recongiliation of income tax expense applicable to profit before tax at the statutory income
tax rate to income tax expense at the effective income tax rate of the Group and of the

Company is as follows:

Group

Profit before tax

Taxation at Malaysian statutory tax rate of 24% (2015: 25%)

Effact of;

- Income not subject to tax

- Expenses not deductible for tax purposes

- Deferred tax assetls not recognised in respect of current
year's tax losses and unabsorbed capital allowances

(Over)/under provision of deferred tax in prior years

Under/{over) provision of tax expense in prior years

Income tax expense recognised in profit or loss

Company

Profit before tax

Taxation at Malaysian statutory tax rate of 24% (2015: 25%)
Effect of:

- Income not subject to tax

- Expenses not deductible for tax purposes

Over provision of deferred tax in prior years

Under/(over) provision of tax expense in prior years

income tax expense recognised in profit or loss

2016 2015
RN'000 RI'000
127,172 192 338

30,521 48,085
(1,244) (3,412)
3,832 5,316
188 .
(914) 129
3,197 (1,194)
35,580 48,924
35,632 25,862
8 552 6,466
(7,998) (7,0M1)
987 2,075
(1) -
23 1
1,563 1,528
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APPENDIX 1V

OUR DIRECTORS’ REPORT AND AUDITED FINANCIAL STATEMENTS FOR THE FYE 31 MARCH
2016 TOGETHER WITH THE AUDITORS’ REPORT THEREON (Cont’d)

Land & General Berhad
(Incorporated in Malaysia)

10. Earnings per share
(a) Basic

Basic earnings per share is calculated by dividing the profit attributable to ordinary
shareholders by the weighted average number of ordinary shares outstanding during
the financial year.

Group
2016 2015
Profit attnbutable to owners of the Company (RM'000) 95,002 105,428
Weighted average number of ordinary shares
in issue {"000) 1,086,509 883,555
Basic earnings per share (sen) 8.74 11.93

(b) Diluted

Diluted earnings per share is calculated by dividing the profit atiributable to ordinary
shareholders by the weighted average number of ordinary shares in issue after
.adjustment for the effects of all dilutive potential ordinary shares.

Group
2016 2015
RM'000 RM'000

Profit attributable to owners of the Company 95,002 105,428
Interest expense on ICULS 102 120
Profit attributable to owners of the Company used
in the computation of diluted eamings per share 85,104 105,548
Group
2016 2015
‘000 '000
Weighted average number of ordinary shares in issue 1,086,509 883,555
Adjustment for potential dilutive shares under ICULS
conversion 103,231 123,330
Weighted average numbker of ordinary shares in issue
used in the computation of diluted earnings per share 1,189,740 1,006,885
Diluted earnings per share (sen) 7.99 10.48
63
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Company No. 3507-H

APPENDIX IV

OUR DIRECTORS’ REPORT AND AUDITED FINANCIAL STATEMENTS FOR THE FYE 31 MARCH
2016 TOGETHER WITH THE AUDITORS’ REPORT THEREON (Cont’d)

Land & General Berhad
(Incorporated in Malaysia)

11. Property, plant and equipment {cont'd.)

Company
At 31 March 2016

Cost

At 1 April 2015
Additions
Disposals
Written off

At 31 March 2016

Accumulated depreciation
At 1 April 2015

Depreciation charge for the year
Disposals

Wriften off

At 31 March 2016

Net carrying amount
At 31 March 2015

Cost

At 1 April 2014
Additions
Disposals

At 31 March 2015

Accumulated depreciation

At 1 April 2014

Depreciation charge for the year
Disposals

At 31 March 2015

Net carrying amount

Furniture,
Long term fittings
leasehold otor and
land vehicles equipment Total
RN'000 RAT'000 RM'000 RM'000
1580 1,116 1,119 2,385
- - 18 18
- (243) (3) (246)
- - (111) {111)
150 873 1,023 2,046
7 741 994 1,742
1 138 44 184
- (243) 3 (246)
- - (108) (108)
8 637 927 1,572
142 236 96 474
150 1,116 1,388 2,654
- - 20 20
- - (289) (289)
150 1,116 1,119 2,385
5 595 1,208 1,808
2 146 69 217
- - {283) (283)
7 741 994 1,742
143 375 125 643
68
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Company No. 5507-H

APPENDIX 1V

OUR DIRECTORS’ REPORT AND AUDITED FINANCIAL STATEMENTS FOR THE FYE 31 MARCH
2016 TOGETHER WITH THE AUDITORS’ REPORT THEREON (Cont’d)

Land & General Berhad
(Incorporated in Malaysia)

11. Property, plant and equipment (cont'd.)
Net carrying amounts of property, plant and equipment of the Group and of the Company
held under hire purchase and finance lease arrangements as at reporting date are
RM237,000 (2015: RM375,000) and RM237,000 (2015: RM375,000) respectively.

12. Land held for property development and property development costs

(2) Land held for property development

Development
Land costs Total
RW'000 RM'000 RM'000

Group
At 31 March 2016
Cost
At 1 April 2015 9,835 16,288 26,123
Additions - 202 202
Transfer from/(to) property development

costs (Note 12(b)) 15,111 (2,462) 12,649
At 31 March 2016 24,946 14,028 38,874
Cost
At 1 April 2014 10,140 16,675 26,815
Additions - a8 98
Reversal of development cost - (464) {464)
Transfer to property development

costs (Note 12(b)) {305) (21) (326)
At 31 March 2015 9,835 16,288 26,123

69
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Company No. 5507-H

APPENDIX 1V

OUR DIRECTORS’ REPORT AND AUDITED FINANCIAL STATEMENTS FOR THE FYE 31 MARCH
2016 TOGETHER WITH THE AUDITORS’ REPORT THEREON (Cont’d)

Land & General Berhad
{incorporated in Malaysia)

12. Land held for property development and property development costs (cont'd.)

(b} Property development costs

Group
At 31 March 2016

Cumulative property development cost
At 1 April 2015
Cost incurred during the financial year
Transfer (to)/from land held for
property development (Note 12(a))
Reversal of completed project
Unsold completed units transferred to
inventories

Development

At 31 March 2016

Cumulative cost recognised in
profit or loss

At 1 April 2015

Recognised during the financial year

Reclassification

Reversal of completed project

At 31 March 2016

Property development costs
at 31 March 2016

Land costs Total
RM000 RA'000 RM000
151,053 260,272 411,325

- 200,279 200,279
(15,111} 2,462 (12,649)
(2,019) (402,489) (404,508)
(32) (6,477} .(6,509)

133,891 54,047 187,938
(1,156) (227,824) (228,980)
- (175,528) (175,528)

{(863) 863 -

2,019 402,488 404,508
133,891 54 047 187,938
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APPENDIX IV

OUR DIRECTORS’ REPORT AND AUDITED FINANCIAL STATEMENTS FOR THE FYE 31 MARCH
2016 TOGETHER WITH THE AUDITORS’ REPORT THEREON (Cont’d)

Land & General Berhad
(Incorporated in Malaysia)

12. Land held for property development and property development costs (cont'd.)

(b} Property development costs (cont'd.}

Group (cont'd.)
At 31 March 2015

Cumulative property development cost
At 1 April 2014
Cost incurred during the financial year
Transfer from land held for
praperty development (Note 12(a))
Reversal of completed project
Unsold compieted units transferred to
inventories

Development

At 31 March 2015

Cumulative cost recognised in
profit or loss

At 1 Aprit 2014

Recognised during the financial year

Reversal of completed project

At 31 March 2015

Property development costs
at 31 March 2015

Land costs Total
RM'000 RM'000 RM'000
08,673 355,824 454,497
122,075 - 226,686 348,761
305 21 326
(64,253) (305,6086) (368,859)
(5,747) (16,653) (22,400)
151,053 260,272 411,325
(43,253) (315,015) {358,268)
(22,156) (218,415) (240,571)
64,253 305,606 369,859
{1,1586) (227,824) (228,980)
149,897 32,448 182,345

(i} Included in property development costs incurred during the financial year are:

Interest expenses capitalised (Note 7)

Group
2016 2015
RNT'000 RM'000
4,511 4 405

(il The land together with development costs with a carrying value of RM189,025,000
(2015: RM170,975,000) are pledged as securities for bank borrowings as

disclosed in Note 27.

71
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APPENDIX IV

OUR DIRECTORS’ REPORT AND AUDITED FINANCIAL STATEMENTS FOR THE FYE 31 MARCH

2016 TOGETHER WITH THE AUDITORS’ REPORT THEREON (Cont’d)

Land & Geneval Berbhad
(Incorporated in Malaysia)

13. Investment properties

Group
At 31 March 2016

Cost

At 1 April 2015
Transfer
Additions
Adjustment

At 31 March 2016

Accumulated depreciation
and impairment

At 1 Aprii 2015
Accumulated depreciation
Accumulated impairment

Depreciation charge for
the year
Impairment loss recognised
in profit or loss (Note 8)
At 31 March 2016

Represented by:

Accumulated depreciation
Accumulated impaiment

Net carrying amount

- 147 -

Buildings
on Assets
Freehold leasehold under
land Buildings land construction Total
RN"000 RM 000 RM'000 RM'GOC RM'000
12,113 22,635 65 65,236 100,049
- 65,236 - (65,236) -
- 7,248 - - 7,248
- (7,248) - - (7,248)
12,113 87,871 65 - 100,049
- 1,167 7 - 1,474
L - 3,000 19 - 3,019
T 26 - 4,193
- 453 1 - 454
- 4747 - - 4,747
- 9,367 27 - 9,394
- 1,620 8 - 1,628
- 7,747 19 - 7,766
- 9,367 27 - 9,394
12,113 78,504 38 - 90,655
72
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APPENDIX IV

OUR DIRECTORS’ REPORT AND AUDITED FINANCIAL STATEMENTS FOR THE FYE 31 MARCH
2016 TOGETHER WITH THE AUDITORS’ REPORT THEREON (Cont’d)

Land & General Berhad
(Incorporated in Malaysia)

13. Investment properties (cont'd.}

Group
At 31 March 2015

Cost

At 1 Aprl 2014
Additions

At 31 March 2015

Accumulated depreciation

-and impairment
At 1 April 2014

Accumulated depreciation
Accumulated impaiment

Depreciation charge for
the year
At 31 March 2015

Represented by:

Accumulated depreciation
Accumuiated impairment

Net carrying amount

Bulldings

on Assets

Frechold leasehold under
land Buildings [and construction Total
RM'00C RM'000 RM'000 RM'000 RA'000
12,113 22,591 B5 65,236 100,005
- 44 - - 44
12,113 22,635 65 65,236 100,049
- 714 6 - 720
- 3,000 19 - 3,019
- 3,714 25 - 3,739
- 453 1 - 454
- 4,187 26 - 4,193
- 1,167 7 - 1,174
- 3,000 19 - 3,019
- 4,167 26 - 4,193
12,113 18,468 39 65,236 95,856

Asset under construction of RM65,236,00C was reclassified upon completion and vacant
position at year end. The amount disclosed is the acquisition cost, net of estimated rental
guarantee receivable from the vendor.

73
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APPENDIX IV

OUR DIRECTORS’ REPORT AND AUDITED FINANCIAL STATEMENTS FOR THE FYE 31 MARCH
2016 TOGETHER WITH THE AUDITORS’ REPORT THEREON (Cont’d)

Land & General Berhad
{Incorporated in Malaysia)

13. Investment properties (cont'd.)

Freehold
land Buildings Total
RM'000 RM'000 RiNT000
Company
At 31 March 2016
Cost
At 1 April 2015/31 March 2016 11,988 20,720 32,708
Accumulated depreciation
and impairment
At 1 April 2015
Accumulated depreciation - 7,395 7,395
- 7,395 7,395
Depreciation chargc for the year - 414 414
At 31 March 2016 - 7,809 7,809
Net carrying amount 11,988 12,911 24,899
At 31 March 2015
Cost
At 1 Aprit 2014/31 March 2015 11,988 20,720 32,708
Accumulated depreciation
and impairment
At 1 April 2014
Accumulated depreciation - 6,981 6,981
- 6,981 6,981
Depreciation charge far the year - 414 414
At 31 March 2015 - 7,395 7,395
Net carrying amount 11,988 13,325 25,313
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APPENDIX IV

OUR DIRECTORS’ REPORT AND AUDITED FINANCIAL STATEMENTS FOR THE FYE 31 MARCH
2016 TOGETHER WITH THE AUDITORS’ REPORT THEREON (Cont’d)

Land & General Berhad
(incorporated in Malaysia)

13. Investment propertiés {cont'd.)

(a} The fair valus of investment properties of the Group and the Company are categorised

as follows:

Group

2016
Land and buildings

2015
Land and buildings

Company

2016
Land and buildings

2015
Land and buildings

Level 3 Total
RM'000 RM'000
176,084 176,084
165,021 165,021
77,667 77,667
67,503 67,503

(iy There were no transfers between Level 1, Level 2 and Level 3 fair value
measurements during the financial years ended 31 March 2016 and 31 March

2015,

(i) The fair value of the investment properties of the Group and of the Company
categorised at Level 3 were estimated by the directors based on appraisals of fair
values of comparable properties obtained from Malaysia Property Market Report,
recent sales transactions or valuation report. In the absence of current prices in an
active market of the kind described above for certain investment properiies, fair
value is arrived at by reference to the value-in-use of those investment properties.

(b) Buildings of the Company refers to school buildings which have been leased to a
subsidiary with an aggregate carrying value of RM12,911,000 (2015: RM13,325,000).

14. Goodwill

At 1 April/31 March

Group
2016 2015
RM"000 RA'000
12 12

75

- 150 -



Company No. 5507-H

APPENDIX IV

OUR DIRECTORS’ REPORT AND AUDITED FINANCIAL STATEMENTS FOR THE FYE 31 MARCH
2016 TOGETHER WITH THE AUDITORS’ REPORT THEREON (Cont’d)

Land & General Berhad
{Incorporated in {ialaysia)

15. Biological assets

16.

Group
2016 2015
RN'000 RIM'000
Cost
At 1 April - -
Reclassified from property, plant and equipment 5,948 4,727
Additions 622 1,224
Written off (12) -
At 31 March 6,558 5,948
Accumulated amortisation
At 1 April 102 51
Amortisation charge for the year 154 51
At 31 March 256 102
Net carrying amount 8,302 5,846
Land use rights
Group Company
2016 2015 2016 2015
RM'000 RM'000 RM'000 RM'000
At 1 April 56 57 51 52
Amortisation for the year (1 (1) (1) (1)
At 31 March 55 56 50 51
Analysed as:
Short term leasehold 50 51 50 51
Long term leasehold 5 5 - -
55 56 50 51
Amount to be amortised:
- Not later than one year 1 1 1 1
- Later than one year but not
later than five years 5 5 : 5 5
- Later than five years 49 50 44 45
51

55 56 50
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APPENDIX IV

OUR DIRECTORS’ REPORT AND AUDITED FINANCIAL STATEMENTS FOR THE ¥YE 31 MARCH
2016 TOGETHER WITH THE AUDITORS® REPORT THEREON (Cont’d)

Land & General Berhad
{Incorporated in Malaysia)

16. Land use rights (cont'd.)

The Group has a land use right over two plots of land, one of which is situated in Temerioh
Pahang and the other at Bandar Sungai Buaya Rawang. The land use rights are not
transferable and have remaining tenures of 39 years and 79 years {2015: 40 years and 80
years) respectively,

17. Investments in subsidiaries

Company
2016 2015
RNI'000 RM'000
Unquoted shares, at cost : 285915 285,915
Discount on loans to subsidiaries 11,041 11,041
296,956 296,956
Less: Accumulated impairment losses {96,729) {96,729)

200,227 200,227

Detlails of the subsidiaries are as follows:
Proportion of

Principal Country of Ownership Interest
Name of Subsidiaries Activities Incorporation 2016 2015
% %
Bestform Limited Investment  lsle of Man 100.00 100.00
holding
Bright Term Sdn Bhd Property Malaysia 100.00 100.00
development '
Clarity Crest Sdn Bhd Cuitivation of Malaysia 100.00 100.00
rubber and
oil palm
L&G Resources (1994), Inc. Investment USA 100.00 100.00
holding
Land & General Properties Property Malaysia 100.00 100.00
Sdn Bhd devejopment
L.and & General Australia jnvestment  Australia 100.00 100.00
(Holdings) Pty Ltd holding
L.ang Education Holdings Investment Malaysia 100.00 100.00
Sdn Bhd holding
77
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APPENDIX IV

OUR DIRECTORS’ REPORT AND AUDITED FINANCIAL STATEMENTS FOR THE FYE 31 MARCH

2016 TOGETHER WITH THE AUDITORS’ REFORT THEREON (Cont’d)

Land & Gerneral Berhad
(Incorporated in Malaysia)

17. Investments in subsidiaries (cont'd.)

Principal Country of
Name of Subsidiaries Activities incorporation
Lang Furniture (Pahang) Dormant Malaysia
Sdn Bhd
Maple Domain Sdn Bhd Dormant Malaysia
Pillar Quest Sdn Bhd Investment  Malaysia
holding
Sri Damansara Sdn Bhd Property Malaysia
development
Syarikat Trima) Sdn Bhd Property Malaysia
development
Synergy Score Sdn Bhd Investment  Malaysia
holding
Victory Vista Sdn Bhd Investment  Malaysia
holding
Winlink Pte Ltd" Dormant Singapore
Subsidiary of L&G
Resources (1994), Inc.:
L &G Display Technelogies, Dormant USA
Inc.
Subsidiaries of Land & General
Australia {Holdings) Pty Ltd:
Lang Melboume Pty Ltd Dormant Australia
World Trade Centre Dormant Australia
Holdings Pty Ltd
Flinders Wharf Pty Ltd Dormant Australia
Flinders Wharf One Pty Ltd Dormant Australia
Flinders Wharf Two Pty Ltd Dormant Australia
Flinders Wharf Land Pty Lid Dormant Australia
PLR Mayfields Pty Ltd Dormant Australia
78
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Proportion of
Ownership Interest
2016 2015

100.00 100.00
100.00 100.00
100.00 100.00
100.00 100.00
100.00 100.00
100.00 100.00
100.00 -

100.00 100.00
100.00 100.00
100.00 100.00
100.00 100.00
100.00 100.00
100.00 100.00
100.00 100.00
100.00 100.00
100.00 100.00
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APPENDIX IV

OUR DIRECTORS’ REPORT AND AUDITED FINANCIAL STATEMENTS FOR THE FYE 31 MARCH
2016 TOGETHER WITH THE AUDITORS’ REPORT THEREON (Cont’d)

tand & General Berhad
{Incorporated in Malaysia)

17. Investments in subsidiaries {cont'd.)

_ Proportion of
Principal Country of Ownership Interest
Name of Subsidiaries Activities Incorporation 2016 2015
% %
Subsidiary of L.ang Education
Holdings Sdn Bhd
Lang Education Sdn Bhd Education Malaysia 100.00 100.00
services
Subsidiary of Pillar Quest
Sdn Bhd
Xtreme Meridian Sdn Bhd Property Malaysia 50.01 50.01
development
Subsidiary of Sri
Damansara Sdn Bhd:
Sri Damansara Club Bhd Management Malaysia 100.00 100.00
of club
activities
Subsidiaries of Syarikat
Trimal Sdn Bhd:
Mentari Unggul Sdn Bhd Dormant  Malaysia 100.00  70.00
Tinvein Nominees Sdn Bhd Investment  Malaysia 100.00 100.00
holding
Subsidiary of Synergy Score
Sdn Bhd:
Elite Forward Sdn Bhd Property Malaysia 50.01 50.01
development
Subsidiary of World Trade
Centre Holdings Pty Ltd:
Lang Australia Pty Ltd Dormant Australia 100.00 | 100.00

*  Audited by a firm of auditors other than member firms of Ernst & Young Global
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APPENDIX 1V

OUR DIRECTORS’ REPORT AND AUDITED FINANCIAL STATEMENTS FOR THE FYE 31 MARCH
2016 TOGETHER WITH THE AUDITORS’ REPORT THEREON (Cont’d)

Land & General Berhad
(incorporated in Malaysia)

17. Investmenis in subsidiaries (conf'd.)

(i) Acquisition of non-controlling interest

On 21 July 20186, the Group's subsidiary company, Syarikat Trimal Sdn. Bhd. ("STSB"),
acquired an additional 30% equity interest in Mentari Unggul Sdn. Bhd. ("MUSB") from
its non-~controlling interest for a cash consideration of RM3,200,000. As a result of this
acquisition, MUSB became a wholly-owned subsidiary of STSB.

80
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Company No. 5507-11

APPENDIX IV

OUR DIRECTORS’ REPORT AND AUDITED FINANCIAL STATEMENTS FOR THE FYE 31 MARCH
2016 TOGETHER WITH THE AUDITORS* REPORT THEREON (Coni’d}

Land & General Berhad
(Incorporated in Malaysia)

18. Investment in associates

Unquoted shares, at cost:
- In Malaysia
- Qutside Malaysia »

Share of post-acquisition profit

Less: Accumulated
impairment losses

Group Company
2016 2015 2016 2015
RM"000 RM'000 RM'000 RI\T'000
535 535 500 500
940 840 - -
1,475 1,475 500 500
{1,475) {1,475) (500) (500)

A The cost of the investment is less than RM1,000

Details of the associates are as follows;

Name of Associates

C.l. Damansara Quarry Sdn

Bhd

Projass Langbuilt Sdn Bhd

FW Financing Solutions
Pty Lid

Principal Country of

Activity Incerporation
Dormant Malaysia
Dormant Malaysia
Dormant Australia

84

- 159 -

Proportion of
Ownership Interest

2016 2015

% %
35.00 35.00
50.00 50.00
50.00 50.00



Company No. 5507-H

APPENDIX IV

OUR DIRECTORS’ REPORT AND AUDITED FINANCIAL STATEMENTS FOR THE FYE 31 MARCH
2016 TOGETHER WITH THE AUDITORS’ REPORT THEREON (Cont’d)

Land & General Berhad
(Incorporated in Malaysia)

18. Investment in associates (cont'd.)

The summarised financial information of the associates that are not individually material and
not adjusted for the proportion of ownership interest held by the Group is as follows:

Group

2016 2015
RM'000 RM'000

Assets and liahilities

Current assets, representing total assets 1 2,836
Current liabilities, representing total liabilities 4 (29)
Results

Revenue - -
l.oss for the year {2,809) (2)

19. Investment in a jointly controlled entity

Group
2016 2015
RM'000 RM"000

Unquoted shares at cost » - -
Share of post-acquisition reserves (2,832) {3,264)

(2,832) {3,264)
Exchange differences (395) (225)
(3,227) (3,489)

A The cost of the investment is less than RM1,000

(a) Details of the jointly controlled entity are as follows:

Proportion of

Name of Jointly Principal Country of Ownership Interest
Controlled Entity Activity Incorporation 2016 2015
% %
Hidden Valley Australia Property Australia 50.00 50.00
Pty Ltd development
BS

- 160 -



Company No. 5507-H

APPENDIX IV

OUR DIRECTORS’ REPORT AND AUDITED FINANCIAL STATEMENTS FOR THE FYE 31 MARCH

2016 TOGETHER WI1TH THE AUDITORS’ REPORT THEREON (Cont’d)

Land & General Berhad
{Incorporated in Malaysia)

19. Investment in a jointly controlled entity (cont'd.}

(b) The summarised information as set out below represents the amounts in the financial
statements of the jointly controlled entity and not the Group's share of those amounts.

() Summarised statement of financial position

2016 2015
RM'000 RM'000
Assets and liabilities
Non-current assets 89 16
Cash and bank balances 1,314 -
Other current assets 25,886 27,692
Total current assets 27,200 27,692
Total assets 27,289 27,708
Dther payables 620 9,224
Borrowings 32,833 20,390
Total non-current liabilities 33,453 29614
Trade and other payables 280 5,072
Total current liabilities 290 5,072
Total liabilities 33,743 34,686
Net liabilities (6,454) (6,978)
(i) Summarised statement of comprehensive income
2016 2015
RN'000 RM'000
Revenue 14,458 31,732
Depreciation and amortisation (8) (49)
interest expense (116) (928)
Profit after tax 864 17,117
Total comprehensive income 864 17,117

86

- 161 -



Company No. 5507-H

APPENDIX IV

OUR DIRECTORS’ REPORT AND AUDITED FINANCIAL STATEMENTS FOR THE FYE 31 MARCH
2016 TOGETHER WITH THE AUDITORS’ REPORT THEREON (Cont’d)

Land & General Berhad
{Incorporated in Malaysia)

19. Investment in a jointly controlled entity (cont'd.}

(b) The summarised information as set out below represents the amounts in the financial
statements of the jointly controlled entity and not the Group's share of those amounts

(cont'd.).

(iliy Reconciliation of the summarised financial information presented above to the
amount of the Group's interest in the jointly controlled entity

2016 2015
RM'000 RM'000
Net Habilities at 1 April (6,978) (24,670)
Profit for the year B64 17,117
Effects of foreigh exchange differences
arising from translation of foreign operation
at reporting date (340) b75
Net liabilities at 31 March (6,454) (6,978)
'Representing carrying value of Group's A
interest in the jointly controfled entity (50%) (3,227) (3,489)

20. Other investments

Group

At 31 March 2016

Non-current
Financial assets at fair value
through profit or loss
Available-for-sale financial
assets
Less; Accumulated
impaiiment losses.

At 31 March 2015

Non-current
Financial assets at fair value
through profit or loss
Available-for-sale financial
assets
Less: Accumulated
impairment fosses

e ———---Unquoted shareg--—-—---—---|

Quoted Former Third
shares subsidiaries” parties Total
RM'000 RM'000 RM'000 RM'000
3,473 ~ - 3,473
- 207,969 2,118 210,087
- {207 ,969) (2,118) (210,087)
3473 - - 3,473
2,918 - - 2,919
- 207,969 2,118 210,087
- (207 ,969) {(2,118) {210,087}
2,918 - - 2,919
87
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Company No. 5507-H

APPENDIX IV

OUR DIRECTORS’ REPORT AND AUDITED FINANCIAL STATEMENTS FOR THE FYE 31 MARCH

2016 TOGETHER WITH THE AUDITORS’ REPORT THEREON (Cont’d)

Land & General Berhad
(incorporated in Malaysia)

20. Other investments {cont'd.)

Company
At 31 March 2016
Non-current

Financial assets at fair value
through profit or loss

e Unquoted shares—-----—---|

Available-for-sale financial
assefs
Less: Accumulated
impairment losses

At 31 March 2015

Non-current
Financial assets at fair value
through profit or loss

Available-for-sale financial
assets
l.ess: Accumulated
impairment losses

Quoted Former Third
shares subsidiaries* parties Total
RM'000 RM"000 RM'000 RNM'000
3,473 - - 3,473
- 181,269 300 181,568
- (181,269) (300)  (181,569)
3,47§ - - 3,47?:
2,919 - - 2,919
- 181,269 300 181,569
- {181,269) (300) (181,569)
2,915 - : 2,91§

* Included in unquoted shares at cost are the following former subsidiares currently in

figuidation:
Name of Companies

L&G Resort Sdn Bhd

Lang Fumiture (Selangor) Sdn Bhd

Bandar Sungai Buaya Sdn Bhd

Lembah Beringin Sdn Bhd

88

Classification
Courf winding up
Court winding up

Court winding up

Receivers and Managers appointed
and under court winding up

- 163 -



